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General 
G-7 Summit Declaration Provokes Responses 


Foreign Ministry Expresses Regret 
HK 1707120489 Beijing XINHUA in English 
1201 GMT 17 Jul 89 


[Text] Beijing, July 17 (XINHUA) —China expressed 
today utmost regret over the gross interference in China’s 
internal affairs by the summit of the seven Western 
nations. 


A Chinese Foreign Ministry spokesman said that in its 
political decalaration issued on July 15, the G-7 summit 
continued to make unwarranted accusations against and 
exert pressure on China. 


“For this, the Chinese Government cannot but express 
its utmost regret,” the spokesman said in response to a 
question requesting cominent on the section on China in 
the political declaration. 


“It was entirely China's internal affairs for the Chinese 
Government to put down in Beijing the counter-revolu- 
tionary rebellion which was aimed at subverting the 
People’s Republic of China,” the spokesman said. 


“The G-7 summit’s gross interference in China’s internal 
affairs by pressuring China contravenes the most basic 
norms governing international relations and is abso- 
lutely unacceptable to the Chinese Government. Besides, 
this act by the participating countries is unwise and will 
only harm themselves in the end,” he said. 


He said, “the Chinese Government formulates its 
domestic and foreign policies on the basis of the funda- 
mental interests of the Chinese people and in the light of 
the overall trend of international developments and will 
not change its set basic guideline bacause of some 
transient factors.” 


“China will firmly pursue its policy of reform and 
opening-up and its independent foreign policy of peace. 
We are ready to develop friendly relations and coopera- 
tion with all countries on the basis of the five principles 
of peaceful coexistence and resolutely oppose any act 
which departs from the five principles and interferes in 
other countries’ internal affairs,” the spokesman said. 


Editorial Rejects Statement 
HK1707024789 Beijing RENMIN RIBAO 
OVERSEAS EDITION in Chinese 17 Jul 89 p 1 


[{Editorial: “China's Internal Affairs Brook No Interfer- 
ence—Commenting on the Statement on China Made by 
the Summit Meeting of Seven Western Countries” ] 


[Text] Following the decisive victory in quelling the 
counterrevolutionary rebellion in Beijing, the situation 
in the capital and throughout the country has been 
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rapidly stabilized thanks to the series of decisive mea- 
sures taken by the government. In the past month or 
more, social order has gradually returned to normal, and 
people’s production and work are back on the right track. 
The true story and the quelling of this turmoil and 
rebellion in the Beijing area have been revealed to all. 
More and more people in the international community 
have expressed understanding for the measures taken by 
the Chinese Government to deal with this incident. 
People with breadth of vision in many countries have 
appreciated China’s reiteration that the policy of reform 
and opening up will not change and have adopted a 
realistic and sensible attitude. They have all stressed that 
the relations of friendship and cooperation with China, 
built up over a long period, must be cherished, and that 
continuing to develop relations with China is very 
important for peace, stability, and prosperity in the Far 
East and the world. 


What is regrettable is that the recent Paris summit 
meeting of seven Western countries continued to ignore 
China’s actual conditions and sat in judgement on Chi- 
na’s affairs, based on their so-called “cor _ept of values.” 
In their political declaration, they flagrantly censured the 
quelling of the counterrevolutionary rebellion in China 
and “condemned” the so-called “violent repression in 
China in defiance of human rights.” This condemnation 
from the summit meeting of seven Western countries 1s 
totally unjustified and is crude interference in China’s 
internal affairs. The Chinese Government and people 
will naturally refuse to accept it. 


The facts have already shown that the turmoil and coun- 
terrevolutionary rebellion that occurred in the Beijing area 
were instigated and imposed on us in a planned and 
organized way by a very small number of conspirators, 
collaborating with hostile forces at home and abroad, who 
made use of the student unrest. Their aim was to over- 
throw the CPC leadership and subvert China’s socialist 
system. The duration, scope of involvement, harmfu! 
intensity, viciousness, and savagery of the turmoil and 
rebellion that occurred in the Beijing area was unprece- 
dented in China and even rare for the rest of the world. At 
the crucial moment that the PRC was facing a life-or-death 
threat, the Chinese Government had no choice but to take 
rapid and decisive action to quell this rebellion and relieve 
the dangerous situation. In accordance with the highest 
interests of the Chinese people, and in extremely complex 
and difficult circumstances, the Chinese Government had 
no alternative but to act. 


The truth of the incident was in fact not difficult to 
ascertain. However, public opinion in certain Western 
countries, especially the United States, has spared no 
effort in exaggerating and distorting to the maximum 
China’s suppression of the rebellion. ““Rumor compa- 
nies” have stirred up trouble, wishing to see chaos 
everywhere, with the result that people in the West have 
gained a completely incorrect and distorted impression. 
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Moreover, government figures in certain Western coun- 
tries have been unwilling to calmly sit down and care- 
fully listen to the truth of the affair provided by the 
Chinese side and have been stubbornly sticking to their 
views, blinded by the concept of Western values; persist- 
ing in condemning and taking sanctions against China: 
and unscrupulously interfering in China’s internal 
affairs. Such behavior violates the principles of interna- 
tional law. Not only does this show an extreme lack of 
gravity, but it is also extremely dangerous to base inter- 
national relations policies on the distortions of public 
opinion propaganda, erroneous intelligence, and even 
absurd rumors instead of on a basis of objectively and 
‘airly finding out about the rights and wrongs of affairs. 


This Western seven-nation summit miscalculated in 
continuing to exert pressure on China in a bid to force 
China to abandon its just struggl: against this rebellion 
and subversion. It must be pointed out that in taking 
action, the Chinese Government did not encroach on the 
West or on any country. The problem is that certain 
countries, out of their concept of good and evil and of 
their values, have directly encroached on China’s inter- 
ests and dignity to a very great extent in their words and 
actions. Any attempt to interfere in China’s internal 
affairs is folly, and the Chinese Government and people 
will absolutely not submit to pressure of any kind from 
any country; on the contrary, such pressure will only 
arouse the Chinese people’s spirit of arduous struggle 
and self-reliance to build their country sti); better. At ‘he 
same time, we must also reiterate here: Now, whe) 
decisive victory has been won in quelling the counter. 
revolutionary rebellion, the Chinese Government and 
people will absolutely not change their basic policy of 
reform and opening up on account of the unfriendly acts 
of certain countries against us. Comrade Deng Xiaoping 
recently pointed out explicitly that the guideline laid 
down by the 3d Plenary Session of the 1 1th CPC Central 
Committee of adhering to the four cardinal principles 
and carrying out reforms and opening up must be 
followed unswervingly. Practice over the past 10 years 
has proved that this guideline is our foundation for 
building the country and the way to build a strong 
country; it has not only brought the Chinese people 
unprecedented advantages but has also strengthened 
economic exchanges between other countries and China 
and promoted world prosperity and stability. 


More and more people on the international scene now 
believe that China’s guideline of reform and cpening up 
has not changea since the quelling of the counterrevolu- 
tionary rebellion, hope to continue to maintain and 
develop economic and trade relations with China, and 
oppose the erroneous action of excluaing China from the 
international community. We believe that as time goes 
by, these views will become common among of the 
majority of people on the international scene. When it is 
obvious that the West is continuing to put pressure on 
China, it is a reversal of right and wrong for the political 
declaration of the seven-nation summit to express the 
hope that the Chinese authorities will create conditions 
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that will avoid their isolation. It must be pointed out that 
China is a country with global! strategic status and that 
possesses vast actual and potential markets. In today’s 
circumstances, as interdependence increases more and 
more in the world economy, the short-sighted behavior 
of attempting to isolate China from the international 
community will not only harm world peace and stability 
but will also damage the interests of Western countries. 
We would advise those people who have adopted a 
hostile attitude toward China to broaden their vision 
somewhat. “He who started the trouble must end it,” 
and they had better make a fresh start and adopt a 
sensible and realistic attitude. 


The political declaration also mentioned the question of 
restoring confidence in Hong Kong. The British Govern- 
ment recently stated that it will continue to a abide by 
the Sino-British Joint Declaration un the Hong Kong 
question. We appreciate this. China will continue to 
adhere to “one country, two systems,” policy and, in 
accordance with the agreement, will not change Hong 
Kong’s capitalist system. You carry on with your capi- 
talism, while we carry on with our socialism; the well 
water does not encroach on the river water. We believe 
that so long as the two sides strictly adhere to the 
agreement, it will be possible to restore confidence in 
Hong Kong. The current problem is that certain people 
want to use Hong Kong as a base for interfering or 
conspiring to change the interior’s socialist system. This 
cannot be tolerated, and we would advise these people 
not to lift a rock to drop i: on their own feet. We hope 
that “the continuing support of the international com- 
munity” for Hong Kong mentioned by the seven-nation 
summit will not become a factor disrupting Hong Kong’s 
stability. 


It should be clearly understood that there has been no 
change in development trends or in the overall pattern in 
the international situation, and the world continues to 
face the two big topics of peace and development. After 
a long period of postwar tension and confrontation, a 
momentum of advancing from confrontation to dialogue 
and from tension to detente has emerged in East-West 
relations. The trend of multipolarization in the world is 
still developing. Therefore, China will not change its 
peaceful and independent foreign policy. We wish to 
develop friendly relations with all countries 111 the world, 
based on the five principles of peaceful coexistence. 


‘News Analysis’ Views Aspects of Paris Summit 


Notes Lack of Concrete Action 
OW 1707072389 Beijing XINHUA in English 
0619 GMT 17 Jul 89 


(‘News Analysis: Paris Summit: Long on Talk, But Short 
on Deeds (by Yang Yuanhua)”"—XINHUA headline] 


'Text] Paris, July 16 (XINHUA)—The 15th economic 
summit of the seven major industrialized countries (G-7) 
ended here today with an economic declaration which 
comes up with nothing new except on the issue of the 
environment. 
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Looking at the economic and political declarations 
emerging from the Paris summit, as well as speeches by 
the participants, the three-day meetings were long on 
talk and short on initiatives and concrete action. The 
leaders only reaffirmed what they had said before the 
summit in order to give the appearance of harmony and 
confidence while avoiding any controversial issues. 


The first session of the summit indicated there would be 
little hope for Third World pleas for additional! debt 
relief or for the French president’s proposal! to hold an 
annual North-South summit. The United States, Britain 
and West Germany got involved in a rift with France 
over that proposal. 


Mitterrand has endorsed a call by leaders of India, Egypt, 
Senegal and Venezuela for a North-South summit. But 
the U.S. and Britain were firmly opposed to the idea, and 
West Germany expressed skepticism. 


No new debt initiative emerged from the G-7 countries 
which do not want to spend any additional government 
funds in debt reduction plan; beyond those already 
earmarked. 


Some G-7 leaders appeared afraid that Mitterrand might 
exploit the occasion to position himself as the main 
interlocutor between the developed and developing 
countries. 


The economic declaration said the seven leaders “agreed 
to pursue, in a mutually reinforcing way, policies of 
surveillance and coordination aimed at improving the 
economic fundamentals and at fostering stability of 
exchange rates consistent with those economic funda- 
mentals.” 


However, the declaration fell short of pointing ou. ihe 
disruptions to the world economy inherent in the current 
international economic order. In concrete terms, the 
declaration ignored the widening gap of prices between 
manufactured goods and primary commodities, rising 
protectionism and problems within the international 
monetary system. 


The objective of the semmit was coordination of exisitng 
economic policies, but economic issues took a back seat. 
The leaders from Britain, Canada, France, Italy, Japan, 
the United States and West Germany all emphasized 
political problems at the meeting. 


So far as such political issues as East-West relations are 
concerned, the seven nations, profiting from the reform 
and openness process and economic difficulties faced in 
the socialist countries, are putting pressure on them 
politically and economically, urging them to move from 
the socialist system closer to Western society. 


U.S. President Bush said, “We will support those that 
move toward us economically, politically and in terms of 
human rights.” 


INTERNATIONAL AFFAIRS 


Meanwhile, the leaders only reaffirmed their existing 
political and military strategies with no mention of the 
talks on short-range missile reduction and a “European 
common house” proposed by the Soviet leader, raplying 
that differences remain. 


What is most intolerable is that the leaders, intervening 
in China’s internal affairs, in a declaration on China, 
described the counter-revolutionary not that took place 
recently as a movement for “legitimate rights of democ- 
racy and liberty.” 


The topics at the summit meeting were comprehensive 
in an unprecedented way, including East-West relations, 
the environment, debt, drug trafficking, anti-terrorism 
and regional conflicts such as the Middle-East situation. 
But they were just playing the same tune, a show of 
harmony attesting to early predictions for a summit of 
affirmation. 


As a matter of fact, none of the G-7 leaders want to do 
anything at the expense of national interests. One could 
call the summit a blank meeting at which there are no 
winners or losers. 


Since the first annual summit meeting of G-7 nations 
was held in :975, the just-concluded summit may be the 
first one that could not be said to have achieved anything 
concrete that the leaders could bring home and boast 
about. 


President Bush’s plan for a “capital international” to 
rescue the economies of Eastern Europe was given a cool 
reception by France and West Germany. 


U.S. Treasury Secretary Nicholas Brady confirmed that 
the United States had offered to arrange a bridging loan 
of between one billion and two billion U.S. dollars to 
make cash quickly available to Mexico once a debt-relief 
package had been agreed upon. 


Later, Brady indicated that any such bridging loan would 
be dependent on other members of the summit agreeing 
to participate. Now one must wonder whether the U.S. 
will finance the bridging operation by itself if other 
countries decline to join. 


Nearly one-third of the economic declaration is devoted 
to environmental issues such as the depletion of the 
ozone layer, the growing pollution of air, lakes, rivers, 
oceans and seas, and deforestation. 


The declaration stressed “the necessity to preserve better 
the global ecological balance” and “international coop- 
eration,” giving a push for action to improve the envi- 
ronment through existing institutions. No new initiative 
or concrete steps were taken. 
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Now that the three-day show is over and the summit 
leaders are going back home, people throughout the 
world, and particularly in Third World countries, can 
only express regret and disappointment over the sum- 
mit’s lack of concrete results. 


Assesses Group of Seven Unity 
OW 1507074789 Beijing XINHUA in English 
0559 GMT 15 Jul 89 


[News Analysis: A Show of G-7 Unity, But No Initia- 
tives (by Yang Yuanhua)”"—XINHUA headline} 


[Text] Paris, July 14 (XINHUA) There was superficial 
unity when leaders of the seven industrialized nations 
(G-7) convened their | Sth economic summit here today, 
but differences over the issues they are trying to down- 
play are expected to remain untouched. 


Leaders of the United States, France, Japan, Britain, 
West Germany, Italy and Canada will be discussing 
world economy, debt, environment, East-West relations 
and other global probiems. 


French President Francois Mitterrand formally wel- 
comed the heads of delegation at the recently refurbished 
Louvre Museum, and then presided over the opening 
session of the summit. After the formalities, however, 
the question remains whether the leaders will make any 
progress on the two issues principally confronting them: 
environmental protection and world debt. 


The depletion of the ozone layer and environment pol- 
lution have long been issues of great concern all over the 
world. France, along with other countries, has called for 
the establishment of an international supervisory agency 
to control and limit the emission of chlorofluorocarbons 
(CFCs) and carbon dioxide which are seriously damag- 
ing the ozone layer and atmosphere. 


The United States and Britain wan* commitments to 
international cooperation on the environment to encom- 
pass not only the summit seven but aiso Third World 
countries. They contend that both the industrial and the 
developing nations have a duty to protect the envi- 
roment. 


Spokesmen for the developing nations point out, how- 
ever, that the industrial nations account for more than 
80 percent of the CFCs emissions in the world. 


On the debt issue, the industrial countries are now 
discussing a major program of relief for the debt of 
developing countries that was put forward by U.S. Trea- 
sury Secretary Nicholas Brady. Still, many countries, as 
well as most of the international commercial banks that 
hold large amounts of the developing countries’ debts, 
question the wisdom of such a debt-forgiveness program. 
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Even if the program succeeds, they point out, the debt to 
be forgiven accounts for only a small part of the 1.3- 
trilhon-dollar debt owed by the developing nations, and 
only for 10 percent of the debt owed by the 15 most 
heavily indebted nations to the commercial banks. 


France has proposed the establishment of an interna- 
tional guarantee fund to assure the banks the payment of 
interest However, the U.S. and Britain warn that this 
may le... to inflation. 


The economic differences among the G-7 nations are not 
going to be easy to patch up because of then varying 
policies On economic development and their “iffering 
national interests. Western media indications are that 
the summiteers will close their meeting without doing 
anything more than reaffirming their past statements on 
the debt issue. 


Qian Oichen Sends Letter to Dumas on Cambodia 
BK 1607003789 Hong Kong AFP in English 1248 GMT 
15 Jul 89 


[By Charles-Antoine de Nerciat] 


[Text] Bangkok, July 15 (AFP)}—China has again 
demanded that the Khmer Rouge be included 'n a future 
four-party government to be set up in Cambodia fcllow- 
ing the withdrawal of Vietnamese troops in September. 


Chinese Foreign Minister Qian Qichen, in a position 
paper on an upcoming Paris International Conference on 
Cambodia sent to his French counterpart Roland 
Dumas, has also urged that any agreement at the confer- 
ence be adopted in unanimity. 


The recent turmoil in China, where the communist 
leadership last month brutally crushed a pro-democracy 
movement, had cast doubt on Chinese participation at 
the Paris conference. 


But a copy of the Chinese document dated July 7 and 
obtained here Saturday by AGENCE FRANCE-PRESSE 
shows that Beijing's stand on Cambodia has nut been 
affected by the crisis that has gripped the Asian commu- 
nist giant. 


Mr. Qian’s message to Mr. Dumas does not specifically 
mention the Chinese-supported Khmer Rouge, which is 
blamed for the deaths of thousands of thousands during 
their nearly four years in power in Cambodia before 
being toppled by the Vietnamese invading force in 
January 1979. 


But it says that, following the Vietnamese pullout prom- 
ised by the end of September, a “quadripartite interim 
coalition government” would be necessary in Cambodia. 


In an uneasy resistance coalition, recognized by the 
United Nations, the Khmer Rouge, militarily by far the 
strongest faction, are allied with two anti-communist 
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factions led by former monarch Prince Norodom Siha- 
nouk and former Prime Minister Son Sann against the 
Hanoi-backed government of Phnom Penh. 


Vietnam and Phnom Penh have cai*gorically rejected 
Khmer Rouge participation in a future Cambodian gov- 
ernment. 


In his letter to Mr. Dumas, Mr. Qian said a quadripartite 
government headed by Prince Sihanouk would be neces 
sary to avoid civil war, adding that it would rule out the 
possibility of “monopolization™ of power by a single 
faction or “exclusion” of another. 


He was apparently referring to fears that the Paris 
conference would lend legitimacy to the Phnom Penh 
regime by le2ving the Khmer rouge out of a power- 
sharing arrangement. 


The tasks of an interim government would be to “freeze 
the armed forces of the four Kampuchea (Cambodian) 
parties, to cut down their strength and to later preside 
over (the organization) of general elections,” Mr. Qian 
wrote. 


(In Hanoi, Vietnamese Foreign Minister Nguyen Co 
Thach said Saturday that Vietnam and Indonesia had 
agreed that the paris conference should stay away from 
Cambodia's internal politics. 


(“Imposing a solution on internal Cambodian affairs will 
lead only to an impasse at the conference,”’ Mr. Thach 
said in a statement on returning from Jakarta where he 
held talks on Cambodia with his Indonesian counterpart 
Ali Alatas). 


The Chinese message to Mr. Dumas confirmed that Mr. 
Qian would head Beijing's delegation to the conference, 
which is scheduled to open at the end of the month, as 
announced earlier this month by a top French official. 


French Minisier-delegate Edwige Avice, when announc- 
ing in Brunci that China would take part, described 
Beijing's participation as “a major ingredient for the 
success of the conference.” 


Although the list of conference participants has not yet 
been given, there has already been agreernent that the 
five permanent members of the U.N. Security Council 
and the non-communist Association of Southeast Asian 
Nations (ASEAN) group would a*tend. 


China is a permanent member of the U.N. Security 
Council along with the United States, the Soviet Union, 
Britain and France. 


ASEAN, which also supports the Cambodian resistance 
coalition, groups Brunei, Indonesia, Malaysia, the Phil- 
ippines, Singapore and Thailand. 
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Mr. Qian’s fetter to Mr. Dumas also insisted that the 
conference should set up a strong “impartial” interna- 
tional control mechanism to monitor the withdrawal of 
Hanoi’s troops. 


It called for an “important role” to be given to the 
United Nations and U.N. Secretary General Javier Perez 
de Cuellar in Cambodia's peace process. 


Hanoi and Phnom Penh have rejected any role for the 
United Nations as Cambodia's seat in the world body is 
held by the resistance. 


(In Jakano, Mr. Thach told reporters Friday that Hanoi 
would acc -pt a U.N. role in supervising peace only if it 
“ceases to be one-sided.”’) 


Meanwhile, press reports said here thai Thailand was 
concerned over France's failure to include the question 
of national reconciliation among the warring Cambo- 
dian factions as a topic to be handled by conference 
working committees. 


In a memorandum sent last month to the factions and to 
a number of countries likely to participate in the confer- 
ence, France suggested that working committees should 
be set up to tackle specific issues of the Cambod:an 
conflict. 


Thai Foreign Ministry officials declined comment on the 
reports. 


Cambodian resistance sources said that the Khmer 
Rouge team to take part in the Paris talks headed by the 
faction’s Khieu Samphan left here Friday for the French 
capzttal. 


The international conference is to be preceded by 
“roundtable” discussions also in Paris between the four 
conflicting Cambodian groups. 


United States & Canada 


View on Why VOA Is ‘Unsuitable for Americans’ 
HK 1407103389 Beijing RENMIN RIBAO 
in Chinese 13 Jul 89 p 4 


[Article by Zhang Hanlong (8369 3352 7127): “Strange! 
The ‘Voice of America’ Is Unsuitable for Americans" — 
reprinted from 8 July JJIEFANGJUN BAO] 


[Text] If you ask a middle school student in China: 
“Which country’s broadcasting station is the ‘Voice of 
America’?” he will readily answer: “Tne United States 
for sure!” However, if you ask an American coming from 
the United States: “What do you think of the contents of 
the *VOA"?" he can or'y shake his head and say: “I don’t 
know!” 


Perhaps ‘ou will thin« it strange why Americans do not 
know th: “YOA™? In truth, this is a fact. 
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The “VOA™ has been in existence for 47 years and it 1s 
the biggest of the five major departmenis of the United 
States Information Service of the State Department. For 
the past 40 years, through relay stations in various parts 
of Asia, Africa, and Europe, it has broadcast worldwide 
1,200 hours a week in 44 languages. In modern parlance. 
the “VOA” indeed “has a long history and is famous all 
over the world.” However, what is significant is that the 
U.S. government only allows such an important propa- 
ganda machine to be used “externaii’).”” As for its use 
“ynternally,” the United States “does not want it to open 
its esteemed mouth.” The relevant U.S. quarter says by 
way of explanation that such practice 1s aimed at pre- 
venting interference in U.S. internal affairs so as to 
ensure the “objectivity and fairness” of the “VOA.” It 
was recently disclosed in foreign media that to this end 
the U.S. Government promulgated the “Smith-Montitar 
[si mi te-meng de ta 2448 4717 3676 5536 1779 1044)” 
Law in 1948. It was stipulated in the law that all news or 
information edited and broadcast by the “VOA™ is 
suitable only for overseas listeners. Although the original 
broadcast manuscripts are preserved in Washington, it 1s 
prohibited to spread them among Americans. 


It 1s indeed mdiculous that Americans should be unable 
to listen to the “VOA.” In the past, people always 
thought that the United States practiced the two-party 
system and that, to prevent the “donkey” and the 
“elephant” from exposing each other's past misdeeds 
and to prevent changes in the ruling and opposition 
parties from creating cs0s in publicity, the “VOA™ only 
broadcasts international news without involving itself in 
domestic politics. This seems to have some truth. How- 
ever, after reading the aforesaid report and learning that 
“there is a law to go by,” I cannot but feel puzzied. 


The “VOA” has consistently flaunted the banner of 
“objectivity and fairness.” In the opening remarks of its 
first broadcast on 24 February 1942, it made clear its 
purpose and main theme from the very beginning, say- 
ing: “There is good and bad news...but we have to tell the 
truth.” Since it is “true to facts,” why is it that it is 
unsuitable for Americans to listen, still less are they 
allowed to spread it? There are no other explanations 
than this: The “VOA” is neither “objective” nor “fair.” 
It takes upon itself the task of subverting socialism and 
does 110i hesitate to adopt every means to engage in 
rumormongering and mudslinging and, as Maxim Gorky 
put it, “to be able to ingeniously inflate a fly into an 
elephant” zad to piece together fragmented, utterly 
absurd lies to deceive thousands upon thousands of 
listeners in the world who are unaware of ( ¢ truth. In 
the course of the recent turmoil and counterrevolution- 
ary rebellion in Beijing, all the actions of the “VOA™ 
present the best footnote. 


But lies have short legs and one who has done something 
bad secretly cannot look others in the eye. Since the 
“VOA” wanted to get along |1y rumormongering but was 
afraid that the American peo;'c would rise up to dredge 
up some embarrassing facts about its past, it could only 
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practice a “policy of keeping the people in sgnorance™ to 
prevent Americans from listening to it lest they become 
garrulous and have a lot of complaints about “4. From 
this por: "ne people can easily see that the “YOA™ ts 
indeed somcching which cannot bear the light of day' 


Commentary Decries U.S. ‘Anti-Commmunist’ Policy 
HK 1707082789 Beiyine JINGII CANKAO 
in Chinese § Jul 89 p 1 


{Special International Commentary” by Yin Chongying 
(Yin Chongjying (1438 1504 2417): “The International 
Anti-Communist Adverse Current Must Be Rebuffed™] 


[Text] Facts have proven that some U.S influences were 
backing a very smal] number of people in creating the 
recent turmoil and even the counterrevolutionar, rebel- 
hon. With its defeat, Bush, as U.S. president, has inter- 
fered in China's internal affairs, slamming and even 
threateni~¢ the Chinese Government, stating that should 
China continue to suppress counterrevolutionary thugs, 
“the United States will not maintain complete normal 
relations with China.” This is not an isolated incident, 
but a component part of an international political 
adverse current initiated by some U.S. influences in 
recent years. 


Ever s:nce the United States and the USSR reached some 
agreements on reducing armaments and relaxing the 
tense world situation, the United States has taken advan- 
tage of this peaceful opportunity and hoisted the banner 
of “democracy,” “freedom,” and “human rights” in an 
attempi to shake and subvert all socialist countries in 
evolutiGa and to force into obedience some Third World 
countries that are unwilling to submit to U.S. enslave- 
ment. 


The methods of some U.S. influences are all-directional 
and all-pervasive. 


1. Attempting to urge socialist countries to evolve into 
capitalis: countries. Wildly, the 85-year-old U.S. politi- 
cian George Kennan said in 4 Apmnil: “Marxism has 
become a dying force throughout the world.” In his 12 
May speech, President Bush said: “The goal of the 
United States today 1s more than simply checking Soviet 
expansionism.... We must encourage the Soviet Union to 
advance in the evolution to an open society.” Obviously, 
the “open society” he referred to is none other than 
capitalist society. U.S. Department of State Spokes- 
woman Tutwiler said: “There have been pleasing signs 
that some Eastern European countries are advancing in 
that direction.” 


2. Flaunting the banner of “human rights” and cultivat- 
ing “dissidents.” When U.S. leaders and important per- 
sonalities and celebrities visited the USSR, they would 
always visit Sakharov, when they visited Poland, they 
would mect Walesa; and when they visited China, they 
would find Fang Lizhi—to openly encourage them to 
oppose their governments. On 12 May this year, Bush 
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could not help saying: “Who would have ever ex nected a 
dissident like Sakharov to attend an important meeting 
and sit side ‘y side with influential personalities?” The 
Polish general ciection was entirely their own internal 
affair, but on 4 June, Bush applauded, saying: The 
victory of Walesa’s Solidarity is “very interesting.” 


3. Luring and pressing socialist countries to change their 
course in reform. Socialist countries are carrying out 
reform based on their various conditions. The United 
States is sure that in reforms, they will turn to the West 
for economic and technological help. Therefore, the 
United States is determined to lure and suppress them 
into conducting “reform” to weaken and even get rid of 
the communist leadership. THE WASHINGTON POST 
carried a signed acticle by Rohert Geitz, which said: “We 
Westerners hope t» see a Soviet Union in which plural- 
ism 1s implemented.... “With ill intentions, U.S. Presi- 
dent Bush chose to provide Poland with $1 billion in aid 
on the very day that the Polish Round Table Conference 
closed and that the legitimacy of Sol:darity was restored, 
to beef up “democratic forces.” He also pointed out that 
further assistance would depend on whether Poland 
persists in political and economic reform; “We shall not 
adopt unconditional activities.” 


4. Encouraging minority nationality disputes. On i 1 Apmil, 
THE NEW YORK TIMES disclosed: “Instinctively, 
Washington has long supported the demand for indepen- 
dence of the Soviet Latvian, Lithunian, and Estonian 
republics on the Baltic. At the same time, THE WASH- 
INGTON POST carried the provocative article “From 
Tbilisi to Tallinn, the incessant incidents week after week 
are tearing at the limbs of the Soviet empire.“ “Almost 
every Soviet socialist republic has challenged the Krem- 
lin’s authority.“ U.S. officials in charge of policy toward 
the Soviet Union acclaimed: “They are part of the changes 
in the USSR.“ In his last public speech before he left office 
in January, former U.S. Secretary of State Shultz did not 
forget to attack such Eastern European countries as Czech- 
osiovakia, Democratic Germany, Bulgaria, and Romania 
for “dealing with minority nationalities in a high-handed 
manner.” In addition, the unreaso: ‘able interference of the 
U.S. Congress in China's Tibetan : «1 is still fresh in our 
memories. 


5. Conducting anti-communist propaganda through the 
media. In the course of the recent turmoil and counter- 
rev“lutionary rebellion in Beijing, the Voice of America 
(VOA), which claims “to reflect the U.S. Government's 
position,” played a very obnoxious role in fabricating 
rumors and pouring oil on the fire, while it played the 
role of liaison and organization of the reactionary forces 
in China and the United States. The same method has 
been applied to other socialist countries. For example, 
U.S. Ambassador to Hungary Robie Marcus Paimer 
demanded that “VOA programs be broadcast through 
Hungarian television,” and purchased satellite broad- 
casting time to beam VOA to the USSR and other East 
European countries. 
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All this has become a characteristic of today’s interna- 
tional climate. Some of the countries involved have 
become increasingly vigilant about it with each passing 
day. To effectively protect themselves, they have 
revealed and fought back to some extent these attempts 
of the West, chiefly the United States. 


In his 15 June speech, Soviet leader Gorbachev said that 
the Soviet Union would noi give up the socialist system. 
Prior to this, he said ** ~ >¢ implementation of the 
multi-party system ' ‘ was “nonsensical.” The 
Soviet Union is c ui.g w conduct economic and 
political restructur snd t handle its nationality issue. 


Poland has successfuli, -atied a round-table conference 
and restored Solidarity’s leg.:imate status. In his | 3 May 
television speech, Polish Prime Munister RKakowsky 
pointed out: In helping Poland overcome its economic 
crisis, the West has been louder in words than 1n action. 
Theirs are just beautiful words, and none of their con- 
crete actions are visible. 


On 7 February, GDR leader Honecker reaffirmed: Marx- 
ism-Lenin.sm is not outmoded. The Socialist Unity 
Party of Germany will continue to firmly pursue the 
principle of socialism. He has also stood firm against 
U.S. pressure and stressed that the Berlin Wall should 
continue to exist to prevent the interests of the state and 
people from being injured. 


On 30 June, Czechoslovakia deported a U.S. diplomat 
for his close contacts with “dissidents.” 


As everyone knows, a great struggle has been waged over 
the past 2 months in China. The counterrevolutionary 
rebellion in Beijing was resolute:y quelled, and a world- 
wide anti-China and anti-commumst clamor has beer 
braved. The Chinese Ministry of Foreign Affairs has 
issued two statements to protest against the U.S. Presi- 
dent and embassy to China for interfering with China's 
internal affairs. China's victory over the recent rebellion 
will play an important role in China's socialist cause as 
well as in the smooth progress of the international 
communist movement 


An adverse current is, after all, an adverse current! 
Socialist countries and all oppressed people will stand 
against the pressure and make progress against the 
advers:2 current, with bright prospects for the future in 
the\r own hands. 


Article Assesses ‘U.S. Anti-China Wave’ 
HK 1707093589 Beijing JINGJI CANKAO 
in Crinese 3 Jul 89 p 1 


Letter From America” by Weng Shaoqgiu (5049 4801 
5941): “How Has the Anti-China Wave Been Whipped 
Up in the United States?”] 


[Text] San Francisco, 15 Jun—The story behind the 
phrase “a lie will be accer.e¢ as truth if repeated 
frequently enough” is as foll ws: Prior to his departure 
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to Fiandan (capital city of the State of Zhao) to accom- 
pany Prince Wei to the city, Pang Cong said to Emperor 
Wei: “Someone has come to report that there is a tiger on 
the street. Does ‘our Majesty believe it?” Emperor Wei 
replied: “I don” elieve it.” Pang Cong said: “Two 
people have come (0 report that there ts a tiger on the 
street. Does Your Majesty believe it?” The Emperor 
replied: “I believe it a little.” Pang Cong asked again: 
“Three people have come to report that there is a tiger on 
the street. Does Your Majesty believe it?” Emperor Wei 
replied: “I believe it!” Pang Cong explained: “It’s very 
clear that there is no tiger on the street. But there seems 
to be a tiger because people keep saying that there is. 
Handan is far from Daliang (capital city of the State of 
Wei), much further than going out onto the streets. Many 
people are now talking about me, I hope Your Majesty 
will guard against rumors!”’ Emperor Wei replied: “I can 
distinguish between truth and falsehood.” Hearing this, 
Pang Cong bade farewell to Emperor Wei. Soon enough, 
rumors about Pang Cong reached Emperor Wei. Sub- 
squently, Pang Chong and Prince Wei returned, but 
Emperor Wei did not want to meet them. 


This story suggests that although some talented people may 
give good advice, it is not easy to distinguish between truth 
and falsehood when a host of rumors are flooding in. There 
are few “talented people,” after all, but there are many that 
are “ignorant”. Responses by the U.S. media to the rebel- 
lion in Beijing serve as examples of the story that “a lie will 
be accepted as truth if repeated frequently enough.” Even 
up to now, rumors keep flooding in despite the fact that the 
rebellion has been put down and the Chinese Government 
is making efforts to deal with the aftermath of the event in 
the course of stabilizing the situation. In addition, an 
anti-China wave has been whipped up in the United 
States. Almost every day right-wing Congressmen are 
shouting and yelling in their anticommunist and anti- 
China campaign. Having resided in the United States for 
40-odd years, this writer believes that the current anti- 
China wave is the most violent of the three anti-China 
waves that have occurred in the United States since the 
founding of new China. The first anti-China wave arose in 
the 1950's from the then U.S. Secretary of State Dulles’ 
“policy of surrounding and blockading China,” with the 
sinister motive of strangling the newly-born baby in the 
cradle. The second anti-China wave took place when the 
United States was waging an aggressive war against Viet- 
nam, during which it harbored the intention of stepping 
onto Chinese soil after its occupation of Vietnam. 


However, many farsighted and talented people in and 
outside of the U.S. Government are aware that the Peo- 
ple’s Republic of China has remained firm after the riot 
and rebellion, and that that the Chinese people will never 
yield to any foreign pressure. More importantly, these 
people have recognized that today’s China is no longer like 
the newly-born baby it was 40 years ago, nor is it the China 
of the “10-year catastrophy.”” Today’s China is powerful, 
so powerful that no force in the world can encroach upon 
it. I told some of my friends that if the riot and rebellion in 
Tiananmen Square had happened during the late Qing 
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Dynasty or the early days of the Kuomintang Government, 
incidents similar to the burning of the Summer Palace and 
the Eight-Power Allied Forces’ occupation of Beijing 
would have recurred. Therefore, the writer highly appreci- 
ates Deng Xiaoping’s remark “I do not think they can do 
tha‘,”” and also enjoys listening to two verses of the song 
“My Motherland,” which read: “Friends will be enter- 
tained with good wine; but if jackals arrive, what awaits 
them is rifles.” 


Since the riot occurred, this writer has frequently 
watched television “reports” filed by U.S. reporters from 
Beijing and has also paid attention to major press 
responses here. I feel their attitude is subjective and 
obstinate. They are very much interested in rumors and 
are fond of “numerical games.” Every day they photo- 
graphed the students’ activities in Tiananmen Square. 
The more demonstrators there were, the happier they 
were. They were beside themselves with joy when the 
demonstrators topped “*! million.” Although troops had 
arrived on the outskirts of Beijing upon receipt of the 
martial law decree, they showed much leninency and 
tolerance toward the students. Only a few unarmed 
soldiers were sent to Beijing to restore order in the 
capital city, but these soldiers were surrounded and 
beaten by the students. 


However, some U.S. reporters analyzed this by saying 
that the “troops were splitting into two blocs; a civil war 
was brewing; the troops did not have the courage to 
move into the square; the students had won, and were 
enjoying the support of the workers and people in other 
circles...."" Some U.S. reporters even described the riot as 
an “unprecedented revolution.” As a matter of fact, U.S. 
reporters’ interviews in Tiananmen Square violated the 
martial law decree. They listened to rumors and dis- 
patched these rumors back to the United States, regard- 
ing them as treasure. 


During the riot, U.S. reporters focused their television 
cameras on ambulances rescuing the wounded, hospitals 
giving them emergency treatment, and motor vehicles 
being set on fire. All of a sudden a videotape showed a 
soldier burned to death hanging on a bus. But these 
terrifying scenes appeared only once and were subse- 
quently erased completely. U.S. television stations 
reported events in Beijing every half hour with repeated 
scenes of patients being sent to hospital and a hospital 
giving emergency treatment. Some U.S. reporters even 
went so far as to assert: ““The troops used tanks to surround 
the students and used machine guns to shoot them. Several 
thousand people died. The troops moved the dead bodies 
somewhere else and burned them.” On the following day 
rumors began to spread throughout the United States that 
“at least 20,000 people had died.” They also asserted: 
“The troops are beginnng to march into university areas to 
suppress the students. Gunshots can be heard everywhere. 
Beijing has become a city of terror....” 


But none of the U.S. reporters’ videotapes showed any 
scenes of “the troops using machineguns to shoot the 
students”; as a matter fact, not a single scene could prove 
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that the troops had opened fire. U.S. reporters immedi- 
ately hid themselves in the Beijing Hotel and other hotels 
as soon as the rebellion broke out. The director of the 
Cable News Network [CNN] office in Beijing, who 
ferociously abused the People’s Liberation Army [PLA], 
only conducted “press interviews” in the Beijing Hotel 
by listening to others’ reports in the hotel. His master- 
piece was dispatching the sound of guns on the streets to 
the United States to “prove” that the “PLA was slaugh- 
tering the students.” Even up to now CNN news 
announcers are still describing the thugs arrested by the 
government as “victims who supported the pro-democ- 
racy demonstrations.”” What nonsense! Three thugs in 
Shanghai who beat public security personnel and set a 
train on fire, and eight thugs in Beijing who killed PLA 
officers and soldiers, and burned buses and military 
trucks, have been sentenced to death; they deserved the 
punishment. But CNN called them “victims.” Here the 
reporters’ intellect has completely disappeared! 


This has not made me indignant enough. When solemn 
and mangificent scenes were reappearing in Tiananmen 
Square and some hard-working compatriots were wash- 
ing and repairing the Monument to the Chinese People’s 
Heroes, CNN and other television stations asserted: 
“The blood the fighters shed for the democratic move- 
ment can never be washed clean.” They also predicted: 
“Now the square looks peaceful, but this is only a 
temporary peace arising from the gun; who dares to say 
that great turmoil will not take place again...?"° When 
groups of red-scarfed pioneers were presenting wreaths 
to soldiers who died in Tiananmen Square, U.S. televi- 
sion anouuncers said satirically: ““The students who died 
at gunpoint were not entitled to this courtesy.” All this 
indicates that the U.S. media are still instigating people 
to stir up a rin.. 


The !’ J. anti-China wave seems to be targeted at the 
Ch: .ese Government but is actually aimed at ruining 
China’s image and damaging the Chinese people's feel- 
ings. This is also unfavorable to the position of Overseas 
Chinese in the United States. But in my opinion, this is 
only a temporary situation. As long as China does not 
allow foreign intervention, persists in an independent 
and peaceful foreign policy, and continues to pursue the 
established domestic and foreign policies, more and 
more people will be able to distinguish between right and 
wrong when the facts about the riot and rebellion come 
to light. The correct trend that respects Sino-American 
relations nurtured over the last 10 years will eventually 
overwhelm the present anti-China wave. 


Soviet Union 


Song Jian Meets Science Officials in Moscow 
OW 1607024589 Beijing XINHUA in English 
0201 GMT 16 Jul 89 


[Text] Moscow, July 15 (XINHUA) The Soviet Union 
and China proposed today to improve cooperation in 
food and light industries and hi-tech field. 
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The proposal was made by visiting Chinese State Coun- 
cillor Song Jian, who led a delegation attending a Chi- 
nese science and technology exhibition here Friday. 


Song, minister in charge of the State Science and Tech- 
nology Commission, expressed China’s willingness to 
cooperate in traditional areas of agriculture, light and 
food industries, as well as in high-tech area including 
astronavigation, nuclear energy, biological engineering 
and basic scientific research. 


Soviet Prime Minister Nikolay Ryzhkov hailed the pro- 
posal and said his country is expecting extensive coop- 
eration with China, particularly in the food and light 
industries, which he said pose problems in the Soviet 
Union. 


The prime minister asked Song to convey the idea to the 
Chinese leadership so that the two countries will be able 
to further discuss it later this month when Chinese Vice 
Premier Tian Jiyun visits Moscow. 


Song briefed Ryzhkov about the significance of China’s 
quelling of the recent counter-revolutionary riots. 
Ryzhkov expressed his understanding and said the 
recent world imposition of economic sanctions on China 
could never harm the big socialist country. 


Song also met with Guriy Marchuk, head of the Soviet 
Science Academy, and Boris Toistykh, chairman of the 
Soviet Commission for Computer Techonology and 
Information. 


The Chinese science and technology exhibition proves 
that China has made great headway in democratization 
and reform, Tolstykh said, adding that China will be 
given priority in cooperation with the Soviet Union. 


Discusses Cooperation With Ryzhkov 
OW 1707024289 Beijing Domestic Service in Mandarin 
1600 GMT 16 Jul 89 


[Text] Ryzhkov, chairman of the Soviet Council of 
Ministers, met with Song Jian, head of a Chinese Gov- 
ernment delegation, and other members of the delega- 
tion in Moscow on the afternoon of 15 July. The two 
sides exchanged ideas on strengthening Chinese-Soviet 
scientific and technological cooperation at various levels 
and in various spheres. 


Song Jian, state councillor of the Chinese State Council 
and minister in charge of the State Science and Technol- 
ogy Commission, told Ryzhkov about the significance of 
the quelling of the recent counterrevolutionary rebellion 
in China and the lessons China has learned from it. 
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Ryzhkov expressed his understanding of the action taken 
by China. Referring to the recent imposition of eco- 
nomic sanctions on China by some Western countries he 
said that, in the contemporary world situation, economic 
sanctions could never harm China, a big socialist coun- 


try. 


Song Jian expressed China’s willingness to enter into full 
cooperation with the Soviet Union in traditional areas of 
agriculture, food, and light industry, where both China 
and the Soviet Union have strong points, as well as in 
high-tech areas such as astronavigation, nuclear energy, 
biological engineering, new materials, and basic scien- 
tific research. For example, in the field of astronaviga- 
tion, consideration should be given to making use of 
existing conditions in the Soviet Union to train Chinese 
cosmonauts for a joint space flight by cosmonauts of the 
two countries. 


Ryzhkov hailed these ideas. He also pointed out that the 
Soviet economy is developing unevenly. Unless the 
backwardness in the food and light industries is over- 
come, it will become a political and social problem. He 
said that his country is expecting extensive cooperation, 
including by concluding official agreements, with China 
in these areas. He said that any form of cooperation 
could be adopted as long as it benefits both countries. 


Soviet Military Advisers Killed in Plane Crash 
OW 1507063089 Beijing XINHUA in English 
0547 GMT 15 Jul 89 


[Text] Beijing, July 15 (XINHUA)}—An estimated 20 
Soviet military advisers were killed last week in a plane 
crash at Cam Ranh naval base in Vietnam, according to 
reports today from Hanoi. 


Reports quoted an informed Vietnamese source as say- 
ing the plane, an Antonov military aircraft, crashed July 
8 when it tried to make an emergency landing at the base. 


The source said the plane was headed towards Ho Chi 
Minh City to the south, but was diverted to Cam Ranh 
when it developed mechanical problems. 


Vietnam allows the Soviet Navy to use some facilities at 
the Cam Ranh base which the U.S. Pentagon says is the 
largest Soviet military base overseas. 


Song Jian Reads Li Peng Greetings in Moscow 
OW 1607032889 Beijing Domestic Service in Mandarin 
2130 GMT 15 Jul 89 


[Text] The China Science and Technology Exhibition, an 
exhibit depicting the scientific and technological 
achievements accrued during the 40 years of socialist 
construction in China, especially those achieved during 
the 10 years of reform and opening up, opened in 
Moscow on 14 July. Song Jian, head of the Chinese 
Government delegation, state councillor, and minister in 
charge of the State Science and Technology Commission, 
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read Premier Li Peng’s greetings at the opening cere- 
mony. Laverov, deputy chairman of the USSR Council 
of Ministers and chairman of the USSR State Committee 
for Science and Technology, also spoke. 


Laverov and Marchuk, president of the USSR Academy 
of Sciences, accompanied by Song Jian, then toured the 
exhibition. 


USSR Railroad Delegation Arrives in Beijing 
HK1607045089 Urumgi Xinjiang Regional Service 
in Mandarin 1130 GMT 15 Jul 89 


[Text] According to our reporter’s dispatch from Beijing, 
a Soviet railroad delegation headed by Isingarin, deputy 
minister of communications, arrived in Beijing by train 
today. Huang Baozhang, leader of the Xinjiang railroad 
construction delegation and vice chairman of the 
regional government, went specially to Beijing to meet 
the delegation. 


Last October, a Xinjiang railroad construction delega- 
tion headed by Huang Baozhang visited Moscow and 
Alma-Ata to discuss questions of linking up the railroad 
systems of China and the Soviet Union at the Alashan 
Pass. On this return visit to China, the Soviet railroad 
construction delegation will hold the second round of 
talks in Beijing and Urumqi on the location of the 
link-up and other technical questions. 


This afternoon, the Chinese and Soviet sides held talks at 
the Xinjiang office in Beijing on the link-up at the 
Alashan Pass. The PRC ministries of railways and for- 
eign economic relations and trade sent representatives to 
take part in the talks. In the evening, Huang Baozhang 
gave a banquet for the Soviet guests in the Xinjiang room 
of the Great Hall of the People. 


State Councillor Zou Jiahua received the Soviet delega- 
tion in the Sichuan room of the Great Hall of the People 
this afternoon. Zou Jiahua said: The situation in Beijing 
is now very stable. We welcome the arrival of our Soviet 
friends. 


Discussing the construction of the Urumgi-Alma-Ata 
railroad, Zou Jiahua said: The Chinese Government 
fully supports this project. We believe that the talks 
between the two sides will produce complete success. He 
said: After this railroad is completed, it will benefit not 
only China and the Soviet Union but also other Euro- 
pean countries. Within China, the railroad will promote 
the economic development of the western regions. 


Isingarin expressed thanks for Zou Jiahua’s reception. 


Also present at the reception were Huang Baozhang and 
responsible persons of the State Planning Commission, 
the State Council Ports Office, the Ministry of Foreign 
Economic Relations and Trade, the Ministry of Rail- 
roads, and the General Customs Administration. 
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Railroad Link Planned 
HK 1707030789 Urumgi Xinjiang Regional Service 
in Mandarin 0000 GMT 17 Jul 89 


[Text] According to our reporter, yesterday afternoon 
the PRC Xinjiang and the Soviet Union railroad con- 
struction delegations reached agreement on the location 
of the linkup between the western section of the Lan- 
zhou- Xinjiang railroad and the Soviet railroad system at 
the Alashan Pass, and on other issues. Huang Baozhang, 
leader of the Xinjiang delegation and vice chairman of 
the regional government, and Isingarin, USSR deputy 
minister of communications, warmly shook hands. 


Huang Baozhang said: This is the result of the consulta- 
tions between the two sides over the past year and more. 
This has laid the foundation for China and the Soviet 
Union to link up soon the second continental bridge 
between Europe and Asia. I thank the representatives of 
the two sides for their fruitful efforts. 


Southeast Asia & Pacific 


Talks on Normalization With Indonesia Held 
OW 1407145289 Beijing XINHUA in English 
1342 GMT 14 Jul 89 


[Text] Hong Kong, July 14 (XINHUA)}—Indonesian 
Foreign Minister Ali Alatas said in Jakarta Friday that 
he and his Chinese counterpart Qian Qichen will possi- 
bly have a bilateral meeting in Paris by the end of July, 
to discuss steps towards normalization of relations 
between Indonesia and people’s China, according to an 
ANTARA report from Jakarta. 


Ali Alatas and Qian Qichen will be in Paris on July 30 
and 31 to attend the opening of the International Con- 
ference on Kampuchea (ICK). 


China is one of the five permanent members of the U.N. 
Security Council which is invited by France to attend the 
ICK. 


Alatas was answering journalists’ questions after he had 
an exchange of views in Jakarta with Vietnamese For- 
eign Minister Nguyen Co Thach about the ICK. 


He told reporters that most probably he will have a 
meeting with Qian, although all parties to the ICK will 
have their attention focused on the topics of the confer- 
ence. 


West Europe 


Official Protests Attack on Embassy in France 
OW1707131889 Beijing Television Service 
in Mandarin 1000 GMT 17 Jul 89 


(“The Ministry of Foreign Affairs Protests the Raid of 
the Chinese Embassy in France by a Gang of French 
People’’—caption on the screen; read by annoucer— 
from the “‘National Hookup” program] 


[Text] A responsible person of the West European 
Affairs Department of the Chinese Ministry of Foreign 
Affairs today summoned the French ambassador to 
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China and made representation with him on another 
attack of the Education Department of the Chinese 
Embassy in France. 


The responsible person said: On the evening of 14 July, 
a gang of young people, whose identity is unknown, 
attacked the Education Department of the Chinese 
Embassy in France. They smashed the glass windows of 
the two-story office and pried and took away the brass 
nameplate of the office. 


The responsible person pointed out: The Education 
Department of the Chinese Embassy in France was 
occupied and harassed by a gang of people on 29 June, 
and now, only 15 days later, the department was again 
savagely attacked. This is another serious ‘ncident in 
which the spearhead was directed at China. It is a gross 
infringement of the diplomatic and representative organ 
of a sovereign country and a willful trample on the norm 
governing international relations and the Geneva Con- 
vention of Diplomatic Relations. The incident has seri- 
ously threatened the safety of the building and the 
personnel of the Chinese Embassy in France. Thus, the 
responsible person said, he was ordered to lodge a strong 
protest with the French Government and firmly demand 
that French Government investigate and punish the 
troublemakers, pay for the losses incurred on the Educa- 
tion Department, and guarantee that similar incidents 
will not occur again in the future. 


Statement on ‘Attack by Insinuation’ 
OW1707110089 Beijing XINHUA in English 
1035 GMT 17 Jul 89 


[Text] Beijing, July 17 (XINHUA)—A responsible mem- 
ber of the West European Affairs Department of the 
Ministry of Foreign Affairs of China today met by 
appointment with the French ambassador to China and, 
under instruction, made representations over the item of 
the so-called China contingent in square formation in the 
French National Day Parade. 


The responsible member said: On the evening of July 14, 
the item of the so-called China contingent in square 
formation appeared in the national day parade organized 
by the French Government. The showing of this item, 
which was insisted upon by the French side, represents 
an attack by insinuation against the Chinese Govern- 
ment’s quelling of the counter-revolutionary rebellion in 
Beijing and constitutes a gross interference in China’s 
internal affairs. It must be pointed out that the anti- 
China item was staged on a grand occasion with the 
presence of heads of state 2nd government from over 30 
foreign countries and was televised live to many coun- 
tries, thus creating a very bad impact throughout the 
world. As instructed, the responsible member lodged a 
strong protest with the French Government against this. 


The responsible member also said: The French side has 
for some time repeatedly taken actions ver, unfriendly 
to China in disregard of the solemn and just stand of the 
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Chinese side, to the serious detriment of Sino-French 
relations. The Chinese side firmly demands that the 
French Government strictly observe international law 
and norms governing international relations by halting 
ogg all actions of interfering in China's internal 
affairs. 


British Companies To Resume Tours Next Month 
OW 1607141589 Beijing XINHUA in English 
1330 GMT 16 Jul 89 


[Text] London, July 16 (XINHUA)—British tour oper- 
ators plan to resume their trips to China from next 
month, the LONDON SUNDAY TIMES reported 
today. 


The holiday companies, which cancelled packages 
because of recent events in China, believe the country 
will be safe for foreign tourists. 


A spokesman for Voyages Jules Verne, a leading China 
operator, said: “There might be emotional or political 
reasons why people would not want to go to China but 
from an operational and safety point of view, there is no 
reason not to go.” 


But the British Foreign Office is still advising visitors not 
to go to China. 


However, despite the Foreign Office’s directive, some of 
the biggest operators plan to start taking tourists to 
China from next month. 


Globepost Travel Services has three trips scheduled to 
leave between August and October, while Kuoni Travel 
hopes to send a group of about 20 to China on August | 7. 


The first of Thomas Cook’s three trips during late 
summer and early autumn is expected to depart at the 
end of next month. 


Kuoni says its decision has been in response to custom- 
ers’ eagerness to visit China while Globepost indicates 
that it has assurances of safety from the China National 
Tourism Administration. 


Voyages Jules Verne plans to begin operating to China 
again in September and Thomson Holidays in mid- 
October. 


East Europe 


Li Peng Meets Czechoslovakia’s Jaromir Zak 
OW 1507143289 Beijing RENMIN RIBAO in Chinese 
16 Jul 89 


[XINHUA report: “When Meeting Czechoslovak Dep- 
uty Premier, Li Peng Stresses That the Four Cardinal 
Principles Must Be Upheld While Carrying Out Reform 
and Opening to the Outside World”’] 


[Text] Beijing, July 15 (XINHUA)—C! 
Peng said here today that it is impos 
close its door as it lives in the interna 


Premier Li 
China to 
mmunity. 
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Li Peng made the remark at a meeting with Jaromir Zak, 
deputy premier and chairman of the State Planning 
Commission of the Czechoslovak Socialist Republic, at 
Zhongnanhai this afternoon. Li Peng said in carrying out 
its modernization program it is necessary for China to 
learn from the advanced technologies and managerial 
experiences of foreign countries including Western coun- 
tries and make use of foreign funds. 


“Meanwhile, we tell our people to be on guard against 
some Western countries’ attempts to brew a ‘peaceful 
evolution’ in China,” he said. 


The premier said that the recent turmoil and counter- 
revolutionary rebellion have provided a very important 
lesson: The four cardinal principles must be upheld 
while the reforms and opening are being carried out. 


Li said because of certain policy mistakes, the superior- 
ity of socialism has not been given full play. Economic 
reforms should be conducted under the precondition of 
improving socialist system and giving full play to the 
superiority of socialism. 


China’s political restructuring will not only continue but 
will also be strengthened in some sectors, he said. 


But the political restructuring has to be conducted in an 
atmosphere of stability and unity, he added. 


“We must especially watch out for those people who, 
taking advantage of the political restructuring, advocate 
bourgeois liberalization,” he stressed. 


On the question of economic development, he empha- 
sized the principle of integrating planned economy with 
market regulation. 


He said that economic growth should keep an appropri- 
ate rate neither too fast nor too slow. He also stressed the 
need to improve management and tap the potential of 
enterprises. 


Li expressed satisfaction at the development of friendly 
relations between China and Czechoslovakia. He also 
recalled his meetings with Czechoslovak leaders during 
his visit to Czechoslovakia. 


Zak said that Czechoslovak leaders appreciated the 
Chinese Government’s efforts to put down the counter- 
revolutionary rebellion. 


He said his talks with Chinese leaders during his stay in 
China have been rich in content and beneficial. 


Gan Ziyu, vice minister in charge of the State Planning 
Commission, was present at the meeting. 
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Wang Bingqian Meets CSSR Delegation 
OW 1707084489 Beijing XINHUA in English 
0808 GMT 17 Jul 89 


[Text] Beijing, July 17 (XINHUA)—Wang Binggian, 
state councillor and minister of finance, met a Slovak 
commerce delegation led by K. Nagy, Slovak minister of 
trade and tourism, here this afternoon. 


The delegation arrived here last Saturday to attend the 
Beijing International Fair and conduct businesses. They 
will also visit Shanghai before leaving for home on July 22. 


Trade With GDR To Increase by 9 Percent 
OW 1507145489 Beijing XINHUA in English 
1423 GMT 15 Jul 89 


[Text] Beijing, July 15 (XINHUA) —The trade volume 
between China and Democratic Germany is expected to 
reach 660 million U.S. dollars this year, nine percent up 
from last year. 


Harald Nestler, commercial counsellor of the Demo- 
cratic Germany Embassy in Beijing, told Chinese press 
today that the two countries have already signed 90 
percent of trade contracts planned for the year. “The rest 
will be signed in following months,” he added. 


According to China’s customs, the trade volume between 
China and Democratic Germany totaled more th .o 253 
million U.S. dollars in the first six months this ye: .. 


The counsellor said that Democratic Germany and 
China signed a long-term trade agreement (1986-1990) 
in 1985, the first agreement of its kind since the two 
countries established the trade relationship in 1949. 


“Things have been going very well during the last three 
years under the agreement,” the counsellor said, provid- 
ing a solid basis for rapid development of the two 
countries’ economic cooperation. 


“So we plan to extend the agreement for another five 
years (1991-1995),” he added. 


Eberhard Steinbruck, head of the Democratic Germany 
Exhibition Hall in the First Beijing International Fair (BIF 
‘89) which opened yesterday, told XINHUA that Demo- 
cratic Germany is one of China’s major supplier of 
machinery and equipment while it imports agricultural, 
mineral, textile and chemical products mainly from China. 


He hoped that the two countries will maintain a long- 
term and steady trade relationship. 
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Trade Booming 
HK1707104589 Beijing CHINA DAILY 
in English 17 Jul 89 p 2 


[By staff reporter Qu Yingpu] 


[Text] China’s trade with the German Democratic 
Republic (GDR) continues to boom this year, and the 
two countries are planning to extend their long-term 
bilateral agreement for another five years. 


The trade volume between the two countries is expected 
to reach $660 million this year, 9 percent more than last 
year, said Harald Nestler, commercial counsellor of the 
GDR Embassy in Beijing. 


China’s Customs statistics indicate that bilateral trade 
volume during the first half of this year totaled more 
than $253 million. 


The trade during the rest of the year is expected to see a 
fast increase because it will be the time when many 
import and export contracts are carried out, Nestler said 
at the first Beijing International Fair which opened on 
Friday. 


He said that the two countries have already signed 90 
percent of their trade contracts planned for the year and 
the rest will be signed between now and September. 


Democratic Germany is proposing talks with China in 
October to negotiate next year’s trade, Nestler said. 


During the meeting, there will be further talks on the 
extension of the two sides’ long-term trade agreement 
(1986-90) signed in 1985, the first agreement of its kind 
since the two countries established their trade relation- 
ship in 1949. 


“The fruitful co-operation during the past three years 
have laid a solid foundation for the extension of the 
agreement for the 1991-95 period,” the counseller said. 


It is expected that between 1991 and 1995, Democratic 
Germany will expand its textile trade, especially garment 
import from China, while increasing its export of 
machinery, Nestler said. 


If the extension of the agreement is signed, “The Ger- 
man Democratic Republic will become a long-term sta- 
ble importer of China’s textile products and processed 
goods,” he said, adding that his country will also have an 
ensured market for machinery. 


China is GDR’s major supplier of agricultural, mineral 
and chemical products, and garments, towels, knitting 
wear and other textile products. Its major imports from 
this East European country are medical machinery, 
railway equipment and machine tools. 
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Two companies from the GDR are attending the Beijing 
International Fair. The products they have brought to 
the fair are mainly medical and laboratory equipment. 


Eight out of nine of their products at the exhibition were 
sold to Chinese companies on the first day of the fair. 


Latin America & Caribbean 


Li Peng Meets Nicaraguan Ambassador 
OW 1507133289 Beijing Domestic Service in Mandarin 
0930 GMT 15 Jul 89 


[From the “National Hookup” program] 


[Text] Premier Li Peng met with outgoing Nicaraguan 
Ambassador to China Alaniz at Zhongnanhai this after- 
noon. 


Li Peng told the outgoing Nicaraguan ambassador: Dur- 
ing your stay in this country, you have witnessed the 
most fruitful period of its reforms and opening to the 
outside world as well as the recent counterrevolutionary 
rebellion in Beijing. The recent turmoil has enabled us to 
recognize that some Western countries hope that China 
carry out reforms and open to the outside world, but they 
also hope that China would become a capitalist country. 
If China, a developing country with a population of 1.1 
billion, took the capitalist road, it would inevitably 
become a vassal state of the developed capitalist coun- 
tries in the West. 


Alaniz said that the Nicaraguan Government under- 
stands the Chinese Government's resolute measures to 
quell the counterrevolutionary rebellion and regards it as 
China’s internal affair. The Nicaraguan Government 
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condemns foreign interferences in China’s internal 
affairs and hopes that China will play a greater role in the 
UN Security Council and other world organizations and 
in international affairs. 


Comments on Western Influence 
OW1507124689 Beijing XINHUA in English 
1225 GMT 15 Jul 89 


[Text] Beijing, July 15 (XINHUA) —Chinese Premier Li 
Peng said today that China would become a vassal of 
developed capitalist countries in the West if it took the 
capitalist road. 


Li made the remark while meeting Alfredo Alaniz Down- 
ing, Outgoing Nicaraguan ambassador to China, here this 
afternoon. 


The premier said that the recent turmoil in Beijing 
enabled the Chinese to realize: Some Western countries 
hope that China carry out reforms and open to the 
outside world, but they also hope that China would 
become a capitalist country. 


He said if China, a developing country with a population 
of 1.1 billion, took the capitalist road, it would inevitably 
become a vassal state of the developed capitalist coun- 
tries in the west. 


Alaniz said that the Nicaraguan Government under- 
stood the Chinese Government’s resolute measures to 
quell the recent counter-revolutionary rebellion and 
regarded it China's internal affair. 


The Nicaraguan Government condemned foreign inter- 
ferences in China’s internal affairs and hoped that China 
will play a greater role in the United Nations Security 
Council and other world organizations and in interna- 
tional affairs. 
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Political & Social 


Deng Speech to Li, Yao on Leadership Published 
HK1707094089 Hong Kong TUNG FANG JIH 
PAO in Chinese 14 Jul 89 p 5) 


[Full Text’ of Deng Xiacping’s Speech to Li Peng and 
Yao Yilin”—delivered on 31 May 1989] 


[Text] It is necessary to stress to the end that the policy 
of reform and opening will remain unchanged and that it 
will remain unchanged for several decades. People at 
home and abroad are very concerned about this issue. It 
is necessary to implement the line, principles, and poli- 
cies laid down since the 3d Plenary Session of the | Ith 
CPC Central Committee. Even the wording should 
remain unchanged. Having been approved by the party 
congress, not a character in the political report of the 
13th Party Congress should be changed. I have solicited 
the views of Comrades Xiannian and Chen Yun on this 
issue and they have agreed. 


Following this turmoil, we indeed have some matters to 
explain to the people. After the turmoil is put down, it is 
necessary to make an account for this. There are chiefly 
two points: 


First, we should change the leading group, and the new 
leading body should enable the people to sense a new 
outlook, realizing that this is a reform and a promising 
outlook. This is a most important point, an opportunity 
to declare our positions to the people! The people want 
to see practical things. Otherwise, we shall never have 
any tranquil days. If we present a lineup which the 
people think is a rigid, conservative leading body or a 
mediocre leading body which cannot reflect China’s 
future, there will still be a lot of trouble in the future. The 
current event, on the whole, it is not over yet! The 
students have not returned to classes yet, and, even if 
they return to classes, they will still take to the streets. 
One point that should be affirmed is that workers, 
peasants, intellectuals, and students still long for reform. 
This time, even the slogan of Down With Deng Xiaoping 
has been raised, but there is no slogan about overthrow- 
ing the reform. However, the name of the so-called 
“reform” advocated by some people should be changed 
to something else. It should be called liberalization, 
namely, capitalist liberalization. The heart of their 
“reform” is to turn toward capitalism. Our reform is 
different from theirs and this question, should still be 
continuously debated. In short, having a new, reform 
outlook is a very important issue in determining the 
members of the new leading body. This is not an 
important, but a very important, issue. We should be 
able to see the overall situation. 


Second, it is necessary to do several things in a down- 
to-earth manner to show that we are genuinely and not 
falsely opposed to corruption. We have been opposed to 
corruption. I am also very discontented with the corrupt 
phenomena! It is necessary to oppose corruption and do 
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several things in a down-to-earth manner. For several 
years, I have been talking about this; you have also heard 
me talk on numerous occasions. I also frequently check 
on whether some people in my family have violated law 
and discipline. By grasping corrupt phenomena at ran- 
dom we can get hold of important cases. The problem is 
that we often do not have the determination to set about 
doing it. This has lost popular sympathy, making people 
think that we are shielding corruption. We must pass this 
barrier and make good our words. We should investigate 
and deal with the cases as they should be. We must 
establish credibility among the people. 


A good leading body committed to reform and opening 
up should clearly do several things on opening up. If we 
meet such cpportunities, we should not miss them. We 
should stick to and set about grasping them. We should 
reflect reform and opening up and open up wider. I have 
said in the past that we should build several Hong Kongs, 
which means that we should open up rather than close, 
and that we should open up wider than before. If we do 
not open up, it will be impossible to develop. We have 
little capital, but we can get some money by taking 
advantage of opening up, the labor force, taxation, and 
land; spur the development of other trades; increase 
financial revenue; and receive benefits. Take Hong Kong 
as an example. It is advantageous to us. If we do not have 
Hong Kong, at the least we would have no access to 
information. In short, we should be bolder in reform and 


opening up. 


I ask you to come here today to see whether this 
argument is correct. One is to form a leading body 
having the image of reform and opening up to put people 
at ease. This is the first point in establishing credibility 
among the people. The second is to carry out some 
practical v.ork, punish corruption, and establish credi- 
bility among the people. We should genuinely do several 
things to show that not only will we not change our 
policy of reform and opening up, but we will also 
continue deepening the reform and opening up. We 
should present the people with facts so that the people 
can calm down. Otherwise, some people will take to the 
street today; others will do so tomorrow. If we do not 
consider this issue from a broader angle, it will be 
impossible to retain calm for | month, 2 months, and 3 
months. This is the overall situation. 


Comrades in our Political Bureau, Standing Committee 
of the Political Bureau, and Secretariat are all people 
administering important matters. When considering a 
problem, we should set our eyes on long-term interest 
and the overall situation. Many small situations must be 
subordinated to the overall situation. This is a crucial 
issue. All people have shortcomings. The three of us 
present here have shortcomings. Each has his own 
accounts and each has his own weak points. Naturally, 
some shortcomings are big and some are small; some 
p:ople have many shortcomings and some have few. No 
people have no shortcomings. 
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Undoubtedly, as far as our experience in entering poli- 
tics and engaging in struggle goes, our leading bodies 
have weak points. This is a fact. Starting from Mao 
Zedong, Liu Shaoqgi, Zhou Enlai, and Zhu De, the 
Chinese party genuinely formed a tangible leadership. 
The previous leaders were not very stable, nor were they 
very mature. From Chen Duxiu to the Zunyi meeting, no 
leaders were genuinely mature. For a long time, we 
stressed the leadership of the working class by making, 
with difficulty, some workers leaders; in the Red Army, 
we also selected a group of workers to serve as commis- 
sars. In the history of our party, it was from the genera- 
tion of Mao Zedong, Liu Shaogi, Zhou Enlai, and Zhu 
De that a tangible leadership genuinely took shape. The 
early period of this generation was good, but it iater 
became a disaster when the Great Cultural Revolution 
was launched. Hua Guofeng was only a transition, and 
his period could not be regarded as a generation. He 
himself did not have an independent thing, and he only 
had “two whatevers.”’ The second generation is our 
generation. Now it is the third generation. Genuine 
efforts should be made to establish new leadership in the 
third generation. This leadership should establish credi- 
bility among the people and win the trust of the party 
and the people. I do not mean that people are satisfied 
with all the people in the leading body, but are satisfied 
with this collective. People may have this or that opinion 
about everyone in this leading body. It is all right if they 
are satisfied with the collective as a whole. In our second 
generation, I can be regarded as a leader, but we are still 
a collective. The people are basically satisfied with this 
collective of ours, although some people have now pro- 
moted the slogan of pulling me down. 


People are basically satisfied with this collective of ours 
chiefly because we have conducted reform and opening 
up, pushed the line of the four modernizations, and have 
performed actual deeds. The leadership of the third 
generation should likewise establish credibility among 
the people and perform actual deeds. It won't do to close 
the door. China cannot possibly return again to the 
previous closed era. The closed method also brought 
about disasters, such as the Great Cultural Revolution. 
G:ven that situation, the economy could not develop, the 
people’s livelihood could not be improved, and the 
State's power could not be strengthened. Now the world 
is developing by leaps and bounds, and is changing every 
day. It is difficult t~ catch up with them, science and 
technology, in partic ular. 


The leadership of the third generation should establish 
credibility among the people and win the people’s trust 
in this collective so that the people can rally around the 
leading collective—the CPC Central Committee—they 
believe in. There should be no wavering in opposing 
bourgeois liberalization and upholding the four cardinal 
principles. On this count, I have never made any con- 
cessions at any time. Can China not engage in the four 
adherances? Can the people be without the people's 
democratic dictatorship? Whether or not we adhere to 
Marxism and socialism is a fundamental issue. 
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In forming this new leading body, we should have very 
broad visions and be very broad-minded. This is a most 
fundamental requirement for our young leaders of the 
third generation. In the early period, the leaders of our 
first generation were broad-minded, and the leaders of 
our second generation are basically so. It is necessary to 
set such a demand on the leaders of the third generation, 
as well as the fourth and fifth generations in the future. 
Those entering the Political Bureau and the Secretariat, 
especially the Standing Committee of the Political 
Bureau, should be selected from the angle of reform and 
opening up. The new leading body should persist in 
doing something about reform and opening up to prove 
that at least you persist in reform and opening up and 
that you are genuinely implementing the policy of reform 
and oj ening up laid down since the 3d Plenary Session 
of the 11th CPC Central Committee. In this way, the 
people will feel at ease. 


The people we are employing should now give up all 
prejudices and look for those who the people believe 
uphold the line of reform and opening up. It is necessary 
to give up personal feelings in selecting people. Those 
who have opposed us should also be used. For a long 
time in the past, Chairman Mao dared to use the 
opposition faction. It is also necessary to deepen the 
angle of taking people into consideration. This is also a 
reform, an ideological reform. I sincerely hope that, on 
the question of se'ecting people, we pay aitention to 
public opinion rather than acting impetuously. We 
should deal with this question in the manner of a 
politician. We now should select people who are univer- 
sally accepted as upholding the line of reform and 
opening up and have performed actual deeds. We should 
boldly put them in the new leading body so that the 
people feel that we sincerely want to conduct reform and 
opening up. All people have shortcomings and they can 
continue to improve after entering the leading body. 


In punishing corruption, we should genuinely grasp 
several things and use facts to establish credibility 
among the people. We should grasp a dozen or so things, 
such as corruption, embezzlement, bribe taking, and 
reselling at a profit. Some are on a provincial scale and 
some are on a national scale. It is necessary to grasp them 
vigorously and speedily. We should make them public 
and act according to the law. Those who should be 
punished should invariably be punished no matter who 
they are. Hu Lijiao’s son has been sentenced to death, 
but there have been few such things before. First, we 
should now employ universally accepted reformers and, 
second, the new leading body should carry out a few acts 
of reform and opening up to show to all people. In a 
matter of 3 to 6 months, our image can be fostered. The 
students have only voiced the demand to continue the 
reform, but we genuinely put it into effect. In this way we 
can work in harmony and the feelings of estrangement 
can be removed. Such feelings of estrangement cannot be 
removed by writing articles or engaging in debates. A 
reason for the emergence of this trouble is the multipli- 
cation of corrupt phenomena, which make some people 
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lose confidence in the party and the government. There- 
fore, we should first straighten out our mistakes and take 
an accommodating attitude toward some actions of the 
masses. They should be dealt with appropriately and the 
scope of people involved should not be too wide. 


All members entering the top central leadership are no 
longer their previous selves. They should no longer stay 
at the previous levels, because their responsibilities are 
different. From their own angles, including their work 
styles, there should be changes and there should be 
conscious changes. It is not easy to lead such a country as 
this! The responsibility is different! The most important 
point is to be broad-minded. It is necessary to have the 
whole world and the future in view; in having the present 
in view, we should also have all aspects in view. People 
can change. If we look at problems from the overall 
Situation, what grievances cannot be removed? 


There is still another issue: No matter what we do, we 
should not form small factions or small coteries. Strictly 
speaking, there has never been this or that faction in our 
party. During the Jiangxi period, people said that | 
belonged to the Mao faction. There was no such a thing. 
There was not a Mao faction. A crucial problem is to be 
able to tolerate and unite with all quarters. Judging by 
myself, I am not a perfect man; I have also made many 
mistakes. | am not a person who has not made any 
mistakes, but I have a clear conscience. There is one 
point, however, that is, I have never formed a small 
coterie. When transferred to this or that job in the past, 
I went alone, not taking even an odd-jobman. Small 
coteries do people great harm! Many faults come from 
this, and errors derive from this. You are to work in the 
frontline; therefore I talk about this today. 


When the new leading body has gained prestige, | will 
resolutely withdraw and not interfere with your work. It 
is hoped that all people can very satisfactorily consider 
Comrade Jiang Zemin as the core and unite. Do not take 
it amiss with each other aid consume each other's 
strength. If we do not trust each other, make allowances 
for each other, make some concessions to each other, and 
fail to make necessary compromises, a small difference 
will develop into a major conflict. So long as this leading 
collective is united and we persist in reform and opening 
up, there will also be fundamental changes in China even 
if we are to steadily develop for several decades. I ask 
both of you to take my words to all comrades who will 
work in the new leading body. This can be regarded as 
my political justification. 


Movie on Deng’s Early Career To Be Released 
OW 1507113789 Beijing XINHUA in English 
1110 GMT 15 Jul 89 


[Text] Beijing, July 15 (XINHUA) —‘“Baise Uprising” 
[as received], a color feature film depicting Deng Xiaop- 
ing’s revolutionary career in his early years, has been 
completed by Guangxi film studio and will be shown 
nationwide from August 1. 
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Sixty years ago, Deng Xiaoping, then 25-year-old, 
worked in Guangxi, southwest China, as a representative 
of the Central Committee of the Chinese Communist 
Party. 


He organized a soldier movement and peasant move- 
ment, formed a united front with the governor under 
extremely difficult conditions and successfully led the 
baise uprising. 


Director of the film is Chen Jialin, a leading Chinese 
director of films with historical themes. The role of Deng 
Xiaoping was played by Lu Qi, 36, from the People’s Art 
Theater of Sichuan, Deng’s home province. 


Comparison: Jiang, Li Address PRC Envoys 
HK1407113089 


Beijing RENMIN RIBAO in Chinese on 13 July carries 
on page |, just below the masthead, a |,400-character 
report, entitled “Jiang Zemin, Li Peng Make Important 
Speeches to Chinese Envuys on Domestic Situation and 
Foreign Policy.” This version has been compared with 
the Beijing Domestic Mandarin version published in the 
National Affairs section of the 12 July China DAILY 
REPORT, pp 14-20, revealing the following variations: 


Page 14, column one, paragraph one, line one 
reads...[Text] Beijing, 12 Jul—At a meeting...[noting 
provision of dateline] 


Same page, column two, paragraph two, line one 
reads...addition, Li Peng briefed the envoys on China’s 
economic situation during the first half of this year. [new 
paragraph] Li Peng discussed...[noting rewording, omis- 
sion of passage] 


Same page, column two, paragraph three, line six 
reads...he said: Th. new leadership core of...[noting 
additional word “new”} 


Same page, same column, last paragraph, line six 
reads...and politics, friendship and struggle, and princi- 
ple and strategy. This...[noting variant wording] 


Page 15, column one, paragraph four, line six 
reads...period of time...[noting omission of last three 
paragraphs] 


Conference on Higher Education Convened 


Jiang Zemin, Li Peng Speak 
OW 1507113289 Beijing XINHUA Domestic Service 
in Chinese 1731 GMT 14 Jul 89 


[Text] Beijing, 14 Jul (XINHUA) —China’s leading 
Comrades Jiang Zemin, Li Peng, Li Ruihuan, and Li 
Tieying held a forum at Huairen Hall in Zhongnanhai 
this afternoon. Attending the forum were participants to 
a national conference on higher education. At the forum, 
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Jiang Zemin, general secretary of the CPC Central Com- 
mittee, called on the leading comrades of the institutions 
of higher learning to fight bourgeois liberalization with a 
clear-cut stand, firmly adhere to the four cardinal prin- 
ciples, and strengthen ideological and political education 
among students. 


Jiang Zemin said it was soul-stirring for the recent 
campus unrest to develop into turmoil and then a 
counter-revolutionary rebellion. It was a bad thing in 
nature, but it has helped us become sober, he added. He 
said: Comrade Deng Xiaoping pointed out that the most 
serious fault in recent years has been neglecting educa- 
tion. In the beginning, we were not very clear on this 
point. However, the recent incident has helped us to 
have a better understanding of his remark. 


He said: Quite a number of young people have been greatly 
influenced by Western culture and ideology in recent 
years, yet we have slackened correct ideological education 
among them. As a result, they have maintained some 
erroneous views. They are not mentally prepared to face 
the hardships and complexities of socialist construction 
and reform. Right now, there are two basic questions 
which have not been solved well among the young people. 
One question is: Which is better—socialism or capitalism? 
The other question is: Why should China adhere to the 
leadership of the Communist Party? In this respect, we 
must strengthen education on Marxism-Leninism. We 
must stress theoretical study while presenting facts to help 
them truly realize that only by following the leadership of 
the Communist Party and taking the socialist road will our 
country prosper. To achieve this goal, we must form a 
contingent of competent ideological and political workers. 


Jiang Zemin also dwelled on the issue of how to deal with 
China’s intellectuals. He pointed out: Intellectuals are 
pari of the working class. They have worked hard self- 
lessly in all fields of endeavor in socialist construction 
and reform. They are truly the gem of our nation. We 
must rely on them to develop the four modernizations 
program. We must not waver on this point. Fang Lizhi 
and his like are the scum of Chinese intellectuals and are 
very few in number. They cannot represent China’s 
intellectuals. Of course, intellectuals have their short- 
comings, and we should help them to have a better 
political unde: standing through education and studies so 
that they can play a greater role in developing the four 
modern’*zaiions program. 


He pointed out: Luring the past few years, the money- 
oriented trend in some schools has become serious. 
Some activities aimed at increasing revenue are not 
connected with teaching or scientific research. If such a 
trend is allowed to spread, it will adversely affect the 
educational cause. Of course, the schools should be 
encouraged to run work-study programs and to provide 
paid services that are linked with their research work. 
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Jiang Zemin also pointed out: China’s education should 
never be closed to the outside world. We should boldly 
learn everything valuable from ancient Chinese educa- 
tion and foreign education and should not copy them 
indiscriminately. 


Addressing the forum, Li Peng said: What is the criterion 
that will deternzine whether our schools are good or bad, 
and what is the most important thing in running schools? 
I think that schools should teach the students to love 
their motherland and the socialist system in order to 
firmly follow the correct political direction. It would 
mean total failure of our education if students have good 
professional knowledge but are opposed to socialism and 
alienated from the people. 


He pointed out: The recent turmoil and rebellion were a 
severe test for everyone. Every person has made his or 
her own expression in this connection. The party com- 
mittees of all institutions of higher learning must seize 
this opportunity to form and improve the contingent of 
cadres and activists. He said: The majority of the leading 
bodies in our institutions of higher learning are good, 
and they have adopted a firm stand. Only a few of them 
are disqualified. By studying and implementing the 
guidelines laid down by the 4th Plenary Session of the 
13th CPC Central Committee, we must distinguish right 
from wrong, raise our awareness, and firmly consolidate 
the leading bodies of our institutions of higher learning. 


Li Peng said: In dealing with existing problems among 
the young students, we must strictly distinguish the two 
different types of contradictions and help them raise 
their political awareness through education. 


Li Ruihuan said: The turmoil and rebellion have caused 
heavy losses to the country and given rise to many 
problems and heavy tasks. We should ponder deeply 
over this question. 


He said: We should undoubtedly rely on the intellectuals 
and on science and technology in developing our four 
modernizations program. Colleges are where intellectu- 
als gather. We must rely on them to train skilled people 
for the future. In this sense, universities and colleges 
have an important bearing on the future of the country. 
He said: Generally speaking, our universities and col- 
leges are good. However, we cannc' deny that there 
actually exist many problems which merit our attention. 
The two turmoils originating from bourgeois liberaliza- 
tion began first in the college campuses. This poses a 
problem for us. and we should thorcughly study how to 
run schools we’. In the past, we could not explain many 
questions. Now, it is easy to explain these questions. 


Before the speeches by the top leaders, responsible 
comrades of the State Education Commission and 
responsible comrades and party committee secretaries of 
various universities and colleges in some provinces who 
participated in the national conference on higher educa- 
tion aired many good views on how to implement the 
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guidelines laid down by the 4th Plenary Session of the 
13th CPC Central Committee and how to enhance 
ideological and political work in institutions of higher 
learning. 


Li Tieying on Political Education 
OW 1607063889 Beijing XINHUA Domestic Service 
in Chinese 1228 GMT 15 Jul 89 


(“Local Broadcast News Service”’] 


[Text] Beijing, 15 Jul (XINHUA) —The national work 
conference on institutions of higher learning was held in 
Beijing from 12 to 15 July. Based on the guidelines of 
Comrade Deng Xiaoping’s important speech and the 
instructions of the Standing Committee of the Central 
Committee Political Bureau, the conference held discus- 
sions on how to study and implement the guidelines of 
the 4th Plenary Session of the 13th CPC Central Com- 
mittee; how to unite the vast numbers of teachers, 
students, staff, and workers of institutions of higher 
learning around the party Central Committee; and how 
to resolutely continue to the very end the current struggle 
to uphold the four cardinal principles and fight against 
bourgeois liberalization. The conference participants 
also mapped out plans for several tasks pertaining to 
institutions of higher learning that need to be properly 
carried out. 


Li Tieying, member of the CPC Central Committee 
Political Bureau, state councillor, and minister in charge 
of the State Education Commission, spoke at today’s 
summation meeting. First of all, on behalf of the party 
Central Committee and the State Council, he extended 
his greetings and tribute to the diligent party organiza- 
tions, the vast numbers of cadres and teachers in insti- 
tutions of higher learning, and the Communist Youth 
League organizations and cadres of student unions that 
have stood firmly at the forefront and withstood the 
severe test of this political struggle without fear of 
hardship or difficulties. He stated: We have achieved a 
decisive victory in this struggle, however, we must 
soberly note that it is not over. A lot of painstaking work 
remains to be done. In particular, we must reflect deeply 
on why such a startling struggle has taken place in our 
institutions of higher learning. We must conscientiously 
sum up this experience and the lesson it teaches. More- 
over, the foundation and key to doing well in these tasks 
lie in studying earnestly and in implementing resolutely 
the guidelines of the 4th Plenary Session of the 1 3th CPC 
Central Committee, as well as better recognizing the 
nature and serious harm of this turmoil and counterrev- 
olutionary rebellion. 


Li Tieying noted: As a realm of the superstructure, there 
is no denying that education has a class character. Whom 
we should foster and how we should do it have always 
been fundamental problems in education. For quite a 
while, some people have not been very clear on this 
issue; they were even confused. During the execution of 
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our education policies, we have placed intellectual edu- 
cation above all others and have neglected the compre- 
hensive development of moral, intellectual, physical, 
aesthetic, and labor education; we have not accorded 
first place to a firm and correct political orientation. He 
said: This turmoil should serve as a warning and should 
make it clear to us that education must serve socialism; 
education must uphold the socialist orientation; and 
Marxism, Leninism, and Mao Zedong Thought must be 
used to educate young students and to train successors to 
the cause of socialism. To uphold the socialist orenta- 
tion in education, we must uphold and strengthen the 
party’s leadership in schools; we must guarantee the 
leadership and political core role of party organizations 
in education work. 


Li Tieying stressed: The four cardinal principles are the 
foundation of our country and the lifeline of tertiary 
education in China. To uphold the four cardinal principles 
in institutions of higher learning, we must utilize Marxism, 
Leninism, and Mao Zedong Thought to criticize the bour- 
geois liberalization trend of thought based on a clear-cut 
stance. We musi criticize the ideologies of extreme indi- 
vidualism and anarchism and point out that such ideolog- 
ical trends will inevitably lead to opposition against social- 
ism and to the worship of capitalism in politics. We must 
step up education about the legal system to ensure that 
student unions exercise their democratic rights within its 
framework. We must earnestly discuss and reform the 
teaching of social sciences, we must insist on using Marx- 
ism for guidance, and we must not allow the forum in the 
socialist universities to be used io willfully spread views 
about bourgeois liberalization. 


He also pointed out. After winning a decisive victory in 
suppressing the turmoil and quelling the counterrevolu- 
tionary rebellion, the party and government not cnly will 
not change their fundamental principles and po!icies of 
developing and reforming China’s education, nor their 
policy toward intellectuals of respecting their knowledge 
and talent, but they will also strive to execute these 
policies better. Institutions of higher learning, as well the 
whole frontline of education, will continue to implement 
the basic line of “upholding the four cardinal principles 
and upholding reform and opening to the outside world 
with economic development as the center,” and the 
policy that “education should serve socialism, and the 
building of socialism should rely on education”. 


Leaders Address CYL Representatives at Meeting 


Jiayg Zemin Gives Speech 
OW 1607211389 beijing XINHUA Domestic Service 
in Chinese 1405 GMT 16 Jul 89 


[Local Broadcast News Service”’] 


[Text] Beijing, 16 Jul (XINHUA)—Jiang Zemin, general 
secretary of the CPC Central Committee, and Ding 
Guangen, alternate member of the Political Bureau and 
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member of the Secretariat of the CPC Central Commit- 
tee, met and had a cordial discussion with all the 
representatives to the enlarged meeting of the Standing 
Committee of the Communist Youth League [CYL] 
Central Commitee this afternoon at the Huairentang 
Hall in Zhongnanhai. 


Jiang Zemin said: Over the past 2 months, CYL organi- 
zations at all levels, as the party’s assistants, have been 
rigorously tempered and tested in the struggle to oppose 
the turmoil and quell the rebellion. The strong wind 
reveals the strength of the grass, and the vigorous fire 
tests the purity of gold. Generally speaking, the vast 
majority of CYL cadres at all levels on the forefront have 
done a great deal of work. What they have done should 
be fully affirmed. 


Jiang Zem.n said: Every party organization, CYL orga- 
nization, party member, CYL member, and state cadre 
should think deeply over the recent struggle. There are 
quite a few experi-nces and lessons worth our summing 
up and drawing from. After this struggle, our party and 
CYL organizations at all levels must take a clear-cut 
stand to uphold the four cardinal principles and justly 
and forcefully oppose bourgeois liberalization. 


He continued: We should be warmhearted to the young 
generation of people and, at the same time, put strict 
demands on them. They represent the future of our 
country. At present, we should educate our young gen- 
eration in patriotism, socialism, and national pride and 
give party and CYL members ideological education in 
world outlook and communism. We should do this with 
a clear objective in mind and in such a way as to suit the 
needs. We should make them aware of the national 
condition of our country. The whole society should be 
concerned about the youth work and the maturing of 


young people. 


In his speech, Ding Guangen fully affirmed the positive 
role played by CYL organizations in the recent struggle. He 
said: The CYL work is, first, to increase attraction [zeng 
qgiang xi yin li 1073 1730 0705 1714 0500] and, second, to 
improve the political quality of CYL members and youths. 
CYL organizations at all levels should do some tangible 
work in a down-to-earth way so as to establish their 
credibility among CYL members and youths. He hoped 
that CYL organizations would seriously think over the past 
and probe into the future and would proceed with the 
youth work with a more clear-cut objective. 


At the beginning of the discussion meeting, Song Defu, 
first secretary of the CYL Central Committee, gave 
briefings on the enlarged meeting of the Standing Com- 
mittee of the CYL Central Committee, on the focal point 
of youth work at present, and on the CYL tasks in the 
future. He said: Shortly after assuming his post of general 
secretary, Comrade Jiang Zemin, along with Comrade 
Ding Guangen, has sat here for a discussion with our 
CYL cadres. This shows the great importance that the 
central leading comrades attach to the CYL work and 
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their concern about the healthy growth of the young 
generation. This has deeply inspired the vast nucober of 
CYL cadres working on the forefront. 


Speeches were also made by responsible persons from 
the CYL organizations of some provinces, municipali- 
ties, and autonomous regions as well as the Liberation 
Army, including Huang Yuejin, Qiang Wei, Luo Baom- 
ing, Pu Changcheng, Xu Changzhong, Wang Rulin, Mao 
Linsheng, Luosang Jiangcun, Ding Yaomin, Liu Peng, 
Chen Qixian, and Baihe Tiyaer. They reported to Jiang 
Zemin and Ding Guangen the young people's thinking at 
present and the problems in the youth work. They hoped 
that party organizations would show more concern about 
and pay even greater attention to the CYL work. They 
pledged to seriously sum up experience and draw lessons 
with regard to the cause of the recent turmoil and 
counterrevolutionary rebellion, do still better in acting as 
the party's assistants, and actively conduct ideological 
education among young people so that the broad masses 
of CYL members and youths would rally closely around 
the party and play their due role in the party cause and in 
national construction. 


Present at the discussion meeting were members of the 
Secretariat of the CYL Central Committee, namely, Liu 
Yandong, Li Yuanchao, Zhang Baoshun, Li Keqiang, 
Luosang, Liu Qibao, and Feng Jun. 


The discussion meeting was held in a serious, warm, 
lively, and harmonious atmosphere. 


Further Report From Beijing TV 
OW 1607202589 Beijing Television Service 
in Mandarin 1000 GMT 16 Jul 89 


[From the “National News Hookup” program] 


[Text] The following is the latest news dispatch received 
from our reporters (Wang Liansheng) and (Li Dongsh- 
eng): [Video gives a pan shot of a meeting hall, showing 
many people seated in rows, then cuts to a medium 
close-up of Jiang Zemin] Jiang Zemin, general secretary 
of the CPC Central Committee, and Ding Guangen, 
member of the Secretariat of the CPC Central Commit- 
tee, held discussions this afternoon at the Huairentang 
Hall in Zhongnanhai with the representatives to an 
enlarged mecting of the Standing Committee of the 
Communist Youth League [CYL] Central Committee. 


[Video cuts to a medium close-up of Song Defu seated 
and reading from prepared notes] 


Song Defu, first secretary of the CYL Central Commit- 
tee, said in his speech: Today, for the first time in recent 
years, the party general secretary will hold direct discus- 
sions with our CYL cadres. This shows that the new CPC 
Central Committee attaches great importance to the 
CYL work and has a deep concern abcut the broad 
masses of CYL members and youths arounc the couniry. 
This will further increase our confidence in successfully 
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implementing the guidelines of the 4th Plenary Session 
of the 13th CPC Central Committee and promoting the 
ideological education of young people. 


[Video gives a pan shot of some of the participants, 
followed by a medium close-up of Ding Guangen} Song 
Defu also gave a briefing on the enlarged meeting of the 
Standing Committee of the CYL Central Committee. 


Speeches were also made by Huang Yuejin, secretary of 
the Shanghai Municipal CYL Committee, Qiang Wei, 
secretary of the Beijing Municipal CYL Committee; Luo 
Baoming, secretary of the Tianjin Municipal CYL Com- 
mittee; Pu secretary of the Shaanxi Provin- 
cial CYL Committee; Xu Cha member of the 
Standing Committee of the CYL Central Committee and 
director of the Youth Section of the PLA General 
Political Department; Wang Rulin, secretary of the Jilin 
Provincial CY'. Committee; Mao Linsheng, secretary of 
the Zhejiang <rovincial CYL Committee, Luosang 
Jiangcun, secretary of the Tibetan Regional CYL Com- 
mittee, Ding Yaomin, secretary of the Jiangxi CYL 
Committee; Liu Peng, secretary of the Sichuap Provin- 
cial CYL Committee; Chen Qixian, deputy secretary of 
the Guangxi Regional CYL Committee; and Jsaihe 
Tiyaer, secretary of the Xinjiang Regional CYL Com- 
mittee. [Video gives medium close-ups of these cadres as 
their names are cited by the announcer.] In their 
speeches, they stated how the CYL organizations, CYL 
members, and young people in their respective localities 
Struggled against the illegal organizations and the very 
few bad elements in checking the turmoil and quelling 
the counterrevolutionary rebellion. They also focused on 
the young people's thinking at present. 


[Video cuts to a close-up of Jiang Zemin, with intercuts 
showing Ding Guangen, Song Defu, and other partici- 
pants.] Jiang Zemin, general secretary of the CPC Cen- 
tral Committee, said: CYL organizations, as the party's 
assistants, have been tested and tempered in the course 
of checking the turmoil and quelling the rebellion. Peo- 
ple often say that the strong wind reveals the strength of 
the grass, because if the grass is weak, it cannot stand in 
the wind. I think that the vast majority of CYL members 
and cadres in the country have done a great deal of work. 
Whai they have done should be fuily affirmed. This 
struggle, from the student unrest to the turmoil and then 
to the rebellion, is worth thinking over, and the experi- 
ence worth summing up. 


Jiang Zemin stressed: While we should be warmhearted 
to the broad masses of youths, we should put strict 
demands on them. We should give them more intensive 
ideological education in patriotism and socialism, 
national pride and integrity, and world outlook so as to 
help them grow up healthily. [Video cuts to closeup of 
Ding Guangen] Ding Guangen, member of the Secretar- 
iat of the CPC Central Committee, iu!ly affirmed the 
CYL work in his speech. He also outlined exnectations 
and requirements to be met by the CYL in the future. 
[Video ends with a distant shot of the meeting hall.] 
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Song Defu Gives Closing Address 
OW 1607234889 Beijing XINHUA Domesiic Service 
in Chinese 1404 GMT 16 Jul 89 


[“Local Broadcast News Service”) 


[Text] Beijing, 16 Jul (XINHUA)}—A 3-day enlarged 
meeting of the Standing Committee of the Communist 
Youth League [CYL] Central Committee closed today in 
Beijing. The meeting called on CYL organizations at all 
levels to consider as a major task at present and for some 
time to come the earnest study of the guidelines of the 
4th Plenary Session of the 1 3th CPC Central Committee. 
The meeting also urged CYL organizations to further 
mobilize and organize all CYL members and the broad 
masses of young people to make contributions to contin- 
ually advancing the reform and the modernization cause 
of our country. 


At the meeting, Song Defu, first secretary of the CYL 
Central Committee, delivered a speech on behalf of the 
committee's Secretariat, entitled “Review the Past, Think 
of the Future, and Strive Hard To Fulfill the Tasks Set at 
the 4th Plenary Session of the | 3th CPC Central Commit- 
tee.” He said: Faced with the complicated situation and 
under the party's leadership, CYL organizations have done 
their best to play their roles as assistants, bridges, and 
links; resolutely implemented the important policy deci- 
sion of the CPC Central Committee, and the State Council; 
and plunged into the struggle to check the turmoil and 
quell the rebellion with a firm and clear-cut stand. Their 
political orientation is correct and their work attitude 
active, and they have withstood a rigorous test. 


He said: The CYL and the Communist Party have 
entirely identical ideals, faith, and political programs. To 
act as the party's assistant and reserve force is the CYL’s 
most fundamental and important political character. 
Because of this, it must, under all circumstances, main- 
tain a high degree of unity with the CPC Central Com- 
mittee politically, ideologically, and in action. Under all 
circumstances, it must uphold the correct method of 
thinking, always remain sober-minded, and try to 
achieve political maturity as soon as possible. Under all 
circumstances, it must strictly abide by party discipline 
and strengthen the cultivation of party spirit. 


Song Defu said: In the recent disturbance, thousands 
upon thousands of young students took part in the 
student movement at first, but later were involved in the 
turmoil. The final result of the development of the 
matter was entirely contrary to what they had wished. 
The bitter reality was shocking, but it was a negative 
example that can tell us how young people should choose 
their correct road to maturity and what they should do if 
they are to meet the requirements of their times and not 
fall short of the expectations of the party and people 
under whose care they were reared. 
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The meeting adopted a “resolution on the earnest study 
and implementation of the guidelines of the 4th Plenary 
Session of the | 3th CPC Central Committee.” According 
to the resolution, at present, it is especially necessary to 
strengthen education in upholding the four cardinal 
principles and opposing bourgeois liberalization and 
lead young people to strengthen their political faith and 
adhere to the correct orientation. In view of young 
people’s mental state at present, it is necessary to use 
various effective methods to give them education in 
patriotism, socialism, independence, plain living and 
hard struggle, the legal system, and discipline. It is also 
necessary to bolster education in China’s national con- 
ditions, composed mainly of modern Chinese history, 
the necessity of socialism, current economic and cultural 
development, the question of economic resources versus 
population, and China’s excellent national traditions, so 
as tO arouse young people’s patriotic fervor, enhance 
their national confidence, and enable them to strenu- 
ously promote reform and the modernization cause. 


Liu Yandong, member of the Secretariat of the CYL 
Central Committee, made a summarizing speech at the 
meeting. 


Yao Yilin Notes ‘Very Poor’ Party Spirit 
OW 1507092689 Beijing XINHUA Domestic Service 
in Chinese 1402 GMT 13 Jul 89 


[“Local Broadcast News Service’—by reporter Ding 
Jianming} 


[Text] Beijing, 13 Jul (XINHUA)—At the closing of the 
national finance work conference today, Yao Yilin, 
member of the Standing Committee of the Political 
Bureau of the CPC Central Committee and vice premier 
of the State Council, pointed out: Although improving 
the economic environment and rectifying the economic 
order involve every sector, a balanced budget is 
extremely important because it is an important founda- 
tion to ensure general equilibrium in the national econ- 
omy. Only after we have eliminated the deficit and 
balanced the budget can we consider the task of improv- 
ing the economic environment and rectifying the eco- 
nomic order basically accomplished. 


He called on finance departments at all levels to fulfill, 
by every possible means, the targets for this year’s 
national budget adopted at the Second Session of the 
Seventh National People’s Congress. 


Yao Yilin said: We must unfold further the drive for 
“dual increase and dual economy.”’ We must strive to 
increase production by economizing in energy and raw 
materials. While increasing production, we must also 
accord attention to the implementation of industrial 
policies and match increased production with increased 
revenue. Finance departments must adhere to policies 
and decrees currently in force, and collect all revenues 
that should be collected. They must vigorously advocate 
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arduous pioneering work, establish the idea of undergo- 
ing a few austere years, and cut back all unnecessary 
expenditures. He said: In suppressing institutional pur- 
chasing power, we musi insist on not buying what is 
unnecessary, regardless of whether they are controlled or 
noncontrolled commodities. We must insist on not hold- 
ing unnecessary conferences. We must firmly check 
entertaining guests and presenting gifts, and stop such 
practices in party and government organs, enterprises, 
cities, and the countryside. We must be firm in stream- 
lining companies and punishing corruption, and strive 
for results. 


Yao Yilin also criticized some units for not taking the 
overall situation into consideration and secretly launch- 
ing capital construction projects, including office build- 
ings, auditoriums, and hotels, during the period of 
turmoil. He held that “the party spirit of these people at 
any rate was very poor.” He stressed: In improving the 
economic environment and rectifying the economic 
order, we must strengthen our view of the overall situa- 
tion and see to it that partial and local interests give way 
to overall interests. Otherwise, our policy of improving 
the economic order and rectifying the economic order 
will be of no avail. 


WEN WEI PO Head Leaves Post After Dispute 
OW 1607002889 Beijing XINHUA Domestic Service 
in Chinese 1402 GMT 15 Jul 89 


[““Local Broadcast News Service” 


[Text] Hong Kong, 15 Jul (XINHUA)—At an enlarged 
meeting of the Administrative Committee [she wu wei 
yuan hui 4357 0523 1201 0765 2585] of WEN WEI PO 
held in Hong Kong yesterday, Zhang Junsheng, deputy 
director of the XINHUA Hong Kong Service, announced 
that the XINHUA Hong Kong Service has decided to 
discontinue the employment of Li Zisong [2621 1311 
6139], director of WEN WEI PO in Hong Kong. 


Addressing the meeting, Zhang Junsheng said that WEN 
WEI PO is a China-funded enterprise, and that the 
XINHUA Hong Kong Service is accredited to take care 
of its management. He stated: Mr Li Zisong submitted 
his application for retirement to the XINHUA Hong 
Kong Service as early as the end of 1985. The application 
was approved, and he received all of his pension. Taking 
specific conditions into consideration at that time, how- 
ever, the XINHUA Hong Kong Service asked Li Zisong 
to remain at his post as director for a certain period 
while continuing to receive his salary. 


Zhang Junsheng added: There are normal procedures 
that are required for appointments and dismissals of 
cadres within WEN WEI PO. Today, Li Zisong has 
adopted abnormal means to dismiss Deputy Director 
Chen Bojian from his office. We deeply regret this 
matter. The XINHUA Hong Kong Service now has no 
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choice bui to decide to discontinue Li Zisong’s employ- 
ment. As for the vacant post of WEN WEI PO director, 
the XINHUA Hong Kong Service will appoint someone 
to fill it later. 


Further Report 
HK1507020489 Hong Kong SOUTH CHINA 
MORNING POST in English 15 Jul 89 pp 1, 2 


[By Chris Yeung and Kent Chen] 


[Text] Top officials of China’s de facto consulate in 
Hong Kong intervened late last night in a dispute within 
the leadership of the left wing daily, WEN WEI PO. 


At 2 am, the New China News Agency (NCNA), which 
manages the newspaper, anounced that it had accepted 
the resignation of director, Mr Li Zisong, which had 
been lodged in 1985 but was refused at the time. 


The row was sparked off by Mr Li’s dismissal at 6 pm of 
deputy director Chen Bojian, a former NCNA vice-di- 
rector who has been working at the paper for about two 
years. 


The NCNA’s present vice-director, Mr Zhang Junsheng, 
arrived at the newspaper office in Wan Chai at about 
11.30 pm to hold talks with the management on the 
dispute, seen as the curtain-raiser to a battle for control 
of the influential daily. 


At 2 am, Mr Zhang emerged from an enlarged editorial 
meeting to announce that the NCNA had accepted Mr 
Li’s resignation because his decision to dismiss Mr Chen 
was “improper”. 


“The WEN WEI PO is a China-funded firm and is 
managed by the NCNA. Mr Li has sought retirement and 
was approved. He was later asked to re-join the newspa- 
pers,”” he said. 


“We regret his decision to dismiss Mr Chen. We have no 
choice but to terminate his post. The vacant post will be 
filled later. 


“Mr Li has been and will still be an old friend of ours,” 
he said. 


Mr Zhang also promised that the newspaper would not 
““pursue”’ the recent incidents which had occurred in the 


newspaper. 


He did not say whether Mr Chen is still the de uty 
director. 


Mr Li did not attend the meeting and a senior staf’ 
member said Mr Li did not accept the decision. 
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The dispute erupted after Mr Li, who has fiercely con- 
demned the June 4 massacre in Tiananmen Square, 
dismissed Mr Chen, in a notice which took effect imme- 
diately after it was posted in the office around 6 pm. 


A press release has also been sent to some news organi- 
sations. 


But after meeting NCNA officials, Mr Chen returned to 
work after 9 pm and told reporters outside the newspa- 
per’s headquarters he was still the newspaper’s deputy 
director. 


He said the dismissal has been unlawful. 


Mr Chen said he represented the interests of the main- 
land shareholders and that Mr Li has no power to 
dismiss him. 


The management power of the newspaper was vested 
with the NCNA, said Mr Chen. 


A source claimed Mr Chen had told a meeting with 
senior staff earlier this week to soften t! e newspaper’s 
stance on the democratic movement in China. 


Mr Li was also said to be angered that Mr Chen had 
convened a management meeting earlier this week to 
discuss the newspaper without notifying him. 


The journalist said the sacking may have also sparked off 
by a report carried in yesterday’s edition that sought to 
clarify a report carried in a Chinese newspaper in the 
United States on July 5 which said plans to form a group 
called “Association of Friends of WEN WEI PO” are 
under way. 


Yesterday's WEN WEI PO report, said to have been 
published by Mr Chen without the approval of Mr Li, 
clarified that the association has been spontaneously 
formed by concerned people in the U.S. 


It said the newspaper was firm on its long-standing 
policies of reporting truth. The newspaper would con- 
tinue to criticise and oppose any unreasonable and 
erroneous policies of the Chinese Government, it said. 


They said they would still support any correct policies 
such as the advancement of democracy and the rule of 
law, open policy, the four modernisation programs, “one 
country, two systems” and peaceful unification. 
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Further Arrests Take Place in Crackdown 


Reporter Detained 
OW 1607093689 Tokyo KYODO in English 
0812 GMT 16 Jul 89 


[Text] Hong Kong, July 16 KYODO—A reporter of the 
PEOPLE’S DAILY, the Chinese Communist Party’s 
official newspaper, has been arrested for supporting the 
crashed pro-democracy movement, the MING PAO 
daily reported Sunday. 


The paper, citing informed sources in Beijing, said the 
reporter, Zhang Yu, was among some 2,000 people put 
on a wanted list in connection with the democracy 
movement. 


Lin Zhizin, president and editor-in-chief of the (KEJI 
BAO SCIENCE AND TECHNOLOGY) daily was 
denied permission to go abroad as scheduled earlier this 
month due to suspicion that he also supported the 
protests, it said. 


The manhunt list, which was distributed to immigration 
control offices by the Ministry of State Security included 
many intellectuals, some of whom have been arrested 
secretly, the paper said. 


As part of the apparent crackdown on the media, special 
investigation teams have been sent to newspapers to 
identify employees who backed the democracy demon- 
strations, it said. 


Reporters now must undergo special checks by security 
authorities before being allowed to leave the capital on 
assignment, with those going abroad required to clarify 
their attitude toward the protest movement, the paper 
said. 


Other Reporters Apprehended 
HK1707042389 Hong Kong MING PAO in Chinese 
17 Jul 89 p 1 


[“Special Dispatch”: “Over 30,000 People in Beijing 
Have Been Arrested Since 4 June”) 


[Text] Beijing—The Beijing authorities have arrested 
and questioned 30,000 people since the bloody incident 
in the capital city. Most of those arrested were former 
convicts. 


A large number of guns and ammunition went missing 
during the incident on 4 June, and several hundred guns 
have not yet been recovered, an informed source has 
revealed. Therefore, the Beijing martial law enforcement 
troops are still on alert. During their arrests, some 
pro-democracy activists opened fire at troops. During an 
arrest about 10 days ago, a pro-democracy activist used 
a pistol to kill a soldier from the airborne brigade of the 
1 5th Air Force Unit. Subsequently, JIEFANGJUN BAO 
and the Central Television Station publicized his deeds 
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and called him a hero for sacrificing his life to cover and 
protect his fellow soldiers. As a matter of fact, this 
soldier was charging ahead of the others when the arrest 
was made. 


To prevent reporters from fleeing the country, the Bei- 
jing authorities have instructed all border regions not to 
grant interviews to Beijing reporters. Some of the report- 
ers who were active during the bloody incident on 4 June 
have been secretly arrested. The authorities have 
instructed all the relevant departments to make arrests 
without announcements. However, no one has been 
executed over the past few days. 


Another informed source disclosed that since the bloody 
incident on 4 June, the Beijing authorities have arrested 
and interrogated 30,000 former convicts. Those who 
cannot clafify what they did during the student move- 
ment will be formally detained. Because all of the deten- 
tion houses in Beijing are full of detainees, the authori- 
ties have no alternative but to use underground shelters 
for detention purposes. 


As some Beijing residents have said, Beijing public 
security personnel and policemen generally take moder- 
ate actions when making arrests, but the martial law 
enforcement troops beat and kick those who are arrested. 
Even some of the public security personnel cannot bear 
the sight of such rudeness. The relationship between the 
Beijing citizens and the martial law enforcement troops 
is still tense despite the large-scale propaganda launched 
by the authorities. 


In addition, at a meeting several days ago, Supreme 
People’s Court President Ren Jianxin set the following 
major tasks for the courts to fulfill: 1) Counterrevolu- 
tionaries who stirred up riots and rebellions and serious 
criminals must be severely punished according to the 
law; 2) the struggle to stop riots and put down rebellions 
must be combined with a severe crackdown on criminal 
activities; and 3) corruption must be severely handled 
and efforts must be made to deal heavy blows at eco- 
nomic crimes. According to the arrangements by the 
CPC Central Committee, the State Council, and the 
Supreme People’s Court, courts at all levels in Beijing are 
following principle of being “severe, prompt, and accu- 
rate”’ in handling cases concerning the Beijing counter- 
revolutionary rebellion. 


More Arrests To Be Made 
HK1707055289 Hong Kong AFP in English 
0542 GMT 17 Jul 89 


[By Patrick Lescot] 


[Text] Beijing, July 17 (AFP)}—At least 7,000 people 
have been detained across China in a crackdown on the 
pro-democracy movement, but officials consider the 
figure inadequate and are preparing to launch a new 
wave of arrests, a reliable source has said. 
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The source also said a seventh student leader, Wang 
Zhengyun, 21, was arrested last week. Mr. Wang, a 
native of southern Yunnan Province, was a student at 
Beijing’s Central Institute of Nationalities. 


The authorities have not announced his arrest in com- 
pliance with an internal directive calling for silence on 
the repression in China to avoid international protests, 
the source added. 


In Beijing, the number of arrests since the democracy 
movement was crushed June 4 has climbed to about 
3,000, well-placed sources said. 


Twelve executions of “counter-revolutionaries” have 
been announced so far. 


On Wednesday, a “very big wave of arrests” was started 
in Beijing with arrests made mostly at night, the sources 
said. 


New lists of wanted suspects have been drawn up in 
which intellectuals are particularly prominent, they 
added. 


The new arrests follow the authorities’ apparent 
acknowledgement that their repression so [far] has not 
had the desired result, the sources said. 


“The authorities are furious at not having collared the 
leaders (of the pro-democracy movement’”’ 40 days after 
arrests started, one source added. 


On Friday, Beijing Mayor Chen Xitong addressed a 
meeting of cadres and reiterated the need to “hunt down 
the counter-revolutionary ruffians to the last,” the PEO- 
PLE’S DAILY reported. 


Another Communist Party official, Li Yan, was quoted 
by the newspaper as admitting that not only had many 
participants in the pro-democracy movement “not yet 
been arrested,” but they “still appear very arrogant.” 


“The ideology that guides us is the ‘radical extermina- 
tion’” of those who agitated trouble, Mr. Li was quoted 
as Saying. 


To this end, coordination among security agencies has 
been strengthened, in particular against an ‘“under- 
ground railway” which has allowed several student lead- 
ers to flee the country via Hong Kong. 


Among those helped by the network was student leader 
Wuer Kaixi, who escaped to France with Yan Jiaqi, a 
close aide to disgraced former Communist Party chief 
Zhao Ziyang. 


Mr. Zhao, who was accused of “supporting the rebel- 
lion” and “dividing the party,” has been exiled from the 
capital to the provinces where he is under house arrest, 
the reliable source said. 
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Sources here agreed that the political mastermind of the 
recent student dissidence, Wang Dan, was arrested in 
Beijing shortly after police interrogated Taiwan journal- 
ist Huang Teh-pei starting July 3. 


Mr. Huang had a clandestine interview with Mr. Wang 
on July 2 and was expelled from China on July 11. 


The official silence on the arrest of Mr. Wang, a 24- 
year-old Beijing University history student who headed a 
list of 21 most-wanted student leaders, could be because 
officials are trying to get a “confession” from him to 
support their assertion that there was a plot against the 
government, observers said. 


Mr. Wang Dan was known to have had close relations 
with the noted dissident and astrophysicist Fang Lizhi 
and his wife, Li Shuxian. The couple have taken refuge in 
the American Embassy here. 


In Beijing at night, the Army continues its patrols and 
roadblocks, where vehicles are searched for fugitives and 
army weapons captured during confrontations on June 3 
and 4, when the military was sent in to quash the 
pro-democracy movement. 


Between 1,400 and 3,000 civilians were believed to have 
been killed and more than 10,000 injured during the 
clashes, though the official Chinese death toll is some 
300. 


For August |, the holiday honoring the Chinese military, 
operations in the capital will be cut down from the 
current level involving tens of thousands of men, the 
reliable source said. 


The source added that the controls at night would 
remain in place. 


Court Head Urges Severe Punishment for Criminals 
OW 1607040489 Beijing Television Service 
in Mandarin 1000 GMT 15 Jul 89 


[From the “National News Hookup” program] 


[Text] [Video shows a large meeting hall with a stage on 
which banners are displayed. Camera cuts to a medium 
shot of Ren Jianxin speaking, and then to a pan shot of 
rows of judicial workers listening to his speech.] The 
Beijing Municipal Higher People’s Court held a meeting 
this morning to commend advanced individuals and 
units, judicial workers in various basic-level courts, and 
other police officers and men who distinguished them- 
selves in the recent struggle to stop the turmoil and quell 
the rebellion. 


In his speech, Ren Jianxin, president of the Supreme 
People’s Court, urged the courts at all levels to study 
diligently the documents of the 4th Plenary Session of 
the 13th CPC Central Committee as they pertain to 
actual local conditions and to severely punish, according 
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to law, the counterrevolutionaries and vicious criminals 
who created the turmoil and participated in the rebel- 
lion. He also urged them to combine their struggle to 
quell the counterrevolutionary rebellion with their 
efforts to deal severe blows against other vicious crimi- 
nals and to crack down on economic crimes according to 
the law. He called on them to carry out their judicial 
work well in handling cases involving civil, maritime, 
administrative, and economic affairs and appeals. 


In his speech, he pointed out: In handling cases that 
pertain to the counterrevolutionary rebellion, it is essen- 
tial to deal with them strictly according to the law, and to 
make a distinction between the contradictions of two 
different natures, between the guilty and the innocent, 
and between the counterrevolutionaries and the ordinary 
criminals. In handling cases, we must analyze them 
realistically and determine whatever crimes have been 
committed according to the criminal code. In the course 
of adjudication, we must combine punishment with 
leniency; we must deal with those who confess their 
crimes with leniency and inflict severe punishment on 
those who refuse to do so. We should treat those who 
deserve leniency with leniency, punish those who 
deserve punishment, and implement the policies of the 
party and the state in an all-around manner. 


Fang Lizhi ‘Plotted’ Turmoil 3 Years Ago 
OW 1707113289 Beijing XINHUA in English 
1113 GMT 17 Jul 89 


[Text] Beijing, July 17 (XINHUA)—Fang Lizhi who is 
now hiding in the U.S. Embassy here and his like plotted 
to fan turmoil in the Chinese capital three years ago, said 
today’s PEOPLE’S DAILY in an article by Zhao Qian. 


The article says early in 1986, Fang began to urge people 
to “take actions” against the Communist Party and the 
government. In 1987 and 1988, he incited people to “‘use 
some radical ways” to “seize” democracy and stressed in 
January this year that it was time that they “must take 
actions.” 


Another man Zhang Xianyang told an illegal student 
Organization leader Wang Dan on February 15 that 
“Marxism does not suit China’s practical situation at all 
and China’s present political system must be abolished. 
The Chinese people have to experiece several lessons, 
such as social turmoil.” 


Zhang Xianyang is a research follow of the Marxist and 
Leninist Study Institute of the Chinese Academy of 
Social Sciences and he was expelled from the Commu- 
nist Party in 1987 because of serious mistakes in the 
“Cultural Revolution (1966-76)”. He and Wang Dan 
mentioned turmoil two months before it occurred. 


Wang Dan later became a leader of the illegal ‘““Feder- 
ation of Autonomous Student Unions in Universities 
and Colleges.” 
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On February 28, another follower of Fang Lizhi had a 
conversation with Wang Dan and they shared the view 
that “there must be turmoil this year, not next year. [no 
end quotation mark as received] This fellow also sug- 
gested to Wang Dan that they should publish an under- 
ground newspaper to spread ideas of the opponents and 
the stress should first be laid on human rights.“ 


Around April 20 before the shaping of the student 
unrest, Fang Lizhi told a Hong Kong reporter in a 
telephone interview “if the Chinese Communist Party 
fails to have a sincere dialogue with the students, the 
situation will become worse, and will lead to a turmoil.” 


On April 21, a poster in Beijing Agricultural University 
quoted Jin Guantao as saying “turmoil is coming and the 
Communist Party is soon to fail. Just wait and see.” 


Fang’s wife Li Shuxian said to student leaders at the 
beginning of the student unrest: “Go and stage a sit-in at 
Xinhuamen Gate (site of the Chinese Communist Party 
Central Committee and the Chinese Government—ed.) 
and squeeze in when necessary. If the policemen dare to 
beat people, this will arouse the sympathy of the stu- 
dents, especially that of the girl students.” 


Facts have shown clearly that Fang Lizhi and his like 
stirred up and escalated the turmoil the article says. 


BEIJING RIBAO Criticizes Li Shuxian 
OW 1507223189 Beijing XINHUA Domestic Service 
in Chinese 1403 GMT 15 Jul 89 


[“‘Local Broadcast News Service’’} 


[Text] Beijing, 15 Jul (XINHUA) —Today’s BEIJING 
RIBAO carries an article by Zhou Tongwen, entitled 
“What Is the ‘Real China Heart’ Li Shuxian Has?” The 
article reveals Li Shuxian’s ugly performance in collab- 
orating with Wang Dan to play various duets aimed at 
instigating student unrest and creating turmoil. 


After the late spring and early summer of 1987, the 
article reveals, Li Shuxian frequently appeared among 
the Beijing University students by styling herself exactly 
as “a guiding teacher of youths” and “‘a representative of 
students.” While trying to win the students’ trust 
through deception, she looked for opportunities to stir 
up trouble with the intention of leading students filled 
with enthusiasm but lacking reasoning power and polit- 
ical experience to a dangerous position in confrontation 
with the party and government so that she could pull her 
chestnuts out of the fire. Later, she discovered Wang 
Dan, who did not wish to devote much effort to study 
but wanted to become politically prominent, and who 
had considerable maneuvering capacity. “he collabo- 
rated with him and played one duet after anc ther to stir 
up student unrest and create turmoil. 
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The article points out: On 4 May 1988, when Beijing 
University was celebrating the 69th anniversary of the 
May 41h Movement and the 90th anniversary of the 
founding of the university, Li Shuxian suddenly made an 
appearance with Fang Lizhi. They appeared in front of 
the statue of Cervantes on the Beijing University cam- 
pus. Holding a hand-carried loudspeaker, Fang Lizhi 
said proudly and profusely: “Now I am living a very 
carefree life, and I am welcomed everywhere.” He went 
all out to attack “the socialist modernization with Chi- 
nese characteristics.” Meanwhile, Li Shuxian assaulted 
China for lack of democracy and freedom and said that 
she “would like to be a grain of sand in paving a road to 
freedom for future generations.” After that, ““democratic 
salons” appeared with Wang Dan and the like as the 
backbone elements for the purpose of publicizing the 
bourgeois liberalization thought and amassing so-called 
“democratic forces” from among the students of Beijing 
University. 


The article continued: The year 1989 marked the 70th 
anniversary of the May 4th Movement. Reactionary 
forces at home and abroad vied to mount the stage. They 
ganged up with each other to carry out vigorous activities 
with the intention of using this opportunity to create a 
large-scale turmoil in China so as to achieved their 
criminal goal of toppling the Communist Party’s leader- 
ship, overthrowing the socialist system, and building a 
wholly Westernized republic of the bourgeosie. Among 
these reactionary forces, Li Shuxian, impatient yet very 
hard-working, played a major role. Beginning in January 
1989, she published reactionary articles in Western 
papers and periodicals and, at the same time, posted big- 
and small-character posters at the Triangle area [place on 
the Beijing University campus where posters are put up 
for students to read] and other localities at Beijing 
University. On 5 April, she and Wang Dan played a duet 
by co-presiding over a “democratic salon.” Unable to 
hold back his elation before the arrival of turmoil, Wang 
Dan said surreptitiously: “This year is a good opportune 
time—‘May 4th,” ‘5 April,’ and the Great French Revo- 
lution. It is reasonable that a large number of reporters 
have come to the mainland with the hope that this year 
will see the start of democratization in China... [ellipses 
as published] Now, I hope that all will unite at the 
present opportune time.” “I think that if everyone acts 
fairly vigorously, the process will be pushed forward.” 
Experienced and astute, Li Shuxian talked profusely 
about the past and the present, dwelling on “‘democ- 
racy,” “science,” “freedom of speech,” “acceptance of 
diverse opinions,” and “China's Bruno.”’ Moreover, by 
citing her own experience, she egged the students on to 
wage a “legal struggle,” and even expressed “respect” for 
those students who dared to create disturbance. 


The article states: Finally, after 15 April 1989, hostile 
elements at home and abroad, with the intention of 
creating turmoil, took the opportunity of Comrade Hu 
Yaobang’s passing to stir up student unrest aimed at 
negating the four cardinal principles. On the night of 17 
April, Wang Dan and the ‘ike incited some students to go 
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to the Great Hall of the People in Tiananmen Square, 
claiming that they wanted to present a “letter of peti- 
tion” to the Standing Committee of the National Peo- 
ple’s Congress [NPC]. The letter contained seven 
demands, all carefully engineered beforehand, including 
“completely negating the movement against spiritual 
pollution and bourgeois liberalization.”’ Early in the 
morning of 18 April, when Wang Dan saw that the 
number of students remaining at the spot was growing 
smaller and smaller, he hastily went to call Li Shuxian 
for help. When he came back, he immediately conveyed 
Li Shuxian’s “two instructions”: One, action must be 
persistent. Two, the petition must be presented to the 
NPC Standing Committee. As for Li Shuxian, she imme- 
diately made a big-character poster entitled “A Tele- 
phone Call From Tiananmen.” The poster, written in 
duplicate and posted at the Triangle area in Beijing 
University, called on “the broad masses of students to 
pay close attention,” and said that “it is hoped that the 
broad masses of students will give support.” With a 
guilty conscience, however, Li Shuxian did not have the 
courage to sign her name on the poster. 


The article exposes: After all, the scheme and intrigue 
would become known to all, no matter how Li Shuxian 
tried to conceal them. On 21 April, a student, after 
painstaking pondering and feeling deeply that he and 
other students had been taken in and deceived, exposed 
the truth that Li Shuxian and her company “had earlier 
made a plan for the movement.” This student revealed 
that Li Shuxian and her company had planned four steps 
for this movement: “The first step is to mourn Hu 
Yaobang and incidentally put forth our demands. 
Teacher Li Shuxian said that by putting the request for 
redressing Hu Yaobang’s case in the forefront, they 
would have nothing to say. Second, nothing should be 
said about redressing the cases of those intellectuals who 
were frustrated and criticized in the antiliberalization 
movement. To do so is to keep ourselves too far away 
from the masses and is apt to cause the misunderstand- 
ing that teacher Fang Lizhi is involved in this matter. We 
should, to the greatest extent possible, avoid giving the 
authorities a handle against us. In addition, the masses 
bitterly hate corruption. Don’t say anything directly 
against the four items (four cardinal principles). Just use 
this [corruption] to attack them. The second step is to 
Stage a sit-in at Xinhuamen Gate. Try to go through the 
gate when necessary. If the police dare to stop you, they 
can be blamed for beating people. Only in this way can 
you win people’s sympathy. In particular, female stu- 
dents are softhearted. You can say that police particu- 
larly choose female students to beat. This can stir up the 
"manly feeling’ of male students. The third step is to 
request that you be allowed to participate in the memo- 
rial service. Many people wish to do so. This will further 
enlarge th’ natter and can even spread it throughout the 
entire country. The fourth step is to bring about a high 
tide on 4 May. Teacher Li added: It is necessary to 
discredit the Communist Youth League Committee and 
the Students Federation. In this way, they will have no 
assistants.” 
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The article points out: Even in late May, after martial 
law was declared for some parts of Beijing, Li Shuxian 
still told others: “The students should definitely not 
withdraw from Tiananmen.” “The satellites are catching 
this, and the whole world is watching it.” ““What has 
happened in Beijing may be just a local event, while a 
more acute struggle is required for the whole country.” 
At this time, Li Shuxian’s heart was hung on the satellite 
and hinged on the hints given by her foreign masters. 
How could she have “a real China heart’? What she 
needs is a “more acute struggle” in China than the 
turmoil which has already occurred. Truly, this is a 
genuine heart to bring calamity to her country and betray 
her country. 


Ministry Urges Support for PLA, Families 
OW 1607121789 Beijing XINHUA Domestic Service 
in Chinese 1210 GMT 7 Jul 89 


[““Local Broadcast News Service’’} 


[Text] Beijing 7 Jul (XINHUA) —The Ministry of Civil 
Affairs issued a circular on 6 July, urging departments of 
civil affairs at all levels to actively launch activities 
supportive of the Army and to give preferential treat- 
ment to families of revolutionary soldiers and martyrs 
on Army Day of “! August.” 


The circular urged that, in light of studying and imple- 
menting the guidelines of the 4th Plenary Session of the 
13th CPC Central Committee, all localities must use 
various forms to energetically publicize the great deeds 
of PLA [People’s Liberation Army] soldiers in stopping 
the turmoil and quelling the counterrevolutionary rebel- 
lion and to promoting events in support of their govern- 
ment and cherishing the people. They must further 
strengthen unity between the Army and the government, 
and between the Army and the people. They must 
establish good social customs of trust, understanding, 
and support for the PLA. Local governments and grass- 
root units must organize comfort groups on the principle 
of enthusiasm, economy, and practicality, and pay visits 
to martial law enforcement troops or PLA units sta- 
tioned in their districts. They must mobilize people, 
especially elementary and high school students, to per- 
form good deeds, such as serving troops, families of 
martyrs, invalid veterans, retired cadres, and writing 
greeting letters to them. All localities and all walks of life 
have to carry out their duties and obligations of support- 
ing the Army and giving preferential treatment to fami- 
lies of revolutionary soldiers and martyrs, and perform a 
few good things in real earnest for troops stationed in 
their district. Meanwhile, they must conscientiously 
implement policies of giving special care to disabled 
servicemen and to families of revolutionary martyrs and 
servicemen and help them find jobs. In addition, they 
must do a good job in helping and comforting families of 
soldiers who were injured or died during quelling coun- 
terrevolutionary rebellion. 
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The circular said that on Army Day, various localities 
can hold ceremonies to praise advanced units and indi- 
viduals who support the Army and help families of PLA 
soldiers. Those who bravely helped men and officers of 
the PLA during counterrevolutionary rebellion, who 
protected military materials and equipment, and who 
helped martial law enforcement troops perform their 
duties particularly need to be commended. They must 
give wide publicity to their advanced deeds to promote 
the building of spiritual civilization and activities of 
supporting the army and giving preferential treatment to 
families of revolutionary soldiers and martyrs. 


Central Ministry Lauds Tianjin Protection Teams 
SK1707011689 Tianjin TIANJIN RIBAO in Chinese 
17 Jun 89 pl 


[Text] On 14 June, the Ministry of Public Security sent a 
message to salute the teams organized by Tianjin Munic- 
ipality to protect the people and Tianjin. The full text of 
the message is as follows: 


To the Tianjin Municipal Public Security Bureau and, 
through it, to all comrades and members of the teams 
organized by the municipality to protect the people and 
Tianjin: 

During the disturbances in Beijing, which were stirred 
up by a handful of persons and developed into a coun- 
terrevolutionary rebellion, a small number of persons in 
Tianjin with ulterior motives also wantonly conducted 
activities in a vain attempt to create disturbances and to 
echo each other at a distance. In order to keep the eastern 
gate of the capital stable, you have rapidly organized 
yourselves under the leadership of the municipal party 
committee and government to form mighty self-defense 
teams of workers to protect the people and Tianjin, to 
help the public security organs guard plants, shops, and 
roads, and to safeguard the safety of Tianjin, thus 
making it impossible for the conspiracy of a small 
number of persons to succeed. You have also actively 
coordinated with the Public Security Department to 
ferret out, pursue, and capture the escaped ruffians who 
participated in the activities of the Beijing counterrevo- 
lutionary rebellion, and have made great contributions 
toward stabilizing Tianjin and the capital. The Ministry 
of Public Secuirty has decided to extend lofty respects 
and cordial solicitude to you. 


Tianjin is the main gate of the capital and is one of the 
most important industrial cities of our country. The 
stability of Tianjin is of great significance in stabilizing 
the situation of the whole country. We hope that you will 
keep up your efforts to help the public security organs, 
and that you will make new contributions to further 
stabilizing Tianjin and the overall situation. 


Letter Discusses Feelings on Tiananmen Incident. 
HK 1607062489 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 28, 10 Jul 89, p 1 


[“Letter from Beijing” by Bao Xin (7637 0207): “Sta- 
bility Is a Blessing”’] 


[Text] [Dated] 2 July 1989 
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Dear Friend: 


It’s nice to hear from you again. Although we hold 
different views on the unfortunate incident that took 
place on the mainland in April, May, and June, and the 
differences can be great regarding some issues, your 
position is basically different from those people who 
gloat over China’s misfortune or are even hostile to 
China. The overwhelming majority of Overseas Chinese 
hold the same attitude as you do: They hope that China 
will prosper and its people will live and work in peace 
and contentment. If they said something careless or 
wrorig about the state of affairs on the mainland, it was 
chiefly because they have lived overseas for a long time, 
and failed to form a good picture of China’s national 
condition. In addition, Western, Hong Kong, and Tai- 
wan media have carried so many false and confusing 
reports on the recent incident that it would be rather 
difficult for them to promptly and truly understand what 
was actually happening on the mainland. Like lots of 
people here, I have faith that with an increasingly greater 
number of people overseas grasping the truth of the 
recent incident, they will begin to more clearly view the 
series of decisions of the Chinese Government in oppos- 
ing turmoil and quelling the rebellion. 


The basic guiding idea in the series of central moves to 
handle the recent incident was to safeguard stability, to 
restore what was sabotaged, and to resort to force when 
the situation became uncontrollable. 


Why has so much importance been attached to stability? 
An understanding is reached on this point only when we 
have summed up the 40-year experience since the found- 
ing of the PRC, as well as the historical experiences of 
other countries and regions in the world in realizing 
modernization. Otherwise, modernization in China 
would be quite unlikely. 


China’s highest interest is none other than stability. So 
long as anything is favorable to stability in China, it is 
good. In political structural reform, the biggest goal is to 
achieve an environment characterized by stability. The 
reason stability is given such great priority is precisely 
because political order is the primary condition for 
modernization. If society is turbulent and disorderly, 
where does modernization come in? 


A red line that runs through the principles and policies 
since the 3d Plenary Session of the | 1th Central Com- 
mittee is precisely to safeguard the situation of stability 
and unity, which did not come easily; to prevent a 
repetition of the historical mistakes, in which “class 
struggle is considered the key,”’ and in which there was 
no ending to political campaigns, which culminated in 
the 10-year turmoil of the “Cultural Revolution.” 


It is precisely because stability has been maintained over 
the past 10 years that China lias scored universally 
acknowledged accomplishments of reform (including 
political and economic structural reforms) and opening 
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up to the outside world. True, there are undesirable 
problems, but anyone without prejudice must admit that 
great accomplishments have been scored in economic 
construction as well as the building of democracy and the 
legal system at a pretty fast rate. 


People of the whole country favor stability and oppose 
turmoil. They believe stability is a blessing. That is the 
mainstream of public opinion. To the majority of the 
Chinese people, they view the 50 days between mid-April 
and mid-June as a disaster. Therefore, when the turmoil 
was eventually quelled, their basic sentiment was 
expressed in a sigh of relief. They have a very clear idea 
that if the country is turned upside down, with stagnation 
and even restrogression in the economy in addition to 
social turbulence, the people will suffer in the end. 


In actuality, such sentiment of the people had already 
made itself felt in late May. For example, many Beijing 
students were tired of the continuous sit-in in Tiananmen 
Square, while the citizens were losing patience. They 
hoped that the students would go back to the campus and 
resume classes; and that was not the advice of a few people. 
However, those people with the ultimate aim to overthrow 
the Communist Party and topple the socialist system 
would not take their defeat lying down. They continued to 
gamble with the students as their political stakes, and did 
their utmost to start troubles, to confuse people’s minds, 
and to turn China upside down. Of course, their evil plot 
and frantic last kick, to start a counterrevolutionary rebel- 
lion, could only be doomed to failure. 


Now that the sky is cleared again, the basic fact that 
people desire stability remains conspicuous. The fact 
that China has rapidly returned to normal in the wake of 
the quelling of the counterrevolutionary rebellion has 
left a deep impression at home and overseas. The root is 
precisely the role of people’s desire for stability. Best 
regards. Sincerely, [signed] Bao Xin 


More on Measures Taken To ‘Rectify’ Book Market 
OW 1507095889 Beijing XINHUA Domestic Service 
in Chinese 1402 GMT 13 Jul 89 


[“‘Local Broadcast News Service”’] 


[Text] Beijing, 13 Jul (XINHUA) —The Press and Pub- 
lications Administration has earnestly studied the 
important documents of the 4th Plenary Session of the 
13th CPC Central Committee, summed up its experi- 
ence and lessons in carrying out publication work in 
recent years, and decided to adopt resolute measures to 
rectify the order in publication and the market for books 
and periodicals. 


During the past few years, some publishing houses have 
paid attention only to profits, while forsaking their 
principles and caring little about the mental and physical 
health of the next generation. Vulgar publications that 
are obscene, pornographic, and publicize violence and 
homicide fill the book market. They mentally corrupt the 
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people. A noteworthy fact is that some of the filthy stuff 
of the so-called “roadside literature” usually enter the 
books under the banner of cooperative publication. 
Although various activities were developed to “severely 
strike at” illegal publications, problems in this connec- 
tion are not basically solved, as the measures have not 
been effectively implemented. 


It is even more important to get at the root of the 
problem than to take stopgap measures. We must not 
rely on repeated activities to “investigate and ban” 
illegal publications alone to rectify the market for peri- 
odicals and books. After careful analysis and delibera- 
tion, the Press and Publications Administration has 
recently made a decision to rectify the activities of 
publishing houses in cooperative publishing and in print- 
ing and distributing publications for others and to basi- 
cally change the chaotic situation on the market for 
periodicals and books. 


In the circular which the Press and Publications Admin- 
istration issued, it pointed out: This circular is mainly 
aimed at rectifying the illegal activities which have 
prevailed since the joint promulgation of “Some Opin- 
ions on Reforming the Publishing Houses At Present” by 
the Propaganda Department of the CPC Central Com- 
mittee and the Press and Publication Administration in 
May 1988. 


The circular said: Profits made by the parties concerned 
in cooperative publishing will be confiscated and deliv- 
ered to the state treasury if periodicals or books are 
published in cooperative form or are printed and distrib- 
uted for others in violation of the relevant rules and 
regulations (including the publication of periodicals and 
books beyond the limits for cooperative publication, 
with unauthorized partners, or without going through 
final proofreading and correction or obtaining a proper 
index number). Publishers must be severely punished if 
they have published the aforementioned illegal periodi- 
cals or books after the “Supplementary Rules and Reg- 
ulations” were announced in February 1989. The fine 
must be at least five times the profits accrued. The 
partner of a publishing house will be ordered to pay a 
fine not less than five times of the profits accrued if he 
breaches a contract by changing the contents of a con- 
tract or increasing the number of copies of the publica- 
tion. All his profits must also be confiscated. Those who 
sell any index number or do so in a disguised form are 
subject to a severe fine. Their profits made from selling 
index numbers should also be confiscated. In addition, 
any publishing house involved will be asked tc: suspend 
business operations or have its registration can :eled as a 
penalty. Meanwhile, the leader or leaders of thi: publish- 
ing house involved will be called to account or his or 
their illegal activities. 


Investigation and rectification of the market for periodi- 
cals and books has already become a pressing matter of the 
moment. The Press and Publications Administration has 
issued an emergency circular in this connection, defining 
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the scope in investigating and rectifying the market. Strict 
measures must be taken according to relevant rules and 
regulations to deal with periodicals and books that plan 
and organize counterrevolutionary riots and advocate 
bourgeois liberalization, those periv“.cals and books that 
are obscene and pornographic, and those periodicals and 
illegal publications that have already been banned for sale. 
The circular pointed out that all publications that publi- 
cize feudal superstition, homicide and violence, or have 
obscene and pornographic contents should be recalled, 
confiscated, and destroyed. 


Nationwide Anticorruption Campaigns Conducted 
OW1507141189 Beijing XINHUA in English 
1340 GMT 15 Jul 89 


[Text] Beijing, July 15 (XINHUA)}—Procuratorates and 
other disciplinary departments in China have adopted 
resolute measures to deal with corruption, bribe-taking 
and other economic wrongdoings, according to reports 
from local authorities. 


In the first half of this year, procuratorates in Wuhan 
City, capital of Hubei Province, cooperated with super- 
vision, industrial and commercial administration, taxa- 
tion and auditing departments to form an anti-corrup- 
tion network. The city investigated 290 economic cases 
and arrested 106 suspects. 


The cases include 60 serious ones each involving more 
than 10,000 yuan. For example, Gui Guijqing, director 
of the Wuhan Metallurgical Institute, made illegal profits 
of over 400,000 yuan through reselling state allocated 
nickel sheet. Deng Huirong, Xiong Taoan and Wei Qiyu 
in the Hubei Provincial Transportation Company made 
an illegal income of 240,000 yuan through selling the 
company’s diesel oil. 


The disciplinary inspection commissions at different 
levels in Guangxi Zhuang Autonomous Region have 
investigated 1,106 corruption cases and gave disciplin- 
ary penalties to |,108 people since July 1988. The 
procuratorates in the region have investigated 1,017 
economic cases and arrested 447 people. 


In China’s leading city Shanghai, Mayor Zhu Rongji 
required the municipal Supervision Bureau to concen- 
trate their efforts on supervising the 506 senior officials 
at the bureau-level 0: above. The supervision depart- 
ments have set up a supervision network by appointing 
special supervisors and supervision informers. 


The Anshan Iron and Steel Company in Liaoning Province 
has organized over 4,000 youth supervision posts to sup- 
port anti-corruption campaign. The company has 380,000 
workers and 47 percent of them are young people. 
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Further Report 
OW 1607080589 Beijing XINHUA in English 
0731 GMT 16 Jul 89 


[Text] Beijing, July 16 (XINHUA)}—An anti-corruption 
campaign to build a cleaner government is going on in 
China’s Yunnan, Guizhou and Heilongjiang Provinces. 


In Yunnan, the present emphasis is put on 70 big cases 
suspected of having taken large amount of state proper- 
ties by officials by illegal means. Among them, ten most 
important ones will be deal with by the provincial 
authorities, and the prefectural and city authorities will 
be responsible for the rest. 


So far, some 20 leading members at and above prefec- 
tural and departmental levels have been found involved 
in cases concerned, according to today’s “The PEO- 
PLE’S DAILY”. 


Headed by the secretary of the provincial party commit- 
tee Pu Chaozhu, people from disciplinary, supervision, 
industrial, commercial, auditing and judicial depart- 
ments have been organized to deal with the cases. 


The party committee of Guizhou has decided to com- 
plete some major commitments in its efforts to combat 
corruption and official profiteering. 


The provincial authorities have determined to clean up 
and rectify companies to fight profiteering, investigate 
officials who have involved in corruption, tighten con- 
trol of car purchase and ban acceptance of gifts. 


It has also decided that party and government institu- 
tions in the province are not allowed to purchase 
imported luxury cars or cars not included in plans. 


The Heilongjiang provincial party committee and govern- 
ment have decided that party and government depart- 
ments at all levels are not allowed to construct office 
buildings within the coming three years, buy high-quality 
office equipment and purchase imported cars. 


Party Members Expelled for Pimping for Foreigners 
HK1507055489 Beijing RENMIN RIBAO in Chinese 
9 July 89 p 4 


[Dispatch from Fuzhou by Zhang Mingging (1728 6900 
3237): “Disgracing the Nation and Themselves by Pimp- 
ing for Foreign Businessmen—Two Party Members 
From Chongan County Stripped of Their Party Mem- 
bership”) 


[Text] In their practice of “committing themselves to 
anything to make money,” two Communist Party mem- 
bers from Chongan County in Fujian Province procured 
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prostitutes for foreign businessmen for one night’s plea- 
sure in their economic activities involving foreign con- 
cerns, and were recently stripped of their party member- 
ships. Others involved tj: the case were also individually 
punished with party discipline. 


Last November, in the midst of negotiating a business 
deal, the foreign counterparts to the Lao District Eco- 
nomic Development Company in Chongan County 
stated their wish to look for women with whom they 
could spend the night. Convinced by the company- 
employed cadre, the Communist Party member Li 
Yueming (from the Pu Cheng party organization), Fan 
Zhilian, the company’s assistant manager (not a party 
member), the same night arranged for two Communist 
Party members, Li Xiangren (a worker from teh 
Chongcheng Town Economic Federation) and Zhou 
Youyuan (a driver from the county’s truck team) to hunt 
for prostitutes. In their hunt, they were assisted by 
Communist Party member Zhang Shuilong, who ran a 
travel agency. For some of the company people, the only 
consideration was to clinch the deal. Leaving all their 
sense of shame behind, they searched far and near and 
finally were able to find a prostitute and a woman from 
outside the province who were willing to sleep with the 
foreign businessmen. 


The chief of the Lao District of Chongan County tried to 
dissuade the people from the act when he learned of the 
event, though he did not do anything substantive to 
prevent them from doing so. The office chief on duty at 
the guesthouse, Qiu Bingyou, had refused to look for 
women at their request, but when the two women were 
brought to the guesthouse for the night, did not resist 
enough, and it was not until the following day that he 
reported the event. 


To maintain party discipline, the Chongan County CPC 
Committee and the county Discipline Inspection Com- 
mittee placed Pan Qingjun on probation within the party 
for 2 years. They also recommended stripping Pan of his 
administrative post as chief of the Lao District. Li 
Xiangren and Zhang Shuilong were stripped of their 
party memberships, and Zhou Youyuan was placed on 
probation within the party for | year. Qiu Bingyou was 
given an inner-party reprimand. Recommendations were 
respectively made to suspend Fan Zhilian from the post 
of assistant manager of the Lao District Economic 
Development Company, and to Pucheng County party 
group to strip Li Yueming’s party membership. 


Survey Reveals Problems in Rural Areas 
HK1507080089 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1200 GMT 12 Jul 89 


[Report: “Quite a Number of Village-Level Political 
Power Organs in China Are Not Well Organized” — 
ZHONGGUO XINWEN SHE headline] 


[Text] The results of a survey conducted by the Ministry 
of Civil Affairs a month ago in 17 provinces, autono- 
mous regions, and municipalities, including Beijing, 
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Tianjin, Liaoning, Sichuan, Fujian, and Guangxi dem- 
onstrate: Most of China’s village-level political power 
Organs are satisfactory, but quite a number of them are 
not well organized. This has seriously affected the imple- 
mentation of the central policies in the rural areas and 
has done a lot of harm to the country. 


Duan Zhigiang, an official of the Minister of Civil 
Affairs pointed out: The survey, which combines the 
method of analyzing typical cases and questionnaires, 
was conducied among more than 500 village party 
branches and villagers’ committees. The criteria of the 
survey are: Villages which can in time fulfill the tasks 
assigned by the state, provide of their own accord 
services for villagers in production and life, and do a 
good job in public affairs and public welfare qualify as 
good villages; villages which can, by and large, do the 
aforementioned three things are regarded as ordinary 
villages; and villages which exist in name only and fail to 
do these three things are classified as not-well-organized 


villages. 


It has been learned that most counties where the survey 
was conducted are counties with a sound foundation, 
which the provincial authorities regard as being good. 


A comprehensive analysis of the survey shows that 
well-organized village organs amount to 30 percent of 
the total, ordinary village organs account for 50 percent, 
and not-well-organized make up 20 percent, of whick 25 
percent are completely paralyzed. 


There are more than 800,000 villagers’ committees 
throughout the country, which are the main targets for 
the implementation of the central principles and policies 
in the country. However, a sample survey in 50 villages 
of Shanxi Province tells us more than half of the villages 
in the province did not hold any meetings of villagers last 
year, and one-third of villagers of the province are 
unaware of anything about the government. Meanwhile, 
people in some remote mountain areas of Guizhou 
Province do not even know that Mao Zedong is dead, 
that the “Cultural Revolution” is over, and who the 
current party and government leaders are. 


Such a situation has made it difficult to fulfill the state 
tasks, especially the tasks for grain purchases by the 
State, family planning, and accumulation and retention 
of common funds by the collective. For example, there is 
a village in Hubei where villagers who refuse to pay taxes 
and common funds for collective accumulation and 
retention rose from 5 percent in 1983 to 90 percent in 
1988. A sample survey made by the State Family Plan- 
ning Commission shows that the number of people for 
high-order births in the rural areas in 1987 exceeded 3 
million. 


Another development is the destruction of state property 
and collective installations. More than half the villagers 
in the country hope that cadres of their villages will not 
be reelected, and hold that village-level organs do not 
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help them or do not help them a lot in their production 
and life. Half of the villagers in a town of Guizhou 
Province take a passive attitude toward village cadres. 


It is learned that 90 percent of those villages that are 
slack in work and lax in discipline appeared after the 
introduction of the responsibility system into agricul- 
tural production, 70 percent of which are concentrated 
in the poor areas. 


Duan Zhigiang maintained: The countryside of our 
country is at present in a period of transition from the 
old system to the new. The influence of the old system is 
still deep-rooted; it will take time to form the new system 
and to formu!ste the relevant policies, laws, and regula- 
tions. In addition to some other reasons, the situation in 
which a certain number of villages are not well organized 
will exist for a long time. 


He proposed that the central authorities establish a 
comprehensive leadership organ for rural work and 
establish and improve laws and regulations for accumu- 
lation and retention of common funds, apportioning 
expenses and work, and family planning. While develop- 
ing village organs, which are regarded as the grass-roots 
units for the collective economy, it is necessary to 
improve the quality of village cadres so as to change, at 
an early date, the situation in which a certain number of 
villages are slack in work and lax in discipline. 


As a matter of fact. the work has already started. Over 
the past few days, the Ministry of Civil Affairs held a 
theoretical seminar on the construction of China’s rural 
grass-roots organs of state power. A research association 
for the construction of China's grass-roots organs of 
political power was officially established today, which 
will work as a consultant on the issue for the central 
policymakers. 


Some Organs Doing ‘Poor Job’ 
HK1507041589 Beijing CHINA DAILY in English 
15 Jul 89 p 1 


[By our staff reporter Liang Chao] 


[Text] About 20 percent of China's grass-roots govern- 
ment bodies in rural areas are doing a poor job and 
nearly 5 percent of ti:em appear unable to function at all. 


This was the conclusion of the Ministry of Civil Affairs, 
released at a recent seminar in Beijing On grass-roots 
organs in rural areas. 


Under the 1982 Constitution, grass-roots organs include 
township governments and village committees. 


The situation is especially bad in the country’s poor and 
backward areas, where more than 30 percent of village 
committees have not performed well. 
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About 60 percent of village committees in poor areas are 
criticized as inefficient by local farmers. 


By the end of last year, 56,676 township governments 
and 882,564 village committees had been set up, replac- 
ing people’s communes, a ministry official said. 


According to a ministry survey of 17 provinces during 
March and April, this problem has already inflicted 
serious damage on the current reform effort, preventing 
the implementation of some Party and State policies in 
many rural areas. 


A survey conducted in 50 villages in Shanxi Province 
showed that nearly 30 percent of the farmers there knew 
nothing about the policies formulated by the | 3th Con- 
gress of the Communist Party of China (CPC) or by the 
First Session of the Seventh National People’s Congress 
in 1988. 


Farmers in a few parts of southwestern China's Guizhou 
Province did not even know that Mao Zedong, the 
former Chairman of the CPC, had passed away or that 
the “culture revolution” had ended. Nor could they 
name the country’s current leaders. 


As a result, many of State policies, particularly regarding 
State-set grain quotas, family planning and the use of 
revenue from agriculture production for collective wel- 
fare, are difficult to implement. 


Meanwhile, many undesirable activities, such as cutting 
down State- and collectively-owned trees, gambling, 
theft and illegal cohabitation have been increasing. 


Disputes between village committee cadres and farmers 
have been on the rise, and some cadres have been beaten 
and even killed. 


According to another survey, more than 50 percent of 
farmers questioned said they had little contact with their 
village committees except to request letters of introduc- 
tion. 


More than 40 percent of farmers said that they would not 
vote again for their current village cadres. 


A survey of cadres in 137 villages indicated that they 
were not qualified to work in keeping with the current 
reform. 


Ministry officials attributed the problem to the decline 
of the collective economy, the lack of appropriate poli- 
cies and regulations and the poor quality of grass-roots 
cadres in recent years. 


Civil Affairs Minister Cui Naifu suggested that the 
central government reorganize village committees to 
make them more effective. 
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Sino-Foreign Nuclear Cooperation U 
HK 1407044389 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0809 GMT 13 Jul 89 


[Report: “China’s Plan for Foreign Cooperation in 
Nuclear Industry Will Remain Unchanged”—ZHONG- 
GUO TONGXUN SHE headline] 


[Text] Beijing, 13 Jul (ZHONGGUO TONGXUN 
SHE)}—The guideline on the development of China’s 
nuclear industry will not change and, in this regard, the 
country’s open policy and cooperation plan will not 
change either, an official in charge from the China 
Nuclear Industry Corporation reiterated when inter- 
viewed by this reporter. 


This official said: China will uphold its principle of 
active and appropriate development of nuclear power 
and will keep its goal to build nuclear power plants with 
a total generating capacity of 6 million kw. 


He said, so far, the Daya Bay nuclear power plant in 
Guangdong is the largest Sino-foreign joint venture ever 
started in China, and this project has always been a focus 
of public attention. This project was not affected during 
the Beijing 4 June incident, and all 318 Chinese and 
foreign experts have been working in their posts as 
normal. The construction of the safety shell [an quan ke 
1344 0356 8199] of the nuclear reactor is expected to be 
completed by 21 September. Equipment will then be 
installed and the nuclear power plant will go on stream as 
scheduled. 


Survey Technology Reaches ‘Advanced’ Level 
OW 1407225689 Beijing XINHUA in English 
0932 GMT 14 Jul 89 


[Text] Xian, July 14 (XINHUA) —Chinese scientists 
recently developed a survey technology for detecting new 
particles with the positron-electron collider. 


According to engineers attending a scientific conference 
here yesterday, the precision of the survey network has 
reached world advanced levels. 


The survey network, developed by the Army’s First 
Corps of Survey and Measurement under General Staff 
Headquarters, has obtained 30,000 items of data over 
the past year, and the precision error in horizontal 
direction was only 0.05 millimeter. 


The technology was recently awarded a national prize by 
Premier Li Peng. 
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Device for Generator Protection 
OW 1307023989 Beijing XINHUA in English 
1353 GMT 12 Jul 89 


[Text] Nanjing, July 12 (XINHUA)—A highly-intelli- 
gent computer-controlled device for protection of elec- 
tricity generators, the first of its kind in China, was 
developed here recently. 


When a breakdown took place at a generating set, the 
device is able to quickly cut the contact between the 
generator and the power network so as to protect the 
safety of the generating set. 


The set of device is developed jointly by the Nanjing 
plant of automatic power equipment and Dongnan Uni- 
versity. 


A conference of experts was convened here recently for 
appraising the quality of the device. The experts attend- 
ing the conference held that the performances of the 
device are up to advanced world standards. 


Expert Views of Carrier Rockets 
HK 1307094989 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1303 GMT 12 Jul 89 


[Report: “A Rocket Expert Points Out That China 
Should Develop Large Carrier Rockets and a Transpor- 
tation System Between the Earth and Space”—ZHONG- 
GUO XINWEN SHE headline] 


[Text] Beijin,, 12 Jul (ZHONGGUO XINWEN SHE)— 
Chinese rocket expert Tu Shoue pointed out that space- 
flight technology is an important part of the eight 
projects under China's hi-tech development program. To 
develop spaceflight technology, it is necessary to carry 
out research into large carrier rockets, 2 transportation 
system between ground and space, and space stations. 


While he was chief engineer at the Ministry of Aeronau- 
tics Industry, Tu Shoue took charge of the manufactur- 
ing and testing of China's short-range, medium-range, 
and long-range rockets. As he revealed, China's carrier 
rockets have developed on the basis of ground-to-ground 
missiles. Now there are four types under the “Chang- 
zheng” system. As China's high technology is developing 
toward the international market, China still has to 
improve the carrying capacity of its rockets. 


For this reason, the rocket expert pointed out: The low 
track [di gui 0144 6510] carrying capacity of the “Chang- 
zheng No 2” rocket is 2 tons. Apart from b=.ag able to 
launch a recoverable satellite, after transformation, it 
can carry a low-temperature experimental device weigh- 
ing 300 to 500 kg. The “Changzheng No 3” rocket's shift 


track [zhuan yi gui dao 6567 4448 6510 6670) carrying 
capacity of 1.4 tons can no longer meet the increasing 
demand. In the 1990's, world communications satellites 
will weigh 2.4 to 3 tons. Therefore, the “Changzheng No 
3” rocket should be improved. Its third-stage propeliing 
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capacity should be enforced so that its shift track carry- 
ing Capacity will be increased to 2.5 tons. With boosters 
added to it, its shift track carrying capacity will reach 4.5 
tons, being superior to Japan's H-2 rocket and Europe's 
Ariana-4 rocket. 


Taking into account the shortage of carrier facilities in 
the international spaceflight market, Tu Shoue said that 
China would add four boosters to the “Changzheng No 
2” rocket and increase its first-stage engines from four to 
eight. In this way, its low track carrying capacity will 
reach 8 to 8.8 tons, making it possible to launch a space 
shuttle. Several foreign companies have taken a deep 
interest in this plan and expressed their willingess to 
have their satellites launched. 


Tu Shoue continued: In the past, China placed an order 
for the manufacture of a rocket after the completion of a 
satellite. From now on, we will break away from this 
convention and form a new system. In the future, we will 
try to launch two rockets at a time. This series of carrier 
rockets will have higher reliability and will be more 
suitable for the international market. 


On China's developing a transportation system between 
ground and space, Tu Shoue said that this system is 
aimed at transporting people and goods to space stations. 
Two methods are being studied by some foreign coun- 
tries: one is using a winged, small space shuttle and the 
other 1s using a spaceship. China will carry out research 
into these two. In developing a space station, China will 
use several modules for installation, just as the Soviet 
Union has done. China will use fluid engine technology 
to manufacture a large carrier rocket. 


As Tu Shoue predicted, China will make achievements 
in forming a transportation system between ground and 
space by the year 2000. 


Chinese Association of Science, Technology Meets 
OW 1507124989 Beijing XINHUA in Englivh 
1218 GMT 15 Jul 89 


[Text] Being, July 15 (XINHUA) —The Chinese Asso- 
ciation of Science and Technology (CAST) urged Chi- 
nese scientists to learn whatever is useful to China while 
maintaining independence and working hard. 


The cast, iti a proposal issued by its Standing Committee 
last week, China's largest non-governmental organiza- 
tion, said that science and technology is the most impor- 
tant productive forces, and scientists are the important 
revolutionary force in China's socialist modernization 
construction. 


The purpose of importing advanced foreign technology 
is for the sake of China's technological progress, use 
proposal said, adding that the Chinese scientists and 
technicians should digest and develop what is imported 
and reinforce China's economic and technical capabili- 
ties. 
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China continues to follow the policy of reform and 
opening to the outside world and scientists and techni- 
cians are encouraged to put forward their suggestions in 
the country’s technical import so that China may keep 
abreast with the world’s latest technological develop- 
ments, the proposal said. 


At the same time, they shou!d also spread practical 
techniques to enterprises and rural areas, it said. 


Scientists Succeed in Separating New Virus 
OW 1707101689 Beijing XINHUA in English 
0934 GMT 17 Jul 89 


[Text] Wuhan, July 17 (XINHUA)—Associate Professor 
Zheng Zhiming and three other scientists at the Virus 
Research Institute attached to the Hubei Medical Col- 
lege here succeeded recently in separating a new type of 
virus and proved it to be the cause of the hand-fooi- 
mouth syndrome. 


Separated from the liquid of herpes of a patient suffering 
from the hand-foot-mouth syndrome, the virus was 
named type-7! enterovirus. Very small, the virus can be 
seen only under an electronic microscope. Experiments 
showed that the virus could paralyze the limbs of new- 
born mice and finally cause them to die. 


Hand-foot-mouth syndrome is an acute infectious dis- 
ease first found in Shanghai, East China, in 1981. Since 
then, sufferers of the disease, mainly babies, have been 
located in more than ten provinces and municipalities in 
the country. 


The disease is characterized by the occurrence of herpes 
or ulcers at hand, foot and oral mucous membranes. 
There are often complications in the ce tral nervous 
system, such as encephalitis and meningitis. 


Separation of the new-type virus paves the way for 
preventing and curing the disease. 


Economic & Agricultural 


Government To Be ‘Cautious’ in Borrowing 
OW 1607120189 Beijing XINHUA in English 
1134 GMT 16 Jul 89 


[Text] Beijing, July 16 (XINHUA)}—China’s foreign 
debts had reached a total of 42 billion U.S. doilars by the 
end of the first quarter of this year and it will take a 
cautious approach over borrowing from abroad to keep 
its debt service ratio within the safety margin. 


But, the Chinese Government is optimistic about its 
debt service ability. 
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The Ministry of Foreign Economic Relations and Trade 
(MOFERT) predicted that China’s debt service ratio will 
be between 10 and 15 percent of its export earnings in 
1992, the year China is expected to reach its foreign debt 
serving peak. 


China will have to repay about 10 billion U.S. dollars a 
year in interest and principal on foreign loans during the 
period. 


Zhang Jialun, deputy director of the State Debt Manage- 
ment Department of the Ministry of Finance, said China 
will cont:nue to take a cautious approach over borrowing 
from abroad to keep its debt service ratio within the 
safety margin of 20 percent. 


“The Chinese Government has given and will continue 
to give priority to foreign debt service despite present 
austerity and budget deficits,” today’s “CHINA 
DAILY” quoted this senior economist who was empow- 
ered to manage the state debt three months ago as saying. 


He added that China has a high international reputation 
for serving its debts. It has not delayed and will not 
default on any payment of foreign loans, he said. 


Most of the borrowed money went to infrastructure 
projects such as railways, harbours, energy construction 
and export production projects. About 80 percent of the 
projects have started operation, the paper said. 


Zhang Jialun said China is summing up its experience 
over the past 10 years and is studying the situation in 
Latin American debtor nations. Management of foreign 
debt has been strengthened and split between four gov- 
ernment organizations. 


Under the job division, the Finance Ministry is respon- 
sible for borrowing and repaying loans from the World 
Bank; the People’s Bank of China, the country’s central 
bank, for those from the International Monetary Fund 
and Asian Development Bank; the MOFERT for foreign 
government credits; and the State Planning Commission 
is empowered to decide the total amount of foreign 
borrowing, approve projects using borrowed money and 
decide on the sources and types of foreign loans. 


Deputy Director of the State Debt Management Depart- 
ment Zhang Jialun predicted that new financial markets 
China plans to develop will be mostly in the European 
Community, where the market is expected to be united 
by ‘992. 


The possibility of borrowing from the Soviet Union and 
Eastern Europe appear to be remote for these countries 
are also faced with a shortage of capital and China spent 
10 years developing Western financial markets. 


yt 
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Measures Taken To Stop ‘Internal Trade Wars’ 
OW 1707022089 Beijing XINHUA in English 
0034 GMT 17 Jul 89 


[Text] Beijing, July 17 (XINHUA)}—China has tightened 
controls of major import goods to prevent “internal 
trade wars”, “CHINA DAILY” quoted the Ministry of 
Foreign Economic Relations and Trade (MOFERT) as 
reporting today. 


MOFERT has extended central management to | 3 kinds 
of imports, including grains, sugar, steel, fertilizers, 
crude and refined oil, rubber, timber, polyester fibers, 
tobacco. cotton pesticides and farm-use film. 


The ministry has made rules with regards to the import 
of each of these goods, called the first category of import 
commodities. And exclusive trade rights have been given 
to a few state-owned national special foreign trade cor- 
porations. 


This move was taken to solve the problem of having 
foreign businessmen take advantage of competition 
among Chinese firms that raise prices against each other 
to import these high-demand foreign goods. 


China this year increased the import of grains, man- 
made rubber, synthetic fibers for textile, crude oil, 
refined oil, steel and pesticides, according to customs 
figures. 


But import of sugar, cigarettes, timber and fertilizers had 
dropped by various amounts. 


According to customs, in the first half of this year, China 
imported 8.7 million tons of grains, 3.5 million cubic 
meters of timber, | million tons of sugar, 4.9 million tons 
of steel, | million tons of fertilizers, 811,000 tons of 
crude oil, 1.7 million tons of refined oil, 147,000 tons of 
rubber, 215,900 tons of textile-use synthetic fibers and 
20,600 tons of pesticides. 


Local foreign trade firms, upon MOFERT approval, can 
import small quantities of these goods for urgent 
regional needs, but they must obey the price rules of the 
national special foreign trade coporations. 


Earlier, MOFERT tightened controls of the so-called 
“second category of import commodities”, including 
wool, wood pulp, plywood, craft paper and corrugated 
paper, chemical materials, scrap ships and cigarette 
filters. 


Special co-ordination import teams, with members from 
the national special foreign trade corporations and local 
foreign trade firms, are expected to be set up for super- 
vision of the import and domestic sales of these goods, 
considered less important than the 13 kinds of imports 
in the first category. 
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As a measure to limit spending of foreign exchange on 
imported goods, local foreign trade departments have 
been asked to examine the import plans in their regions 
and issue import permits in a careful way. 


Customs Spokesman Announces Trade Growth 
OW 1407123289 Beijing XINHUA in English 
1129 GMT 14 Jul 89 


[Text] Beijing, July 14 (XINHUA)}—Spokesman for the 
General Administration of Customs announced here 
today that China’s trade deficit was 3.82 billion U.S. 
dollars in the first half :his year. 


The figure however does not include aids, donations, 
imported materials for processing, goods imported by 
foreign investment enterprises and other items that do 
not involve foreign exchanges. 


According to customs statistics, China’s total import and 
export value hit 50.3 billion U.S. dollars from January to 
June this year, a 16.9 percent rise over the same period 
in 1988; 


Exports in the period grew 6.5 percent to reach 22.26 
billion U.S. dollars while imports jumped 26.7 percent at 
28.04 billion U.S. dollars. 


Regular trade at 13.68 billion U.S. dollars in the period 
fell 8.5 percent compared with the first half of 1988, but 
an upward curve began to emerge gradually since May 
this year. 


Exports by processing industry totalled 7.88 billion U.S. 
dollars, a 45.5-percent increase; exports from local bor- 
der trade were 1.5 times more at 320 million U.S. 
dollars; exports by foreign investment firms doubled. 


In terms of export mix, the export of manufactured 
products increased while that of primary products fell. 
Exports of textiles, garments, machinery, electronic and 
chemical products continued to grow. 


Imports of production equipment, grain, materials, 
sugar and other daily necessities all increased by a big 
margin. 


Institutional Expenditures Effectively Controlled 
OW 1607101989 Beijing XINHUA Domestic Service 
in Chinese 1220 GMT 11 Jul 89 


[By reporter Ding Jianming—from “Local Broadcast 
News Ser. ice”’] 


[Text] Beijing, 11 Jul (XINHUA)—According to statis- 
tics released by the national office for controlling insti- 
tutional expenditures, from January to May this year, 
the institutional expenditures for procuring commodi- 
ties at and above county level in the whole country 
totaled 10.78 billion yuan, increasing by 8.2 percent 
when compared with the same period last year. Taking 
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inflation into consideration, actual expenditures were 
14.5 percent lower than those during the same period last 
year. Beijing, Tianjin, Hebei, and seven other provinces 
fulfilled the task of reducing institutional expenditures 
by 20 percent from the same period last year. 


It has been learned that since the State Council issued 
the “emergency circular on strictly controlling institu- 
tional procurement and curbing institutional expendi- 
tures” in February last year, leading bodies in most 
localities and departments have paid good attention to 
the circular and adopted appropriate measures to 
Strengthen control over institutional expenditures. A 
principal leader in Tianjin Municipality put forward the 
“disapproval of five things,’ namely that various units 
will not be approved for exceeding targeted expendi- 
tures, various units will not be allowed to procure 
specially controlled commodities for 2 years with the 
exception of unusual need, various units will not be 
allowed to rebuild or refurbish offices and reception 
rooms for 2 years, various units will not be allowed to 
issue money or things to staff members and workers in 
the name of issuing labor protection items, and various 
units will not be allowed to use high-class hotels for 
meetings and giving banquets. Beijing, Hunan, Hebei, 
Gansu, and 14 other provinces ai' implemented the 
measure of collecting surcharges for the procurement of 
specially controlled commodities. In some ovlaces, local 
authorities have integrated the control of institutional 
expenditures with the authorized administrative expen- 
ditures for enterprises and workshops or with the fulfill- 
ment of contracts and attainment of objectives. They 
also conducted periodic inspections. In addition, various 
units have strengthened judicial and disciplinary work in 
curbing institutional expenditures and strictly handled 
those who violated discipline. According to incomplete 
Statistics, fines collected for violating measures to curb 
institutional expenditures in the whole country reached 
more than 100 million yuan last year. Owing to effective 
measures adopted by various localities and departments, 
the total institutional expenditures in the whole country 
was reduced by a great extent la’t year. 


Commentator Urges Continued Price Control 
HK 1407143589 Beijing JINGJI RIBAO in Chinese 
3 July 89 pl 


{Commentator’s article: ““The Control of Prices Must 
Not Be Relaxed”’} 


[Text] Price management in the Ist half of the year has 
achieved certain results. From a national point of view, 
the scope of price increases in the several months follow- 
ing February basically maintained a level similar with 
that of the same period last year; moreover, there was a 
slight decrease in May. In large and medium-sized cities, 
the scope of increases in the retail prices of vegetables, 
meat, and eggs was, on average, lower than the national 
average level. Pork basically remained at the last Decem- 
ber level, and vegetable prices in a number of cities 
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dropped somewhat. The price hikes have generally lev- 
eled off. This has played an important part in calming 
people’s minds and stabilizing the overall situation. 


However, it should be clearly seen tha che mission to 
fulfill this year’s price control targets remains an arduous 
one. Apart from last year’s price adjustment factors 
which resulted in prices climbing up toward the year’s 
end, the many factors that have set off price hikes, such 
as the expansion of consumption funds or excessive 
release of money for circulation, have not been elimi- 
nated. Particularly worth attention are the “three exces- 
sive trends” that have appeared since the beginning of 
this year: the scope of rural retail price increases has been 
larger than in urban areas; the scope of retail price 
increases in state-run commercial concerns has come 
close to and grown slightly more than that of the trading 
prices at the fairs and markets; and daily industrial 
product prices have increased faster than food products’. 
These “three excessive trends” have developed into a 
major factor that has contributed to a general increase in 
price levels. Given the present situation, if price control 
is relaxed in any degree, we will find ourselves in a 
passive position. 


Keeping the prices stable carries great political and 
economic significance; price control cannot afford relax- 
ation in the smallest measure. At the present time, the 
areas that call for our special attention are: one, the 
prices of “food baskets” and daily industrial products 
intimately associated with people’s livelihood in large 
and medium-sized cities must be firmly held at a basi- 
cally stable level. Two, the prices of major agricultural 
production materials such as chemical fertilizers, pesti- 
cides, and agricultural plastic sheeting must be held at a 
basically stable level in every possible way. This is a great 
problem concerning the stabilization of the moods of 
workers and peasants and the overall situation. Locali- 
ties and departments should adopt effective policies to 
provide guarantees. For instance, the prices of grain, oil, 
Sugar and meat rations, and some sensitive commodities 
such as matches, soaps, washing powders, and toilet 
paper should not be allowed to go up. For those daily 
industrial products needed by the people, such as alu- 
minium and iron pots, cotton threads, vacuum flasks, 
and enamelware, there should be a comprehensive rec- 
tification in the realms of their raw material supply, 
production, and circulation, in order that the prices, 
already excessively high, can be lowered. Further 
improvement in monopolistic operations in major agri- 
cultural production materials must be made, and the 
combined prices must be rationally specified, so that the 
burden on peasants can be effectively reduced. 


Recently, a decision has been made by the State Council 
that with immediate effect, the various levels of prices 
under administrative control, including the state-con- 
trolled and state guiding prices administered by counties 
and above, will not be allowed to go up, unless there is 
special permission from the State Council. This decision 
is very important. For, according to the charts from the 


FBIS-CHI-89-135 
17 July 1989 


relevant departments, based on the rising market price 
trend witnessed in the Ist half of the year, the annual 
price increase may well reach 15 percent, even if not one 
single price adjustment is made in the 2d half of the year. 
For this reason, localities and departments must observe 
the principle that the part must obey the whole, and 
firmly strive for such a stage where orders to stop prices 
from going up will be effectively implemented. They 
must also consciously Overcome and work against all 
sorts of price increases. 


To further control prices, it is necessary to cure the 
symptoms as well as the roots. The excessive price 
increases in our country bespeak the problems of wanton 
price increases by enterprises, spontaneous price 
increases in the market, and the disjointed state of 
various price relationships. Moreover, they reveal such 
deep-layered causes as unbridled growth of capital con- 
struction investment, consumption funds, bank credits 
and, especially, the overabundant release of currency. 
Against all these, we must put our efforts on economic 
improvement and rectification. In the aspect of reducing 
the investment scale, the key is to get a good grasp of the 
work of sorting out those projects currently under con- 
struction. Not only must the construction of office 
buildings, guest houses, and nonproductive projects be 
firmly slashed by a considerable number, a batch of 
production-related projects must also be halted. Not 
only must projects not worthy of undertaking be cut, but 
those worthy must also be reasonably arranged on an 
order of priority based on the available financial, mate- 
rial powers, and other conditions. In the matter of 
controlling consumption funds, consumption by social 
groups must be firmly reduced and put under control. 
The increase in total wage amount must also be put 
under firm control. Distributing bonuses and material 
rewards indiscriminately and the unauthorized expan- 
sion of the scope of subsidies and compensations must 
be checked. Saving by rural and urban residents must be 
vigorously encouraged and promoted. A variety of meth- 
ods must be adopted to channel and direct consumption. 
In the financial aspects, money supply should continue 
to be kept tight, release of currency should be strictly 
controlled, and the planned management of various 
bank loans should be strengthened. 


To further control prices, we need government at all levels 
to keep a tight watch on prices and to punish severely 
people who illegally drive up prices or raise prices wan- 
tonly. In particular, we need efforts from various social 
circles, especially if we can mobilize the masses better to 
strengthen price supervision and inspections, so that we 
can guarantee that the scope of price increases this year 
will be significantly lower than last year. 


Commentary Cites Price Hikes as Major Problem 
HK1507060989 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1129 GMT 12 Jul 89 


[Commentary by Shi Fu (4258 1133): “Mainland Prices 
Are Difficult To Control” —ZHONGGUO TONGXUN 
SHE headline] 


[Text] According to China’s State Council spokesman 
Yuan Mu’s speec’ yesterday, it is estimated that China’s 
general price level in the first 6 months of the year went 
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up by 25.5 percent over the same period last year. He 
admitted that it would be rather difficult to realize a 
marked lower price increase than that of 1988. 


China’s 1988 price increase index was 18.5 percent. That 
was the widest range in the continuous price increase in 
China since 1985. The Second Session of the Seventh 
National People’s Congress [NPC], convened in March 
of this year, made a marked drop in the inflation rate 
from 1988 an important index and one of the basic tasks 
for 1989 economic development. Viewing the figures 
announced by Yuan Mu, the price increase rate in the 
first 6 months of the year was not markedly lower than 
1988, but quite the opposite. Unless a miracle takes 
place in the second half of the year, the task proposed at 
the NPC is not likely to be fulfilled. 


Superficially, the drastic increase in issuing banknotes and 
financial deficits in consecutive years; investment expan- 
sion; shortages in energy resources, transportation, and 
raw materials; cutbacks in farm produce; and the short 
supply of staple and nonstaple foods have all contributed 
to China’s lasting inflation and price increases by a wide 
margin in recent years. At the same time, the incompletion 
and imperfection of the economic structure, lack of self- 
control in economic operation, and the failure in genuinely 
achieving “control without being rigid, invigoration with- 
out confusion” can be the deeper causes. In addition, 
mistakes have continuously occurred in economic deci- 
sionmaking. All these complicated causes did not “take 
shape overnight”; therefore, neither will price increase 
control “be effective overnight.” 


A Beijing-based JINGJI RIBAO’s commentator has 
recently pointed out: “The fact that the price increase 
range of the rural retail price level exceeds that of urban 
areas, the price increase range of the state-owned retail 
price level approaches and slightly exceeds that of mar- 
ket fairs, and the price increase range of industrial goods 
of daily necessities exceeds foodstuffs has become the 
chief factors affecting the rise in the general price level.” 
We should also point out: Some regions with the fastest 
economic development have the highest price increase 
range. For example, the price increase range of Guang- 
dong in the first quarter of this year exceeded 40 percent, 
and that of Fujian was 35 percent. That will bring still 
greater difficulties in price control. Price control 
involves not only curing the symptoms, but the root of 
the problem as well. Aside from strengthening price 
control, banning arbitrary price increases, and refraining 
from presenting new price increase measures, it is nec- 
essary to further reduce capital construction projects, to 
reduce and control the consumption of social groups, to 
control the increase in wage volume and to halt arbitrary 
bonuses and subsidies, to continue to tighten money, and 
to strictly control the issuing of banknotes. The basic 
way out lies in further reforming and readjusting the 
economic structure. 
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Productivity Falls in State Factories 
HK 1707074989 Hong Kong SOUTH CHINA 
MORNING POST in English 17 Jul 89 p 8 


[By Willy Wo-lap Lam] 


[Text] Chinese industry is plagued by plummeting pro- 
ductivity and rising costs. And most large and medium- 
scale state-owned enterprises have reported lacklustre 
performances. 


Yesterday the Ministry of Finance released the profit 
figures for the 36,000-odd Government-run enterprises 
that are covered by the state budget. These industrial and 
commercial units yielded 29.61 billion yuan (HK $62.18 
billion) of profit in the first half of this year, 12.1 percent 
lower than last year. 


This is in spite of the fact that their combined industrial 
Output value increased by 5.2 percent in the same period. 


Another indication of the poor performance of these 
enterprises is that they fetched an average of 6.75 yuan 
(HK$14.17) of profit out of 100 yuan (HK$210) of sales, 
a 26.7 percent decrease over the corresponding period 
last year. 


Moreover, the number of enterprises running losses has 
increased dramatically. In the first half of this year, 7,225 
large and medium-sized state enterprises incurred losses. 


The major reason for the miserable record is low worker 
morale. Economic analysts reckon that in large cities 
such as Shanghai and Beijing, go-slow actions afflict the 
bulk of factories. 


Analysts say the conservative leadership’s discourage- 
ment of market mechanisms means that bonus payments 
will be down. And inflation has eaten into the income of 
most workers. 


Inflation, estimated by some economists as nearly 50 
percent in urban areas this year, has also boosted the cost 
of production. 


The PEOPLE’S DAILY said yesterday that rising costs 
had caused losses by state firms in the first half of the 
year of about 6.86 billion yuan (HK$14.4 billion), more 
than double the same period of last year. 


Because of the foreign currency squeeze and limits on 
imports, many factories fail to procure parts and equip- 
ment from foreign suppliers. As a result, entire produc- 
tion lines are shut down. Most seriously hurt are manu- 
factures of relatively hi-tech lines such as electronics and 
house-hold appliances. 


According to the Ministry of Finance, factories reporting 
to 11 government ministries and eight economically devel- 
oped provinces and municipalities failed to fulfil “profits 
quotas”’ slapped on them by the central Government. 


NATIONAL AFFAIRS 


The ministry pointed out that owing to a sharp decline in 
profit, enterprises covered by the state budget owed the 
state 5.54 billion yuan (HK$11.63 billion) of profits in 
the first half of this year, 1.83 billion yuan (HK$3.84 
billion) more than that in the same period last year. 


The largest amount of losses have been sustained in 
factories in China’s two leading industrial cities of 
Shanghai and Tianjin, as well as in Liaoning, Jiangsu, 
Gansu and Hebei provinces. In addition, enterprises in 
the fields of oil, coal and tobacco have fared badly. 


Compared with last year, losses by the oil industry in the 
first half of this year rose 230 percent, the coal industry 
112 percent and the tobacco industry more than 500 
percent. 


According to analysts, these figures show that in China 
political promotions have become independent of the 
economic performance of cadres. 


At the Fourth Plenum of the Chinese Communist Party 
(CCP) Central Committee last month, Mr Jiang Zemin, 
party boss of Shanghai, was promoted to General-Secre- 
tary of the CCP. And Mr Li Ruihuan, both the party boss 
and mayor of Tianjin, was inducted into the ruling 
Politburo Standing Committee of the CCP. 


Article Views Economic Reform Issues 
HK1607074089 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 27, 3 Jul 89 pp 3-5 


[Article by Yang Jike (2799 4764 3784): “It Is Necessary 
To Make Breakthroughs in Ten Aspects of China’s 
Reform”’} 


[Text] Under the relatively grim current economic situ- 
ation, it is a task of top priority of the people of the whole 
country to find a way to continue reform and overcome 
the difficulties. At present, we are confronted with the 
following difficulties: 


First, the tremendous difficulty in exercising control over 
price hikes. Last year, retail price indices in all parts of the 
country rose by more than 20 percent. The fundamental 
reasons for the excessive price hikes were the overheated 
economy and excessive demand and issue of currency. The 
excessive currency put into circulation last year which has 
been reflected in this year’s prices will produce a lagging 
effect; following the introduction of policies over the past 
few months to keep prices down by administrative means, 
the accumulated problems remain to be settled; the exces- 
sive consumption is not yet under control; and the prices 
of raw materials for industry have increased. All this shows 
that China’s price situation this year is by no means 
optimistic. 


Second, aggravating the shortage of coal and power. In 
recent years, the growth of coal has been less than 
one-third of the growth of industrial production. More- 
over, there have been problems in supply owing to 
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insufficient transport facilities. Because of the irrational 
prices of energy and transportation, the burden of invest- 
ment in these two fields has been shifted onto govern- 
ment finance, resulting in difficulties in raising capital. 
Moreover, because of the long cycle of energy and 
communications construction and slow investment 
returns, it will be difficult to ease the coal shortages 
within a short period. 


Third, the sharp contradiction between capital supply 
and demand. Government funds have serious capital 
shortages and there are enormous difficulties in main- 
taining a balance of income and expenditure. On the one 
hand, the state has to tighten finance and exercise overall 
control; on the other, the normal development of pro- 
duction and the factor of price hikes will further increase 
the demand for capital. 


Fourth, the contradiction between population and 
employment. Last year the country’s population 
increased by 15 million; the total population is expected 
to exceed 1.1 billion this year. This figure does not 
inc'ude the number of “illegally” born babies. While the 
popui!ct'on has increased sharply, there has been exces- 
sive manpower and difficulties in social employment. 
There are more than 10 million surplus peasants from 
the rural areas entering the labor market every year. By 
the end of the century, laborers waiting for jobs in both 
urban and rural areas will total over 180 million. With 
the tightening of the economy, readjustment of the 
industrial setup, and optimization of factories, the num- 
ber of redundancies will continue to increase. The high 
level of manpower remaining idle will produce an impact 
on economic development as well as social stability. 


Facing such a grim economic situation, people from all 
walks of life have cudgeled their brains to evolve meth- 
ods of improvement, rectification, and deepening of 
reform. Although their suggestions differ from each 
other, they share a common viewpoint: They are against 
returning to the old path of 1978 and before. Reform is 
a protracted course, and there is only one way: forging 
ahead. How should we continue the reform? In my 
opinion, we should start from the following ten aspects: 


First, it is mecessary to establish a perfect economic 
market order. The government will indirectly exercise 
control over the market and enterprises through the lever 
of macrocontrol and give up the right of direct manage- 
ment. 


Rapidly establish a relatively perfect economic market 
order. This should be regarded as a work of primary 
importance in rectifying the economic order. 


At present, China’s market order has been thrown into 
confusion. The main reason is that the government depart- 
ments lifted restrictions on the market and invigorated the 
economy through administrative means rather than eco- 
nomic means. As the market followed the administrative 
principle of the lower level being subordinate to the higher 
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level, instead of lifting the restrictions on the market, it 
gave the green light to those abusing powers to seek 
personal gain. It is no exaggeration to say that “the market 
principle is applicable to the official circles and the offi- 
cialdom principle is applicable to the market.” As the 
enterprises also implemented the administrative principle 
of the lower level being subordinate to the higher level, 
instead of invigorating enterprises, the low-efficiency fac- 
tories were protected. It is also no exaggeration to say that 
“competition exists within the official circles and enter- 
prises are beyond the competition.” The most typical case 
is the “black market” tendency of the country’s agricultur- 
ally-financed market and the low efficiency of the coun- 
try’s agriculturally-financed industry, particularly the mar- 
ket for chemical fertilizers and the chemical fertilizer 
industry. 


To take the road of commodity economy, it is necessary 
to promptly establish a new market order which includes 
a fair competition mechanism. The government should 
exercise indirect control over the market and enterprises 
through the lever of macrocontrol, and give up its direct 
management rights. 


It should be noted that commodities are bound to 
produce a market. When the open market is banned and 
the controlled prices of commodities are divorced from 
the theoretical prices, the commodities will disappear 
from the market and flow to the black market. For 
example, foreign exchange coupons and grain coupons, 
objectively speaking, belong to the category of financial 
commodities. As the state prohibits exchange and trans- 
actions of these coupons and there are no markets in 
which the government can exercise supervision and 
indirect control, black market transactions have run 
wild. As a consequence, while a number of cadres are 
corrupted and the black market dealers have made 
exorbitant profits, the government and the people suffer 
in the long run. The fundamental reason is that a perfect 
market order has not yet been established. 


Second, deepen enterprise structural reform, create a fair 
competition mechanism in the same trade, and overcome 
short-term operation behavior so as to maintain the long- 
term interests in mind and set about work immediately. 


Following the establishment of a perfect market order, 
the greatest economic and social efficiency expected is 
the development of a full set of fair competition mech- 
anisms among factories and enterprises. 


Because the universal phenomenon of “the failure to 
wage struggle for survival among things by the law of 
natural selection and let the best survive” resulted from 
the functions of the government which are not separated 
from those of enterprises, the enterprise circles and 
government departments have landed into a predica- 
ment from which they have found it difficult to extricate 
themselves. While factory directors and government 
departments at various levels should fulfill their tasks 
and make profits, they undertake no operational risks 
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and economic responsibility for the assets under their 
management. The highly centralized operation system 
which did not undertake any risk or responsibility 
resulted in all localities and departments scrambling for 
projects and capital with the higher authorities by every 
means. They scrambled for large projects and more 
capital, but did not care about the investment returns 
and repayment ability. Consequently, the scale of invest- 
ment in capital construction increased without limits. 
The State Council had to issue a series of decrees and 
regulations to exercise strict control over the scope of 
investment. Unfortunately, although these regulations 
were necessary to meet the urgent needs, it had the side 
effect of placing obstacles to the perfection of a commod- 
ity market order and fair competition among industrial 
and mining enterprises. Hence, these regulations can 
only bring about temporary solution rather than effect a 
permanent cure. 


Third, accelerate the reform of the property rights system, 
readjust the production setup, tap the potentials of various 
latent productive forces, and increase production effi- 
ciency and improve product quality. 


With the restrictions on the market lifted and the role of 
“struggle for survival among things by the law of natural 
selection and let the best survive’’ brought into full play 
under indirect control of fair competition among enter- 
prises, the management and property rights of industrial 
and mining enterprises will, according to the law of the 
economy, smoothly shift from the operators producing 
commodities with high consumption, low yield, high 
costs, and poor quality onto those producing commodi- 
ties with low consumption, high yield, low costs, and 
better quality. However, without an independent prop- 
erty rights system and while the property rights are still 
the traditional public ownership represented by state 
ownership, it will be impossible to realize the above 
benign change in property rights. Moreover, the poten- 
tials of productive forces, including human, land, mate- 
rial, and financial resources, timing, information, and 
creativity within enterprises will also lie latent. Hence, 
the acceleration of the reform of the property rights 
system and the establishment of a legitimate and inde- 
pendent new property right system based on a socialist 
commodity economy have become the necessary prereq- 
uisites for setting up a market order and realizing the fair 
competition mentioned previously. 


One of the measures adopted in the reform of the 
property rights system which is now being experimented 
is aimed at developing a community-owned system 
represented by a shareholding system and multicooper- 
ation system to replace the traditional public ownership 
represented by state ownership and endorse the indepen- 
dence of the property rights, namely, to endorse the legal 
position of independent enterprises. The second mea- 
sure is the introduction of the “Bankruptcy Law,” 
namely, deprive the poor-efficiency enterprises which 
cannot repay their debts of property rights. The third 
measure is to sell the bankrupt enterprises by public 
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auction to community-owned enterprises that are capa- 
ble of taking over these enterprises. The fourth measure 
is to put an end to all administrative interference from 
the top and the exaction of charges, namely, check all 
behavior that encroaches upon the community-owned 
property rights. The fifth measure is to put an end to the 
irresponsible dependent mentality and practices of 
scrambling for projects and asking for funds from the 
bottom, that is, stop the enterprise operators from 
blindly expanding the scope of investment and operation 
which is beyond their capabilities. Economists held the 
consensus view that the shareholding system will appear 
with vigor and vitality in the course of China's improve- 
ment, rectification, and deepening of reform. 


Fourth, accelerate the pace of making a clear distinction 
in the relations of property rights between the government 
and enterprises and between the center and locality, spell 
out the scope of income and expenditure of each party, and 
speed up the implementation of a separate taxation system 
to benefit both sides. 


The failure to draw a clear distinction in the property 
rights between the central and locality in the past 
resulted in numerous probiems, of which the biggest one 
is the higher level seeking benefit from the lower level by 
making use of power and influence. As a consequence, 
the “profitable” enterprises had to “turn over” their 
management while powers were delegated to the poorly 
run enterprises; and benefits had to be “turned over” 
while burden was “delegated.” In fact, unfair competi- 
tion exists between the higher and lower levels, which ts 
manifested in the higher level encroaching upon the 
rights of the lower level, particularly the center encroach- 
ing upon the rights of the locality. 


As separate accounts are established between the center 
and locality, how can the lower level match the higher 
level when the proportion of profits and relations of 
interests are shared through negotiations? Even though 
the proportions are determined, when the central funds 
encounter difficulties, it can “borrow money” from the 
locality. This is tantamount to exaction of charges, and 
the money is actually never repaid. As the locality has no 
source of capital, it can only exact charges from enter- 
prises and society. 


Hence, the relations of property rights between the 
government and enterprises and between the center and 
locality should be clearly defined, and no party should be 
allowed to encroach upon the rights of the other. The 
scope of income and expenditure of each party should 
also be defined and the exaction of charges must be 
prohibited. To this end, it is necessary to implement a 
separate taxation system as quickly as possible to benefit 
each party and to arouse the enthusiasm for work from 
the center to the locality, enterprises, and social strata. 


Fifth, speed up the establishment of a new financial and 
monetary order to ensure financial and monetary exist- 
ence following the abolition of the “big pot,” and pave the 
way for turning financial organizations into enterprises. 
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Under the conditions of a product economy, finance is 
closely related to money: Bank overdraft is necessary in 
the case of financial deficits, and the source of bank 
credit depends on financial allocation. When the projects 
are determined according to the plan, the raising of 
funds and repayment are not stressed. Following finan- 
cial allocation to the bank, the funds can be used without 
renumeration, to say nothing of reckoning interests. This 
system has many defects, such as the barriers erected 
between departments and regions, the stress put on 
“nodding assent” instead of deliberation, enormous 
extension regardless of intension, the unapproved 
projects scrambling for capital, the approved projects 
moving slowly, the projects put into operation turning 
out few results, a number of problems in the projects 
under construction, rushing headlong into mass action, 
deficits and appalling waste, and irresponsibility. 


Economy is nothing more than accumulating, using, and 
making money. In my opinion, apart from the funds for 
transportation, communications, energy, water conser- 
vancy, and other basic facilities and relief funds which 
should be allocated by state finance, the financial orga- 
nizations should be allowed to manage the funds for 
industry, commerce, and enterprises. The special banks 
must no longer be allowed to eat from the big pot. They 
should develop toward the direction of enterprise oper- 
ation and management and raise funds by themselves. It 
is necessary to eliminate administrative interference in 
financial affairs and replace it with macroeconomic 
control by the central bank. Instead of administrative 
orders, the economic levers should be applied in exercis- 
ing control and readjustment. Under the con lition of 
financial and monetary existence, a benign economic 
cycle will appear. 


To increase the efficiency of credit funds and meet the 
needs of normal increase of the national economy and 
commodity circulation, it is necessary to tap the poten- 
tials of funds lying idle in the hands of the people as well 
as the potentials of enterprise funds. It is necessary to 
arouse the initiative of financial investors (depositors) as 
well as financial organizations. The former regards inter- 
est as the lever, while the latter regards turning the 
special banks into enterprises as the prerequisite. 


Sixth, improve the qualities and work efficiency of admin- 
istrative personnel and reduce the staff of government 


organs 


Along with the change from a product economy to a 
ommodity economy, there has been the change in the 
method of government readjustment and control from 
overa!] control to macroreadjustment and control, the 
change in the means of government readjustment and 
control from issuing red-headed documents to mak ng 
use of economic levers, the change in government func 
tionaries from having ordinary education to economic 
and managerial experts, and the change in government 
organs from overstaffed to simple and efficient. To this 
end, the government must establish a government order, 
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the market must establish a market order, and enter- 
prises must establish an enterprise order. However, the 
government departments at all levels look like govern- 
ment as well as enterprises engaged in all kinds of 
economic activities. It is beyond doubt that this official- 
commerce system is the hotbed of the phenomenon of 
“abusing power for personal gain.” It should also be 
noted that this is an inevitable interim system in the 
course of reform. It is expected by all that the stage of 
this interim system will end as quickly as possible. 


Seventh, break with the outdated economic viewpoints of a 
closed-type economy and product economy to stimulate 
the import of advanced foreign technology and capital and 
to enter the international economic cycle. 


The 10-year economic reform has produced a great 
impact on the old economic concept, and this impact is 
continuously spreading. The things to be reformed in the 
old economic concept include the concepts of a closed- 
type economy and a product economy which can be 
replaced by the concepts of an open-type economy and a 
commodity economy. Naturally, vortexes are unavoid- 
able in the mighty current of reform, which we should 
not be surprised at. Experience over the decade has 
proved that replacing the old concepts is one of the 
prerequisites for improvement, rectification, and deep- 
ening of reform. Only with new concepts can we forge 
ahead. 


Eighth, scientific and technological research personnel 
should free themselves from the bounds of college-style 
work and rely on science and technology to develop 
economic construction. 


Generally speaking, the intellectuals of the scientific and 
technological circles have taken a step ahead of other 
circles in upgrading the concepts. Based on market- 
oriented scientific and technological research, a number 
of scientific and technological enterprises have emerged 
in recent years which have adopted the methods of free 
organization of personnel, pooling funds by themselves, 
independent operation, and sole responsibility for prof- 
its and losses in spreading scientific and technological 
research achievements to large, small, and medium-sized 
enterprises throughout the country. These enterprises 
have attained better economic and social effects. While 
effectively catering to economic construction, the scien- 
tific and technological circles have earnestly guided 
economic construction to take the road of relying on 
science and technology. 


Ninth, make policy decisions more democratic and scien- 
tific, urge the organs of power and people in authority to 
listen to the advice and suggestions of men of insight, and 
increase the authority of the organs of power and leader- 
ship. 


If an organ of power has no authority, it will be like a 
lame duck walking haltingly. The mistakes in policy 
decisions can easily deprive an organ or person of 
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authority. If authority of leadership is overcentralized, 
the major policies determined by a leader in an instant 
will lead to mistakes. For this reason, if we fail to carry 
out political structural reform, it will be difficult to make 
a success of economic structural reform. Political struc- 
tural reform can develop sinoothly only by regarding the 
restructuring of the policy c'ecision procedure as a break- 
through. In this regard, we should rely on perfection of 
the system of the People’s Congress, multiparty cooper- 
ation under leadership of the Communist Party, and the 
system of political consultativn. In addition, it is neces- 
sary to formulate some regulations and stipulate that the 
policymakers, before making a major policy decision, 
should authorize research institutes from educational or 
scientific circles with reputation which are beyond the 
restrictions of barriers erected between regions and 
departments to conduct investigation and study, let 
them offer schemes suitable to China’s national condi- 
tions, and then make a final decision in light of the actual 
situation. 


Tenth, promote political structural reform and maintain 
social stability. 


Political structural reform has been placed on the 
agenda, and the work has started. We should find out 
and pose the problems existing in reform and construc- 
tion, fully understand and affirm the principal aspect 
and essence of the situation, and increase people’s con- 
fidence. We should promptly conduct investigation and 
study of the problems about which the masses are 
concerned most, propose methods for improving our 
work, and adopt the attitude of seeking truth from facts 
and convincing people by reasoning. Stability is closely 
related to prosperity, while turmoil brings calamity to 
the people. As the ancient Chinese saying goes: “If you 
stand for stability, the country will inevitably prosper, if 
you support turmoil, the country is bound to meet its 
doom!” Since maintaining stability is the overall situa- 
tion at this moment, we should take a clear-cut stand in 
preserving this overall situation. We should heighten our 
v silance against a tiny handful of people who deliber- 
ately want to undermine the situation of unity, and 
stability and tell people to think calmly, distinguish right 
from wrong, and never be deceived. 


Alleviation of Coal Supply Problems Discussed 
HK 1607030089 Beijing JINGJI GUANLI in Chinese 
No 4, 1989 pp 47-50 


[Article by Tan Enli (6223 1869 0448), edited by An 
Luming (1344 7120 2494): “Measures for Alleviating the 
Contradiction Beiween the Supply of and Demand for 
Coal”) 


[Text] In the 7 years since 1982, the national output of 
raw coal and the output of raw coal subject to unified 
distribution have seen sustained, large-scale growth. 
This was especially so in the years from 1985 to 1987, 
whereby through the great increase in coal output, the 
tight supply-demand contradiction in our country which 
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had continued unresolved for 20 years, saw temporary 
alleviation, and in some areas, a situation where there 
was a buyers’ market for coal appeared. In addition, in 
the eastern China region which lacked coal, there was a 
great decrease in the negotiated price of coal. Because of 
the alleviation in the supply-demand contradiction, the 
situations of transport capacity determining production 
and sales determining production become more promi- 
nent. Many regions, such as the Northwest, Shanxi, 
southern Hebei, Nei Monggol, Heilongjiang, Henan, and 
Guizhou, because they were restricted in terms of trans- 
port capacity, were forced to reduce production by over 
10 million tons. Also, as buyers could select their suppli- 
ers, there was a slowdown in coal sales and some areas 
were forced to reduce production by over 5 million tons. 


Since the beginning of 1988, the coal industry has 
maintained a situation of sustained and stable growth. In 
1988, national output of raw coal was 960 million tons, 
32.5 million tons higher than the previous year. Of this, 
the output of coal subject to unified distribution was 450 
million tons, 12.9 million tons above the state plans. The 
death rate of workers per million tons of coal in unified- 
distribution coal mines throughout the country fell 5.32 
percent from the previous year. During the year, 28 
directly subordinate, direct-supply capital construction 
coal mines were put into production, and the newly- 
added output capacity totaled 30.9 million tons. This 
was the greatest production capacity put into production 
in a single year since the founding of the PRC. However, 
in a situation where the national economic structure is 
not rational and there is overheated development, a new 
contradiction has appeared in the national supply of and 
demand for coal, and it is difficult for the coal supply to 
satisfy the dramatically rising demand. In the second 
quarter of 1988, there was a great reduction in the stocks 
of coal throughout the country. This was especially so in 
East China, Guangdong, Guangxi, Hunan, Hubei, Lia- 
oning and Sichuan, where there were repeated severe 
shortages of coal. Some factories faced the prospect of 
closing down, and production was seriously affected. 
Some thermal power plants had to reduce their generated 
electricity because they lacked coal, and some generating 
units were forced to shut down. In some areas, home-use 
coal was very tight in the market, and in some places 
sales were stopped. 


The tight supply-demand situation for coal has appeared 
under conditions in which coal output has grown stably 
in accordance with the plans. It has not resulted from a 
decline in coal production. The main reasons for this 
situation are: 


1. The speed of industrial growth is too high and too 
fierce, greatly exceeding the growth in coal output. 
According tc relevant statistics, the growth in total 
industrial output value in the first half of 1988 was 17.2 
percent. Those industries which consume the most coal, 
including electricity generation, iron and steel, cement, 
chemical fertilizer, and so on, grew 9.6-13 percent over 
the same period in the previous year. However, the 
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national output of raw coal over the period of January to 
July was only 19.55 million tons above the plans, a 
growth of 4.6 percent over the same period in the 
previous year. National contracted production of uni- 
fied-distribution raw coal only grew 3 percent over the 
same period in the previous year. 


2. Transport capacity was insufficient. Our country’s 
coal resources are spread mainly in the North and West, 
with little in the South and East, while it is the industries 
which are mainly located in the eastern coastal areas 
which have the greatest demand for coal. The western 
areas use comparatively little coal. This has produced a 
Situation in which northern coal has to be transported 
south, and western coal has to be transported east. 
Because of insufficient railway transport capacity, the 
coal shortage situation has been exacerbated. 


3. The low-price policy for coal has meant that it is 
difficult to reduce the excessively high consumption of 
coal by industry, there is widespread waste of coal 
products, and the benefits of coal resources cannot be 
fully brought into play. 


The present tight supply situation for coal is a signal 
showing that the temporary alleviation of the coal sup- 
ply-demand relationship has passed and that a lack of 
coal on a greater scale is on the way. In the future, the 
tightness in the supply-demand relationship for coal will 
not be short-term and temporary, but will in fact become 
more serious as time goes by. This is primarily because 
in the development of our country’s national economy, 
the growing demands for coal made by the iron and steel 
industry, the electricity industry, and other high energy 
consumption industries will be very great. According to 
the requirements of the Seventh 5-Year Plan, the 
national output of coal in 1990 will be | billion tons, up 
130 million tons over the figure at the end of the Sixth 
5-Year Plan. In the same period, demand just in the four 
areas of electricity generation, iron and steel, people's 
livelihood, and export will grow 190 million tons, pro- 
ducing a shortfall gap of 60 million tons. In the coming 
5 years, there will be an annual growth of 30 million tons 
in raw coal production. Each year, the installed electric- 
ity generation capacity will grow by over 9 million 
kilowatts and, of this, 8 million kilowatts will be pro- 
vided by thermal generation. This will require 25 million 
tons of coal. The iron and steel industry will increase 
Output by 2.5 million tons a year, which will require 5 
million tons of coal. Just the electricity and steel indus- 
tries will entirely use up the annual increase in coal 
production of 30 million tons. Second, the state's invest- 
ment in the coal industry in recent years has been 
insufficient; it will be difficult to complete the scale of 
work and for the production capacity to be brought on 
stream as specified in the Seventh 5-Year Plan. The 
amount of increased production which can be gained 
from existing unified-distribution mines is very limited, 
and some of the old mines will soon be mined out. State 
investment in local state-operated coal mines is declin- 
ing year by year, and it is difficult for them to see major 
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development. Further, the development of township and 
small town coal mines is slow. These factors will inevi- 
tably lead to a situation in which the coal industry 
development follow-up capacity will be seriously insuf- 
ficient. According to forecasts by many energy research 
units, even if in 1990, the output reaches | billion tons , 
and in the year 2000—on the basis of realizing the 
Strategic goal of “doubling in order to guarantee the 
quadrupling’”’—there is an increase of 200 million tons, 
and thereby output grows from 1.2 billion tons to 1.4 
billion tons, it will still not be possible to satisfy the 
demands of national economic development. A shortfall 
gap of from 100 to 200 million tons will still exist. Thus, 
the trend of tightness in the coal supply-demand rela- 
tionship will be long-lasting. In the near future, apart 
from a small amount of coal which will be sent outside 
the producing provinces, there will be a widespread 
shortage situation. 


I believe that in alleviating the supply-demand contra- 
diction in respect to coal, we should adopt the following 
measures: 


|. There is a need to change our ideas and establish a 
Strategic policy which has electricity as its center, coal as 
the base, and in which coal, electricity, and transport are 
comprehensively considered. There are three main rea- 
sons for adopting this policy: |) Coal resources are very 
bountiful, which makes it is the major energy of our 
country. In the energy structure, it comprises c.*r 75 
percent of the total and is a dependable base; 2) an 
energy structure with coal as its main part cannot be 
changed within a short period. Our country’s financial 
resources are limited and the state cannot, in the near 
future, expend a large volume of funds to develop 
noncoal energy sources. Even for 20 or 30 years after the 
year 2000, there cannot be any major change in this 
energy structure; and 3) in a situation where the followup 
capacity of coal is insufficient and investment is insuf- 
ficient, there is still not enough attention being paid to 
coal. 


Thus, the state must adopt this policy and put efforts 
into: 


|. Changing concepts and seriously studying the devel- 
opment strategy of the national economy. 


2. When implementing investment plans, the primary 
consideration should be coal. During the Sixth 5-Year 
Plan and for several years previously, the investment in 
coal and in electricity was about the same. Initially, 
investment in coal was higher than that in electricity, but 
later this situation was reversed, and the disparity 
between the two industries grew increasingly large. In 
1988, investment in electricity was over three times that 
in coal. This situation of an inappropriate ratio between 
investment in coal and in electricity should be changed. 
Otherwise, when thermal electricity plants are put into 
production, they will have to immediately close down for 
lack of coal. 


FBIS-CHI-89-135 
17 July 1989 


Starting now, we must gi~e sufficient investment to coal, 
SO aS to guarantee the *.amina of the coal industry and 
ensure that the goal of |.4 billion tons will be achieved in 
the year 2000. The outstanding problems are that, at 
present, investment is too small, the scale of excavation 
is declining, and followup capacity is insufficient. If we 
do not adopt measures to meet the emergency and do not 
adopt special policies, the realization of the above- 
mentioned goal will be very difficult. This is because: 1) 
The scale of capital construction of coal mines during the 
Seventh 5-Year Plan will not meet the demands of the 
pian. The total investment in unified-distribution coal 
mines will be 31.5 billion yuan, the scale of operation 
will be 180 million tons, the extraction capacity to be put 
into production will be 167 million tons, and | 50 million 
tons will be carried over to the Eighth 5-Year Plan. The 
existing base, together with the scale of construction 
during the Seventh 5-Year Plan, will basically determine 
the output level at the end of the century. Seen in terms 
of the arrangements of the plan in the first 3 years, 
investment has declined 1.82 billion yuan, and it has not 
been possible to guarantee the annual pla~ed invest- 
ment. This has meant that in the last 2; . no new 
mine construction has been arranged, and the scale of 
excavation has declined by 35 million tons and capacity 
put into production has declined by 9 million tons. If the 
scale of construction under the Seventh 5-Year Plan is 
not realized, it is estimated that this will affect the raw 
coal output volume in the year 2000 by 50-60 million 
tons; 2) the old mines are being worked out; there are 
many which have been abandoned or experienced a drop 
in production. By the end of the century, of the unified- 
distribution coal mines put into production before 1980, 
43 million tons of capacity will have to be abandoned 
and there will be a further drop of 30 million tons in 
production by old mines. Although capacity will be 
increased by 110 million tons through reconstruction 
and expansion, the increase will be offset by the decrease 
and by the year 2000, the net increase in output volume 
will not reach 30 million tons; 3) the investment in local 
State-run coal mines has declined; and 4) because of 
readjustment and transformation, the township and 
small town mines have seen a slow pace of construction, 
which will influence the followup capacity. 


In resolving the problem of insufficient investment, we 
can consider the question from several angles: 1) The 
state should provide an additional 700 m lion yuan of 
investment annually for unified-distribution, direct- 
supply coal mines, so as to make up the present gap; 2) 
there should be coal mines run by the entire society. The 
governments of the various provinces, cities and auton- 
Omous regions , state enterprises, collectives, and indi- 
viduals should invest, provide credit, collect funds and 
jointly run coal mines; 3) the practice whereby localities 
in using coal eat from the “big pot” of the state should be 
broken down; 4) township and small tov. coal mines 
should continue to be opened up, enliver | and run well; 
and 5) The state and comprehensive management 
departments should, on the basis of the characteristics of 
the coal mines, regularly research concrete economic 
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measures which will be of benefit to the running of mines 
and also provide support to coal mines. 


3. We should continue to adopt economic measures 
which strongly support the coal industry. In the last few 
years, the state has adopted a series of support measures 
to assist the sustained production of unified-distribution 
coal mines: 1) Subsidies for policy support factors have 
been instituted year by year, and 2) some alleviation 
measures have been adopted in respect to coal prices. 
These measures have indeed resolved some difficulties 
in the coal industry. However, in the future, policy 
support factors must be increased rather than decreased. 
In a situation where there will not be any major read- 
justments of the coal price, the problems will become 
increasingly great. Thus, the state should continue to 
give support to coal mines: |) The existing policies 
should be deepened and extended. For example, prices 
could be calculated on the basis of calorific capacity; the 
ash content intervals between quality grades could be 
reduced; the price relations and price differentials 
between coal types could be readjusted; the output 
volume contract base figures could be reduced; and the 
portion of production subject to guidance planning could 
be increased year by year; 2) new economic policies 
could be experimentally implemented. For example, new 
prices could be instituted for new mines put into pro- 
duction after 1988; special policies could be adopted for 
coal mines Operating under poor conditions, the price 
relations of washed quality coal could be appropriately 
readjusted; the land taxes and cultivated land usage taxes 
could be reduced or remitted; and the resources tax 
should be borne by the user; and 3) cost and expenditure 
categories and standards should be appropriately 
expanded. 


4. The tight transport situation needs to be improved: 1) 
There needs to be comprehensive consideration of coor- 
dinated construction in the coal and railway industries, 
$0 as to firmly resolve the existing problem whereby coal 
mine construction and railway construction are not in 
tandem and the transport capacity is not suited co the 
volumes to be transported; 2) the development of lignite 
mines and the construction of electricity generation 
plants should proceed at the same pace. Electricity 
generation plants or even pit-top generating plants might 
be built in lignite mining areas so that the transport of 
coal can be replaced by "> transport of electricity; 3) the 
problem of rai! ~~ tr .s being insufficient must be 
resolved in a «to, manner, 4) the contract man- 
agement of si,pxy, transport, and the demand for uni- 
fied-distribution coal needs to be strengthened. The 
contracts need to be rigidly enforced, and if any party 
violates the contract, they should be subject to economic 
sanctions; 5) the conditions of the various coal wharves 
and coastal loading ports need to be continually 
improved; 6) there should be a continual strengthening 
of transformational engineering in the East China, South 
China, and the northwest sectors and transport hubs, 
where railway transport is a limiting factor, so as to 
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increase the capacity of the various routes; 7) the com- 
pletion of the first part of the Datong-Qinhuangdao line 
has greatly increased the capacity of Shanxi Province to 
send its coal to other places and now we should quickly 
implement the 1989 plan to transport 20 million tons; 
and 8) we should quickly plan the construction of the 
coal transport pipeline [guan dao 4619 6670] from 
Mengxian [1322 4905] to Weifang [3452 0972] and 
Strive to have it completed before 1991, so as to finally 
complete the new transport route: mine-pipeline-elec- 
tricity power station. 


5. We should swiftly develop hydroelectricity, nuclear 
electricity, and other types of energy, so as to reduce the 
reliance on coal. As compared with coal, although these 
other energy sources will not be large, they will reduce 

ce on coal; thus, efforts should be made to 
develop them. First, we should develop hydroelectricity. 
Our country is very rich in water resources, with a 
potential generating capacity of 630 million kilowatts. 
That which can be used to generate electricity totals 360 
million kilowatts. On the current base, we should build 
more small and medium-sized electricity generating 
plants in the upper reaches and middle reaches of rivers. 
Also, in areas where the water flow is stable and there is 
little flooding, small and medium-sized power plants 
could be built. Second, in accordance with the country's 
financial capacity, we should develop more nuclear 
power plants by the year 2000. Apart from the plants 
being built now, in the Eighth 5-Year Plan, we should 
start work on a further 4 million kilowatts of capacity, so 
that by the year 200, 6 million kilowatts of capacity will 
be in production. In this way, by the year 2000, it will be 
possible to reduce demand for coal by 18 million tons. 
Third, we should positively develop low-calorie heat 
electricity plants, fueled by gangue. The calorific capac- 
ity of gangue is 1,500-2,000 kilocalories per kilogram. 
Developing such electricty plants will have many advan- 
tages. There will be less quality coal used, investment 
will be reduced, and costs will be low. Our country’s coal 
mines have now accumulated over | billion tons of 
gangue, and each year 20 percent of raw coal mined is 
gangue and is set aside. About 10 percent can be used to 
fuel electricity plants. From the unified-distribution coal 
mines alone, about 40 million tons is produced each 
year. There is no problem in using this gangue together 
with some washed middle-grade coal and peat [mei ni 
3561 3136] to fuel thermal power stations with a capac- 
ity of 4 million kilowatts. 


CPC Approves Yangpu Port Development Scheme 
HK1507034989 Hong Kong MING PAO in Chinese 
15 Jul 89 pl 


(“Special dispatch” from Haikou: “To Demonstrate its 
Reform and Opening Up Policy, China Approves of 
Kumagai Gumi's Developing the Yan7pu Port”) 


[Text] The negotiations between the Chinese side and 
the Kumagai Gumi (Hong Kong) Company Limited on 
the development of Hainan’s Yangpu Port have come to 
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an end. The CPC hierarchy has officially approved the 
Yangpu Port development scheme. The Chinese side 
and Japan’s Kumagai Gumi are going to publish an 
official statement, in the form of something like a joint 
communique, on the Yangpu Port development in a day 
or two. 


It has been learned that since China's political situation 
was initially ameliorated, the CPC hierarchy has been all 
along discussing some spectacular reform and opening- 
up measures in order to show to the world that China 
will continue to follow its reform and opening-up line. 
They thought a great deal about how to do something 
unusual in the Yangpu Development Zone in Hainan 
and the Taiwan Industrial Zone in Xiamen. The policies 
for the Taiwan Industrial Zone in Xiamen had long been 
formulated, but the CPC hierarchy kept on debating 
about the Yangpu Port development pattern. Neverthe- 
less, as early as April, CPC top leader Deng Xiaoping 
expressed his support for the Yangpu Port development 
pattern and instructed that work should be carried on 
while the iron is hot, and that an explanation must be 
given to some nonparty personages who object to the 
pattern. When meeting with Jiang Zemin and some other 
people not long ago, Deng Xiaoping reiterated his views 
on further implementing the reform and opening-up 
policy and earning money by the lending of land. This 
virtually means that the Yangpu Port development pat- 
tern will be all right. 


It is reported that Wang Zhen, a veteran CPC leader and 
State vice president, is particularly eager to promote the 
Yangpu Port development. On 10 July, he called some 
principal leaders of Hainan Province, hoping that they 
will make an official statement of their position on the 
issue. Meanwhile, the State Council also declared its 
support for the Yangpu Port development pattern. After 
that, Luo Gan, secretary general of the State Council 
dispatched a special plane to Hainan to transport Xu 
Shijie and Liang Xiang back to Beijing. Meanwhile, 
Hainan Vice Governor Zou Erkang, who has all along 
been in charge of the development scheme, was also 
called back to Beijing to give his testimony for the 
scheme. 


According to a broadcast from the Central Television 
Station in Beijing, State Vice President Wang Zhen on 
14 July met Yu Yuanping, director and chairman of the 
board of the Kumagai Gumi (Hong Kong) Company 
Limited. On this occasion, Wang praised Yu for his 
active role in the development of Hainan and said that 
China will not change its reform and opening-up policy 
and, on the contrary, will open up wider to the world 
than before. News reports from Beijing said: The Hainan 
customs has released six containers of goods belonging to 
the Kumagai Gumi (Hong Kong) Company Limited, 
which had been detained by customs for 6 months; it is 
believed that the six containers contain mainly decora- 
tive materials and furniture for the offices of Kumagai 
Gumi in Yangpu Port. 
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It has also been learned that aside from the two spectac- 
ular measures relating to Hainan’s Yangpu Port devel- 
opment and Xiamen’s Taiwan Industrial Zone, the CPC 
hierarchy is now discussing another development pat- 
tern which might be better than the form of a “free port.” 
A member of the braintrust for the Hainan CPC Com- 
mittee believes that the most important measure that the 
CPC leadership is now discussing is most likely to 
resume the testing of the establishment of a “special 
tariff zone” in Hainan. He also said that the develop- 
ment of Hainan will be more scientific and rational. 


Highway Program Aids Transportation Upgrade 
OW 1707110489 Beijing XINHUA in English 
1028 GMT 17 Jul 89 


[Text] Beijing, July 17 (XINHUA) —China is pushing 
ahead an ambitious program to build more high-grade 
highways, in a vital endeavor to build up and facelift its 
transportation network and sustain the development of 
national economy. 


As the first step, China plans to build over 20 high-grade 
highways, totalling 27,000 kilometers, by the year 1995. 
The high-grades are expected to connect major cities and 
industrial centers with coastal ports, a spokesman for the 
Ministry of Communications announced here today. 


Among the projects are seven freeways involving 791 
kilometers. They include the |§Guangzhou- 
Shenzhen-Zhuhai, Guangzhou-Foshan, Xian-Lintong, 
Shenyang-Dalian, Beijing-Tianjin-Tanggu and Shang- 
hai’s Xinzhuang-Songjiang freeways as well as a Guang- 
zhou round-the-city expressway, the spokesman said. 


The massive construction plans follow the ursent call 
made recently by Chinese leader Deng Xiaoping to 
overhaul the country’s strained and backward transpor- 
tation facilities. 


Minister of Communications Qian Yongchang said that 
the program is intended to “ease traffic congestion, a 
common scene on Chinese highways, promote economic 
development and gear up to the fast-growing foreign 
trade.” 


Presently, mixed transportation elements, including 
pedestrians, bicycles, tractors, buses and trucks, are 
reducing the passing capacity of Chinese highways, 
which are mostly low-grade. 


“To change this situation, building high-grade highways, 
expressways in particular, has become a must,” Qian 
said. 


A survey conducted by the Communications Ministry 
showed tat for every hundred kilometers of expressway 
built, the death toll from traffic accidents fell by 164. 
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According to Qian, the state will allocate special funds 
for the construction of major expressways and highways. 
Local governments are also encouraged to pool funds 
and build more high-grade roads. 


Money is expected to be collected through various chan- 
nels. 


To brace the construction projects, the ministry is con- 
sidering obtaining more loans from the World Bank and 
the Japanese Overseas Cooperation Fund and issuing 
special bonds. Three World Bank loans have already 
been or are being used to build highways, and China is 
expecting more money from Japan to beef up the mod- 


ernization program. 


According to statistics from the Communications Min- 
istry, over the past ten years China has built, almost from 
scratch, a total of 1,673 kilometers of first-grade high- 
ways and 147 kilometers of freeways. 


Austerity Reduces Automotive Production 
OW 1607052289 Beijing XINHUA in English 
0136 GMT 16 Jui 89 


[Text] Beijing, July 16 (XINHUA)}—Fewer but better 
cars, a wider variety but generally inactive sales charac- 
terize the domestic automotive market this year as a 
result of the austerity program and structural adjustment 
within the industry itself, CHINA DAILY said here 
today. 


According to the China National Automotive Industry 
Corp. (CNAIC), the industry is planning to reduce its 
output this year to 510,000 from 586,000 last year. 


The decrease means the industry will not operate near its 
full production capacity of 750,000 cars a year. 


CNAIC officials say that under the austerity program, 
the industry will curb the output of expensive >t still 
low-quality vehicles. 


According to people who attended a nationa: meeting on 
car sales that ended on July | in Shanghai, sales for light 
and medium trucks have been stable this year, while the 


surplus of passenger cars is growing. 


Earlier this year, an official survey showed that the 
country needs 550,000 to 600,000 vehicles this year, of 
which 9.5 are mini-vehicles, 29.3 percent light vehicles, 
25.9 percent medium trucks, 1.5 percent heavy-duty 
trucks, 7.6 percent special-purpose vehicles, 19 percent 
passenger cars and 7.2 percent buses. 


Heavy trucks have been the only fast-selling vehicles this 
year. 


According to Customs statistics, by June China had 
imported a total of 37,582 vehicles, or 41 percent more 
than the same period last year. 
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The nation imported 21,121 passenger cars worth 156 
million U.S. dollars, increases of 76 percent and 140 
percent respectively over the same period last year. 


China made 290,000 vehicles, including 37,800 passen- 
ger cars, in the first six months of this year. 


Problems ‘Loom’ for Textile Industry in Future 
HK1707104089 Beijing CHINA DAILY in English 
17 Jul 89 p 2 


[By staff reporter Jiang Xiaoyun} 


[Text] China’s textile industry met its target in the first 
half of this year, but problems loom in the next few 
months. 


The total industrial output value in the first six months 
reached 65.899 billion yuan ($17.7 billion), 4.44 percent 
more than the same period of last year, according to a 
source from the Ministry of Texti's Industry. 


Despite a wide decline in the first quarter of this year, 
the productions of most textiles have resumed to the 
same level of last year. 


Exports are up steadily. According to Customs statistics, 
the export volume of textiles and garments in the first 
five months of the year soared to $4.38 billion, which 
represented a 13.43 percent increase over the same 
months last year. 


Domestic textile markets have an ample supply of goods. 
Cotton jerseys and trousers, undershirts, vests and white 
cloth, which ran short early this year, are selling steadily, 
and the markets are saturated with sheets, socks, towels, 
towel quilts, wool textiles and knitting wool. 


In order to deal with the shortages of raw materials, 
energy resources and funds, textile enterprises have 
devoted major efforts to developing thin, fine and 
exquisite products and non-cotton fibres. 


However, owing to the rising prices of raw materials and 
energy resources, factories’ benefits are greatly reduced. 


Meanwhile, in the domestic market, textiles sell slowly 
and some products are overstocked. 


For these reasons, the Ministry of Textile Industry plans 
mainly to focus on the following problems during the 
second half of this year: 


—To help rectify the chaos in cotton purchasing and 
solve the problems of raw materials, funds, foreign 
currencies and energy resources, especially for key textile 
enterprises in old exporting bases. 

—To go on readjusting the structure of textiles, upgrade 
the quality of products and guarantee exports. 

—To continue to cut back on capital construction and to 


upgrade corporations. 


NATIUNAL AFFAIRS 


—To absorb foreign investments actively and accelerate 
the development of chemical fibre and textile machinery 
incustries. 


Textile Industry Restructures Machinery 
OW 1607075889 Beijing XINHUA in English 
0617 GMT 16 Jul 89 


[Text] Beijing, July 16 (XINHUA)}—China’s textile 
industry is readjusting its production of textile machin- 
ery in an effort to adapt to difficult times, “CHINA 
DAILY” reports today. 


Production of cotton, wool and si.k-spinning machinery 
will be more strictly controlled, since the raw materials 
for them are in short supply and the capacity for produc- 
ing machines has already gone beyond the supply of 


neccessary raw materials. 


Instead, an effort will be made to develop machinery for 
ramie and chemical fibre processing, the paper says. 


China has more than 1,000 textile machinery manufac- 
turers with an annual output of 250,000 machines, the 
paper quoted Liu Rende, director of the Technical 
Equipment Bureau of the Ministry of Textile Industry, 


as saying. 


Both the output and the varieties of machines rank first 
in the world, but the technological development is rather 
low. Only 0.6 percent of the equipment is up to world- 
wide standards of the 1980s, while the other 99.4 percent 
is at the 1960s level. 


China will need 150,000 new types of machines annually 
by the year 2000, but its annual production capacity 1s 
only 800. 


China imported more than one billion U.S. dollars worth 
of textile machines last year, but cannot afford to spend 
that much foreign currency to import textile machines 
every year, Liu said. 


In order to encourage domestic industries to develop 
their own new types of machines, the Ministry of Textile 
Industry has appealed for controls on the importing of 
textile machines and the lowering of import taxes on 
spare parts for new types of textile machines. 


Meanwhile, textile enterprises all over China have been 
making painstaking efforts to develop delicate, high- 
quality synthetic textiles in a bid to ease the shortage of 
raw materials and increase profits from textiles. 


Local textile enterprises stopped production textiles that 
consume too much raw material or that result in high 
production costs and low efficiency. 
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According to statistics from the Ministry of Textile 
Industry, about 200,000 tons of cotton could be saved a 
year, which amounts to 40 percent of this year’s short- 


age. 


In addition, enterprises are trying to develop non-cotton 
fabrics and various kinds of synthetic fibres. 


The development of imitation silk, ramie and angora 
products are listed as three campaigns by the Textile 
Industry Ministry, the paper reports. 


Thanks to structural adjustment in the textile industry, 
production decline was halted in March and output has 
continued to climb in the following months despite 
serious shortages in raw materials and funds, and the still 
irraiuonal prices set for textiles. 


Improvements for Provincial Sandy Land 
OW'1507083789 Beijing XINHUA in English 
0813 GMT 15 Jul 89 


{Text} Beijing, July 15 (XINHUA)}—Scientists from the 
Lanzhou Desert Institute under the Chinese Academy of 
Sciences have determined that joint development of fruit 
growing, agricultural production, forestry, livestock 
breeding and sideline production is a way to improve 
sandy farmland on the Huanghuaihai Plain. 


The plain, covering part of Henan and Shandong Prov- 
inces in east China, has 2 million hectares of sandy land 
and another 4.6 million hectares under threat of wind- 
storms. China decided to solve the problem during the 
Sixth and Seventh Five-Year-Plan periods (from 1981 to 
1990). 


Under an arrangement with the Chinese Academy of 
Sciences, the Lanzhou Desert Institute has sent more 
than 40 senior scientists to Shandong and Henan Prov- 
inces to conduct experiments. 


After years’ efforts, they have determined a set of com- 
prehensive treatment measures, namely “constructing 
and improving water conservancy conditions, levelling 
land, growing grain and cotton between fruit tree belts, 
and cultivating parts of the land while putting others 
under fertilization.” 


They have also chosen fruit trees, crops and varieties of 
trees and grass that are suitable for sandy land. 


In the past three years farmers at Yucheng in Shandong 
Province have improved some 1,000 hectares of land 
with these measures. 


The Huanghuaithai Plain is one of China's leading agri- 
cultural areas. 
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Resources of Salt Lakes To Be Further Exploited 
OW 1507040689 Beijing XINHUA in English 
0121 GMT 15 Jul 89 


[Text] Beijing, July 15 (XINHUA) —China will pay more 
attention to exploitation of resources of salt lakes, 
according to the “WENHUI DAILY”. 


With thousands of salt lakes scattered between Tibet and 
northeast China and between 30 to 50 degrees north 
latitude, China has abundant salt lakes. In the Tibet 
Autonomous Region alone. there are about | 70 salt lakes 
covering an area of 6,000 square kilometers. 


The salt lakes are rich in deposits of salt, mirabilite, 
borate, potassium, magnesium, lithium, rubidium, 
cesium and other elements. The Qarhan salt lake in the 
Qaidam basin in the Xinjiang Uygur Autonomous 
Region in northwest China, which is the biggest of its 
kind in China, has more than 60 billion tons of chloride, 
including 42.6 billion tons of sodium chloride. 


The salt lake has reserves of 150 million tons of potas- 
sium chloride, second only to the reserves in the Dead 
Sea. 


In the past 20 , cars, a number of industrial enterprises 
have been built in Xinjiang, Tibet, Qinghai, Inner Mon- 
golia, Jilin and other places to exploit the resources of 
the salt lakes. A group of potassium fertilizer plants have 
been set up around the Qarhan salt lake. These are now 
the country’s largest suppliers of raw materials for the 
potassium fertilizer industry. 


Some plants have been built at the Da Qaidam salt lake, 
the Xiao Qaidam salt lake and Kunteyi salt lake. The 
products of these plants such as potassium fertilizer, 
sodium borate, mirabilite and salt sell well at home and 
overseas. 


JINGJI RIBAO Hails Bumpx7 Grain Harvest 
HK 1407104389 Beijing JINGJI RIBAO in Chinese 
5S Jul 89 pl 


[Article by staff reporter Tian Jijin (3944 4480 6855): “A 
New Starting Point for China’s Agricultural Produc- 
tion” } 


[Text] By now the year’s summer grain harvest and 
threshing have been basically finished. A bumper harvest 
is within sight, which will mean a record exceeding 93.25 
billion kg, the figure for the year 1986. This indicates 
that China's grain output, after 4 years’ stagnation, is 
about to increase again. This year’s record will possibly 
serve as a new milestone for the country’s agricultural 
production. 


There are several main factors contributing to this year’s 
bumper harvest of summer grain: 
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1. Leading comrades at all levels have attached great 
importance to agricultural production. Since last winter, 
in light of their local circumstances, local authorities 
have formulated various policies “favorable to agricul- 
ture” with a view to giving full play to the peasants’ 
initiative. This year, the sowing area for grain increased 
by 15 million mu; and, for summer grain alone, the 
sowing area increased by 9 million mu. The peasants 
have also increased investment in terms of funds and 
material resources, and the volume of farm manure 
applied has increased considerably as well. Reports from 
various localities said that agriculture is in the ascen- 
dant, and the position of agriculture as a basic sector is 
being strengthened. 


2. New progress has been made in the technical transfor- 
mation of agriculture. Advanced achievements of scien- 
tific research in agriculture, advanced growing methods, 
and advanced agricultural management have helped 
boost agricultural output. For example, specific formulas 
have been widely used as guides for fertilizer application 
in large-scale growing. The area of patternized [mo shi 
hua 2875 1709 0553] wheat growing now totals 140 
million mu, an increase of 40 million mu over last year. 
The “group-contracted management” of wheat field 
invented in Hebei has now been extensively popularized 
across the country. The green manure application area 
has increased again in the South. Hunan, Hubei, and 
Sichuan have also made great progress in tapping the 
potential of idle land in winter and in reforming growing 
methods. Scientific farming has emerged as a common 
trend among hundreds of million of peasants. 


3. All supporting departments and agricultural depart- 
ments have been cooperating well with each other. To be 
sure, some areas are still faced with problems regarding 
the supply of agricultural capital goods. On the whole, 
however, the situation has improved across the country 
as compared with last year. From January to May, the 
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supply of chemical fertilizer increased by 3 percent over 
the corresponding pericd of last year; meanwhile, basic 
supply of agricultural chemicals was guaranteed to meet 
the needs of cotton seed dressing and wheat field pest 
control. The combination of agriculture and commerce 
and the combination of technology and material 
resources have speeded up the popularization of agricul- 
tural technology and helped bring about the bumper 
harvest of summer grain. 


In addition, the meteorological conditions were good in 
the first half of the year—no major summer grain grow- 
ing zones have suffered from any serious natural disas- 
ters. 


The bumper harvest of summer grain has paved the way 
for a good harvest for the whole year. Autumn harvest 
contributes a larger share in the country’s annual agri- 
cultural output. The autumn grain harvest accounts for 
65 percent of the annual grain output, the autumn 
oil-bearing crop harvest accounts for 60 percent of the 
annual output, and both cotton and sugar crop are 
harvested in autumn. Therefore, we must not rest con- 
tent with the bumper harvest of summer grain and 
slacken our efforts; instead, we must make sustained 
efforts to raise the autumn agricultural output by a 
comparable margin. According to a forecast by the 
department concerned, the Huai He valley and some 
southern areas in South China will possibly suffer from 
flooding between summer and autumn this year; the 
Northeast may suffer from freezing weather; the north- 
ern and eastern parts of the country and the Sichuan 
basin may suffer from drought; and autumn grain and 
cotton production will possibly be threatened by serious 
insect pests. Authoritative sources have warned of seri- 
ous and frequent natural disasters and called for ade- 
quate material preparations. We must nip the evil in the 
bud. Only in this way will we be able to ensure an overall 
bumper harvest this year. 
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East Region 


Anhui’s Lu Rongjing Calls for Firm Crackdown 
OW 1707094889 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 15 Jul 89 


[Text] The provincial CPC committee and provincial 
government held a meeting of responsible cadres from 
organs directly under the provincial government on the 
afternoon of 14 July. The meeting called on organs 
directly under the provincial government to earnestly 
implement the guidelines of the 4th Plenary Session of 
the 13th CPC Central Committee and relevant docu- 
ments of the CPC Central Committee and do a still 
better job on investigation work. 


Responsible comrades from the Standing Committee of 
the provincial CPC committee, provincial Advisory 
Commission, provincial People’s Congress, provincial 
government, provincial CPPCC Committee, provincial 
Discipline Commission; chief responsible comrades 
from departments, commissions, bureaus directly under 
the provincial government; party secretaries from uni- 
versities in Hefei; and party branch secretaries from 
organs directly under the provincial government, 200 in 
all, attended the meeting. 


The meeting was presided over by Shao Ming, Standing 
Committee member of the provincial CPC Committee 
and vice governor. Lu Rongjing, secretary of the provin- 
cial CPC Committee, and Meng Fulin, deputy secretary 
of the provincial CPC Committee, delivered mobiliza- 
tion speeches. 


Comrades Lu Rongjing and Meng Fulin pointed out: 
Though we have scored a decisive victory in checking 
turmoil and quelling the counterrevolutionary rebellion 
in Beijing, the task to achieve a total victory in this 
Struggle is still very arduous. As far as our province is 
concerned, we should not underestimate the seriousness 
and harmfulness of the turmoil occurred in some places 
in Our province. Turmoil in our province first occurred 
in Hefei City, and then spread very quickly to other 
places. For alrnost two months, social unrest with vary- 
ing degrees of seriousness hit several major cities and 
some places. The motives and political slogans of some 
people and the methods employed by them during the 
turmoil were identical with those who engaged in tur- 
moil and rebellion in Beijing. Their aims were the same, 
that is, to topple the leadership of the Communist Party 
of China, subvert the socialist People’s Republic of 
China, and establish a bourgeois republic with complete 
dependence on Western countries. Unrest occurred in 
some places, such as assaults on party and government 
organs, laying on rail tracks to block trains, putting up 
barricades and road blocks to interrupt traffic, inciting 
and forcing workers to stage strikes, fabricating and 
spreading rumors, and carrying out reactionary propa- 
ganda, had serious consequences. It not only created 
very bad political influence, but also caused big eco- 
nomic losses. Available information pointed to the fact 
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that the turmoil occurred in our province was closely 
related to the political turmoil and counterrevolutionary 
rebellion in Beijing. Though we have achieved initial 
results in the investigation work, our task is still very 
arduous; we should never let down our guard; we must 
have the greatest determination to carry to the end the 
investigation work; we will never simply go through the 
motions and will never let the investigation work left 
unfinished. 


Comrades Lu Rongjing and Meng Fulin pointed out: 
Leaders at all levels must first of all solve their problems 
in ideological understanding to do a good job in the 
investigation work. If the leaders are unable to raise their 
ideological understanding, it will be difficult to do well 
in this work. At present, we must pay special attention to 
overcoming various scruples on the investigation work. 


First, we must overcome the following scruple: the fear 
of possible rehabilitation and overturning of cases in the 
future. The determination on the nature of the serious 
political turmoil and counterrevolutionary rebellion, the 
thorough investigation and handling of criminal ele- 
ments according to law are in accord with the wishes and 
interests of the whole party and the people in the nation. 
The case will never be overturned as long as the Com- 
munist Party of China is not toppled, the people’s 
democratic dictatorship is not overthrown, and the 
socialist People’s Republic of China is not subverted. 
There is no such problem of a rehabilitation some day. 


Second, we must overcome another scruple, that is, the 
fear of being called the ones who carry out the settling of 
accounts after the autumn harvest. The CPC Central 
Committee has clearly reiterated that people, particu- 
larly young students who, for a while, did not know the 
truth and took part in demonstrations, sit-ins, hunger 
strikes and people who supported the above mentioned 
activities, will be dealt through education; they will not 
be punished for their extremist views; all they have to do 
is earnestly sum up experience and draw lessons from it. 
However, we should firmly crack down on people who 
violated the law and committed crimes. This is not 
settling accounts after the autumn harvest. We should 
not confuse the cracking down on criminal elements with 
the settling of accounts after the autumn harvest. 


Third, we must combat the fear that we may go over- 
board and recommit the mistake of broadening the scope 
of our investigation. When the investigation started, the 
party Central Committee, while specifying the targets of 
the investigation and setting the limits, stressed that we 
should strictly distinguish the two different types of 
contradictions, and that, while we should harshly, relent- 
lessly, and accurately strike at the extremely small num- 
ber of felons, we should make every effort to win over 
and unite with all those who can be won over and united 
with. As the operation goes on, the central and provincial 
authorities will also draw up some other specific mea- 
sures according to the actual situation. So long as we 
earnestly work according to the guidelines of the central 
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authorities and properly handle each and every issue, our 
work can stand the test of history and we will not 
duplicate the previous mistake of broadening the scope 
of investigation. 


Fourth, we should correct the mistaken idea that the 
investigation will affect economic construction, reform, 
and opening up. Only when the investigation is a success 
can we thoroughly eliminate the ideological, political, 
economic, and social problems caused by the upheaval; 
ensure long-term stability in the party and the state; and 
consolidate and develop the successes we have achieved 
in revolution, construction, reform, and opening up. 


Comrades Lu Rongjing and Meng Fulin urged all leading 
cadres to earnestly study Comrade Deng Xiaoping’s 
important speeches and the documents of the 4th Ple- 
nary Session of the | 3th CPC Central Committee so that 
they can do away with their worries and fear of offending 
people and firmly proceed with the investigation. They 
Said this is an important issue and a stringent test to see 
if leading groups and leading cadres at various levels can 
maintain unity with the party Central Committee and 
adhere to the four cardinal principles. 


Comrades Lu Rongjing and Meng Fulin pointed out: We 
must fully mobilize the masses and closely rely on them 
during the investigation. We must begin with investigat- 
ing the major incidents and major units, tracking down 
the major elements in various localities, and encourage 
the masses to inform and expose the felons. We must, in 
particular, persuade and encourage the informed people 
to tell what they know. We should continue to organize 
people to track down and arrest the felons who were 
involved in the upheaval and counterrevolutionary 
rebellion in Beijing. By no means should we let them 
escape. Meanwhile, we must intensify our political 
offense [zheng zhi gong shi] by calling on those who took 
part in and supported the upheaval and the counterrev- 
Olutionary rebellion to step forward to confess and 
clearly explain their cases, and by urging the criminal 
elements to surrender so that they may be handled 
leniently and other felons can be ferreted out. 


Comrades Lu Rongjing and Meng Fulin pointed out: We 
should not indiscrimately exonerate everyone during the 
investigation; but each and everyone must have his or 
her share of responsibility to come forward to inform 
and expose what they know. During this struggle, each 
and everyone of us must earnestly sum up our experi- 
ences, learn our lessons, unify our understanding, and 
strengthen our stand and awareness in adhering to the 
party’s basic line characterized by one center and two 
basic points. 


Comrades Lu Rongjing and Meng Fulin also gave spe- 
cific instructions regarding the steps of investigation, 
how not to exceed the bounds of policy, and how provide 
more effective organizational leadership. 
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Anhui Military Studies Fourth Plenum Communique 
OW 1607103089 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 26 Jun 89 


[Excerpts] On 24 and 25 June, members of the party 
committee of the provincial Military District earnestly 
listened to and watched radio and televison reports on 
important news related to the 4th Plenary Session of the 
13th CPC Central Committee and attentively studied 
the communique of the fourth plenary session. They 
unanimously held that at a critical juncture involving the 
destiny of the party and state, the 4th Plenary Session of 
the 13th CPC Central Committee solved a series of 
issues vital to the party and state. This session will have 
a far-reaching historical as well as immediate signifi- 
cance in unswervingly upholding and implementing the 
line, principles, and policies pursued since the 3d Ple- 
nary Session of the 1 1th CPC Central Committee as well 
as advancing continuously and unswervingly along the 
socialist road. The session is another important meeting 
in the historical development of our party. [passage 
omitted] 


During their study and discussions, members of the 
party committee expressed their firm support for the 
election of Comrade Jiang Zemin as general secretary of 
the Central Committee and the election of Comrade 
Jiang Zemin, Li Ruihuan, and Song Ping as members of 
the Standing Committee of the Political Bureau of the 
Central Committee. They indicated that they fully 
agreed to the decision to dismiss Comrade Zhao Ziyang 
from all his posts within the party and to look further 
into his case. 


Many comrades said: Comrade Zhao Ziyang made the 
mistake of supporting the turmoil and splitting the party 
at a critical juncture involving the destiny of the party 
and state. Since he took charge of the work of the Central 
Committee, he took a passive approach to adherence to 
the four cardinal principles and opposition to bourgeois 
liberalization; gravely neglected party building, cultural 
and ethical development; and ideological and poltical 
work. These grave mistakes, which are obvious to all, 
have caused great losses for the party and the people and 
taught us a profound lesson. [passage omitted] 


Members of the party committee indicated that they will 
firmly respond to the call of the fourth plenary session. 
The four cardinal principles, as the foundation of the 
country, must be adhered to unswervingly and the policy 
of reform and opening up, as the road to lead the country 
to strength and prosperity, must be implemented well. 
We must turn the high evaluation given to our Army by 
the fourth plenary session into actual deeds for promot- 
ing reform and construction. We must rally closely 
around the party Central Committee, be of one heart and 
one mind, struggle persistently to overcome all difficul- 
ties, and pay close attention to the implementation of the 
four important tasks outlined by the 4th Plenary Session 
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of the 13th CPC Central Committee as well as make 
greater contributions to pushing forward the cause of 
reform and opening to the outside world. 


Fujian’s Wang Zhaoguo at Executive Meeting 
OW 1607140089 Fuzhou FUJIAN RIBAO 
in Chinese 17 Jun 89 p 1 


[Text] The Fujian provincial people’s government called 
its 12th executive meeting on the afternoon of 15 June to 
study the important speech Comrade Deng Xiaoping 
made on 9 June, while receiving Army commanders and 
higher ranking officers of martial law units in the capital, 
to ensure a concensus viewpoint and discuss what effec- 
tive measures can be taken to improve Fujian’s eco- 
nomic work. 


Governor Wang Zhaoguo addressed the meeting, which 
was Chaired by Vice Governor You Deging. The gover- 
nor pointed out: Governments at all levels must ear- 
nestly study the important speech Comrade Deng Xiaop- 
ing made on 9 Jun; firmly adhere to the lines, principles, 
and policies adopted since the 3d Plenary Session of the 
11th CPC Central Committee; and uphold “one center, 
two basic points.” He said: This means that we must 
uphold the four cardinal principles, persist in carrying 
out reform and opening to the outside world, pluck up 
Our spirit, and work hard to stabilize the economy and 
the overall situation, and improve the people’s living 
standard. The governor also discussed how to stabilize 
the economic situation and improve Fujian’s economic 
work during the second half of the year. He said: 


1. Fujian’s economic situation has been good and stable 
since the beginning of the year. Compared with the same 
period last year, Fujian’s industrial output during the 
January-May period increased 19.6 percent. The produc- 
tion of cereal crops has been satisfactory. Of all spring 
crops, the output of barley and wheat alone topped that 
of last year by nearly 100 million jin, and so the province 
has ample grain supply. Fujian’s foreign exchange earn- 
ings increased 9.62 percent over the same period last 
year while export volume dropped in most parts of the 
country. Compared with the same period last year, 
Fujian’s revenues also increased 530 million yuan, or 
33.8 percent; and banks savings increased 2 billion yuan. 
We have to analyze the economic situation realistically; 
encourage the cadres and the masses to reaffirm their 
conviction in reform and opening up,;work hard to 
expedite Fujian’s reform, opening up, and economic 
construction; and contribute to national stability. 


2. We should make concerted efforts to surmount diffi- 
culties and promote industrial and agricultural produc- 
tion so as to achieve a steady economic growth in Fujian. 
Agriculture is the foundation of the national economy, 
we should do everything possible to ensure a bumper 
agricultural production and especially a steady increase 
in grain output. Although the counterrevolutionary 
rebellion in Beijing has affected the whole country, not 
one single enterprise or one single store in Fujian 
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stopped production or business. This shows the high 
political awareness of the vast number of cadres and 
workers in Fujian. Production in June has taken a new 
turn, however, owing to inadequate transportation facil- 
ities and shortage of raw and semi-finished materials, 
capital, and energy. We should confront these problems 
and take measures to deal with them so as to stabilize 
and develop the economy. Economic stability is essential 
for overall stability in the country. 


3. We should continue to stabilize the market, commod- 
ity prices, and public feelings. There should be more 
commodity supply on the market. Efforts should be 
made to ensure the supply of people’s daily necessities. 
Commercial departments should explore more sources 
of supply and food departments must do a good job in 
purchasing, marketing food, and ensure ample supply. 
Every effort should be made to stabilize commodity 
prices and not to raise the prices of any goods this year 
unless absolutely necessary. Efforts should also be made 
to improve banking services. 


4. We should continue to open wider to the outside world, 
make active efforts to attract more foreign capital, pro- 
mote exports, and continue to carry out comprehensive 
experiments on reform and opening up. We should work 
harder to convince foreign businessmen that Fujian is 
stable and their legitimate rights and interests are pro- 
tected. We should give them support so that they can 
properly operate the three types of foreign-funded enter- 
prises. Relevant departments should take the initiative to 
help these enterprise solve their problems. We must honor 
all foreign contracts and ensure the availability of the 
needed matching funds. To earn more foreign exchange, 
active efforts should be made to ensure the availability of 
export goods and improve their quality. 


5. We should be determined to bring in the kind of 
advanced technology we need to rennovate our aging 
enterprises and to increase Fujian’s capacity for eco- 
nomic development. Since there are not many large 
enterprises in Fujian and construction of large enter- 
prises is restricted by many factors, we cannot expand 
Fujian’s economic development capacity unless we make 
great efforts to bring in advanced technology—from 
other parts of the country as well as from abroad—to 
renovate our aging enterprises. The capacity of Fujian’s 
economic growth will be quite limited if we fail to pay 
special attention to this. From now on, our operating 
contracts should have provisions governing technical 
renovation so that our enterprises will make efforts to 
expand their development capacity, instead of engaging 
in short-term projects. We should be determined to 
spend part of our foreign exchange reserves and match- 
ing funds on purchasing techology. Agriculturally, we 
should bring in good seed strains and advanced agricul- 
tural technology so that Fujian’s agricultural goods can 
be better processed, kept, packaged, and exported. 


6. We should adhere to the course of reform and reaffirm 
our conviction in reform. We should earnestly improve 
Fujian’s economic environment, rectify economic order, 
and deepen reform in all fields. 
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7. Presently we should pay special attention to the 
maintenance of public order. We should earnestly inten- 
sify ideological and political work, stabilize the order in 
schools of higher education, and resume teaching as 
quickly as possible. We must strike at criminal offenses 
and economic crimes, strike at all evil phenomena, and 
firmly ban all the “illegal organizations.” [quotation 
marks as received]. 


8. Leaders of all government departments and provincial 
government organs must set examples by working hard, 
fighting corruption, promoting administrative honesty, 
and serving the people wholeheartedly. We should give 
supervisory and auditing departments the support they 
need so that our government can be built into an honest, 
democratic, and efficient government that serves the 
people wholeheartedly. 


Vice Governors You Deqing, Chen Mingyi, Su Chang- 
pei, and Shi Xingmou also spoke at the meeting. Leading 
comrades of some provincial government organs 
attended the meeting as observers. 


Zhu Rongji Chairs Shanghai CPC Plenum 
OW1607112989 Shanghai City Service in Mandarin 
2200 GMT 13 Jul 89 


[From the “Morning News” program] 


[Excerpts] The Eighth Plenary Session of the Fifth 
Shanghai Municipal CPC Committee was held from 11 
to 13 July 1989. Zhu Rongji, deputy secretary of the 
municipal CPC committee, presided over the session 
and spoke. 


The plenary session argued: Turmoil and riots also 
occurred in Shanghai during the political turmoil and 
counterrevolutionary rebellion earlier in Beijing. A 
majority of the party organizations and Communist 
Party members in Shanghai have firmly stood by the 
party and the people, closely united around the party 
Central Committee, and carried out a series of arduous 
and successful work at their respective jobs when con- 
fronted with such a grim and complicated situation. 
They have withstood the test and exercised their role as 
core leaders, fighting bastions, and vanguard models 
when the party faced a critical moment of life and death. 
The working class and people of Shanghai are deeply 
aware of the righteous cause. They have taken the overall 
Situation in consideration, stood beside the party and 
government with a clear-cut stance, and made great 
contribution towards stabilizing Shanghai and the over- 
all situation, persisting with production, and safeguard- 
ing the people’s livelihood. They have shown a very high 
level of political awareness and a sense of being master of 
their own affairs. 


The plenary session stressed: We must soberly note that 
this struggle is not over and the factors causing this turmoil 
have not been eliminated. We must never lower our guard. 
During the struggle the prot lems among a minority of 
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party organizations and members have also come to light 
and the task to unify thinking is still quite formidable. The 
effects and damage caused by the turmoil have increased 
the difficulties of our economic construction. During this 
crucial moment, all party comrades must heighten their 
awareness of duty’s calling and sense of historical mission. 
They must unite together, insist on implementing the 
guidelines of the 4th Plenary Session of the 13th CPC 
Central Committee, and do a good job with all undertak- 
ings for the second half of this year. 


The plenary session examined and adopted, in principle, 
the proposals of the Shanghai Municipal CPC Commit- 
tee for imiplementing the guidelines of the 4th Plenary 
Session of the 13th CPC Central Committee, the guide- 
lines for tackling the four major tasks laid down at the 
fourth plenary session, and the guidelines of Comrade 
Deng Xiaoping’s important speech. In line with the 
actual circumstances in Shanghai, the municipal CPC 
committee made the following proposals for the various 
task in the days to come: 


First, study the documents well, obtain a deep under- 
standing, and truly unite the thinking of the whole party 
around the guidelines of the 4th Plenary Session of the 
13th CPC Central Committee. [passage omitted] 


Second, exploit our victory, and continue to the very end 
our struggle to suppress the counterrevolutionary rebel- 
lion and turmoil. [passage omitted] 


Third, punish corruption and screen companies with 
determination and soundly perform a few deeds that will 
boost the morale of the party and people. [passage 
omitted] 


Fourth, continue to do a good job of improving the 
economic environment, rectifying economic order, 
reform and opening to the outside world, and carry out 
profoundly the ‘dual increase and dual economy” cam- 
paign. [passage omitted] 


Fifth, do a good job in party building and earnestly 
strengthen ideological and political work. [passage omit- 
ted] 


Fifty-eight members and 11 alternate members of the 
municipal CPC Committee attended the plenary session. 
Thirty-two members of the municipal advisory commis- 
sion, 50 members of the municipal Discipline Inspection 
Commission, and responsible comrades from relevant 
authorities, members and alternate members of the CPC 
Central Committee, and members of the Central Advi- 
sory Commission and Central Disciplinary Commission 
from Shanghai attended the plenary session as nonvoting 
members. 


Huang Ju, Wu Bangguo, and Zeng Qinghong, deputy 
secretaries of the municipal CPC committee; and Chen 
Guodong, chairman of the municipal Advisory Commis- 
sion, also spoke at the plenary session. 
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Shanghai Mayor Urges Studying Plenum Guidelines 
OW 1607130189 Shanghai City Service in Mandarin 
2200 GMT 6 Jul 89 


[From the “Morning News” program] 


[Text] The Shanghai Municipal CPC Committee held a 
report meeting at the Shanghai Exhibition Center on 6 
July to study and implement the guidelines of the 4th 
Plenary Session of the 13th CPC Central Committee. 
The meeting was attended by some 500 Standing Com- 
mittee members of and deputies to the Municipal Peo- 
ples’ Congress, Standing Committee members of the 
Municipal Committee of the Chinese People’s Political 
Consultative Conference [CPPCC], and members of the 
CPPCC National Committee in Shanghai. 


Zhu Rongji, deputy secretary of the Municipal CPC 
Committee and mayor, made a report at the meeting. He 
(?made the following points) in his report: 1) It is 
necessary to diligently study and penetratingly compre- 
hend the guidelines of the 4th Plenary Session of the | 3th 
CPC Central Committee for achieving greater unity in 
thinking. 2) It is necessary to concentrate efforts to 
resolutely solve some practical problems for the people 
SO as to win their trust and advance together with them 
in unity. 3) It is necessary to uphold the system of 
people’s congress and the political consultation and 
multiparty cooperation led by the CPC, and [words 
indistinct] the role of people’s congress, CPPCC, and 
democratic parties. [words indistinct] 


The meeting was chaired by Wu Bangguo, deputy secre- 
tary of the Municipal CPC Committee. 


Leading comrades Mao Jingquan, Chen Zhili, and Chen 
Tiedi were present at the meeting. 


Shanghai Arrests Organizer of Clandestine Radio 
OW 1407193089 Shanghai City Service in Mandarin 
2200 GMT 12 Jul 89 


[From the “Morning News” program] 


[Text] A few days ago, the Nanshi Public Security 
Subbureau uncovered a murder case during a crackdown 
on an illegal organization—the Voice of Democracy and 
Freedom. Murderer (Zhu Fuming), who was the chief 
organizer of the Voice of Democracy and Freedom, was 
arrested and brought to justice by the public security 
organ on 7 July while attempting to flee to Nanchang. 


(Zhu Fuming), 29 and unemployed, set up the so-called 
Voice of Democracy and Freedom, an illegal organiza- 
tion, together with (Jiang Zhian), (Cai Yue), (Yang 
Xiuping), (Chen Yuan), and other people on 23 May of 
this year. Over its radio station located on the eastern 
part of the People’s Square, the illegal organization 
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spread all kinds of political rumors and chanted reac- 
tionary slogans. (Zhu Fuming) and others also did their 
utmost to incite Shanghai workers to stage strikes, 
threatening to teach the government a lesson. 


While (Zhu Fuming) was pretending to be earnestly 
calling for democracy and freedom at the People’s 
Square, a corpse lying under the bed at his home began to 
decompose and smell. According to his preliminary 
confession, (Fu), a married woman living in the neigh- 
borhood of (Zhu), became acquainted with him at a 
gambling house and had been seduced by him recently. 
To her utter surprise, when she visited him on the 
morning of 18 May, he brutally strangled her to death 
with a belt in order to give vent to his abnormal bestial 
desire. Trying to escape the criminal responsibility, he 
put her body in a wooden box he made, hid it under the 
bed, and then absconded to avoid punishment. 


After (Zhu) disappeared, his family noted a foul smell 
coming out of his locked bedroom. Upon discovering the 
wooden box with the corpse, they immediately reported 
to the Nanshi Public Security Subbureau. The police 
promptly worked out a plan to arrest him. When (Zhu 
Fuming) fled to Nanchang City in Jiangxi, the police 
were already waiting for him. 


Central-South Region 


Guangdong Military Honors Brigade Commissar 
OW1507114089 Beijing XINHUA Domestic Service 
in Chinese 1201 GMT 4 Jul 89 


[““Local Broadcast News Service’ 


[Text] Guangzhou, 4 Jul (XINHUA)}—Zhang Wannian, 
commander of the Guangzhou Military Region, and 
Zhang Zhongxian, political commissar of the Guang- 
zhou Military Region, recently signed an order to confer 
Merit Citation Class III on Liu Renjie, political commis- 
sar of an anti-aircraft artillery brigade of a group army, 
to commend his honesty in performing official duties. 


Liu Renjie, who is now 45 years old, has been the 
political commissar and secretary of the party committee 
of the anti-aircraft artillery brigade since 1985. He has 
persisted in “starting by myself in improving the party’s 
workstyle.”” He never used his power to seek self-inter- 
ests or help others seek private interests. A responsible 
person of a local construction unit visited him and 
silently left 50 envelopes with “great unity” inside them 
on the eve of the open bidding for a brigade construction 
project last autumn. Liu Renjie immediately ordered the 
chief of the brigade construction section to return those 
“red envelopes” and canceled the qualification of that 
construction unit when he discovered the contents of 
those envelopes. 


Being the “squad leader” of “a squad,” Liu Renjie 
performs his duties in a just manner. During the past 3 
years, the anti-aircraft artillery brigade has promoted a 
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number of cadres, recommended 45 fighters to apply for 
attending military academies, trained more than 250 
motor vehicle drivers, and reenlisted more than 150 
voluntary soldiers. All those evaluations and promotions 
were made in accordance with the standards and proce- 
dures known to the public. 


Over 100 Corrupt G Officials Punished 
HK1507052289 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0425 GMT 12 Jul 89 


[“Over 100 Officials Have Been Given Admiuistrative 
Punishments in Guangzhou During the Last 18 
Months”—ZHONGGUO XINWEN SHE headline] 


[Text] Some | 70 workers of Guangzhou's administrative 
organs have been given administrative punishments for 
violating the law and discipline since January 1988, a 
Guangzhou Supervision Bureau spokesman disclosed. 


It is learned that among these people who violated 
discipline, 55 of them have been removed from public 
offices, 17 have been dismissed, but retained for further 
observation, and the rest have been given administrative 
punishments, including dismissal, demotion, or 
recorded demerits; in addition, 20 of them were simul- 
taneously investigated and affixed criminal responsibil- 
ities by judicial departments. Most of them committed 
bribery, profiteering, blackmail and extortion, and 
abused power, while there were quite a few cases of 
dereliction. 


Statistics of the Guangzhou Supervision Bureau has 
shown that most of the workers violating the law and 
discipline were of the public security, judicial, industrial 
and commercial administration, and taxation depart- 
ments, and those in the age brackets under 35 accounted 
for over 50 percent of the people violating discipline. 


It is learned that the supervision organs at all levels in 
the city continue investigations on some 40 cases in this 
category, which involve a dozen officials at and above 
bureau levels and tens of workers at lower levels. For 
example Chen Dewen [7115 1795 2429], Guangzhou 
agricultural, industrial and commercial general corpora- 
tions vice manager has violaied discipline involving 
foreign affairs by borrowing Hong Kong currencies from 
Hong Kong businessmen during his inspection in Hong 
Kong; upon his return from Hong Kong, he practiced 
fraud by drawing repeated subsidies. Zhang Lian [1728 
5114], city administration of township and town enter- 
prises deputy director abused power by using huge public 
funds without keeping records; at the same time, he 
accepted bribes from Hong Kong businessmen. Zhang is 
now under strict investigation. 
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Jiang Zemin, Li Peng Support Hainan Development 
HK1707024089 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1557 GMT 16 Jul 89 


[Report by reporters He Da (0149 6671) and Gu Shihong 
(7357 2514 1347): “Xu Shijie Says Jiang Zemin and Li 
Peng Explicitly Support Hainan’s Development of 
Yangpu"—ZHONGGUO XINWEN SHE headline] 


[Text] Haikou, 16 Jul (ZHONGGUO XINWEN SHE)}— 
In an interview with our reporters in Haikou this morn- 
ing, Hainan’s ranking official Xu Shijie said: Jiang 
Zemin and Li Peng have explicitly supported Hainan’s 
development of Yangpu. 


Xu Shijie and Liang Xiang went to Beijing on |! July to 
report to Jiang Zemin, Li Peng, and other central leaders 
on Hainan’s development and construction, with the 
focus on Yangpu’s development. After listening to the 
report, Jiang Zemin and Li Peng expressed firm support 
for Hainan’s development and construction of Yangpu, 
hoping that Hainan would vigorously and firmly work 
out development projects to facilitate the fixing of the 
infrastructural development scale, underground work, 
and so on. Jiang Zemin reaffirmed that the central 
principle on running Hainan as a great special region 
remained unchanged, its policy remained unchanged, 
and the local legislative power granted to Hainan also 
remained unchanged. Xu Shiyie said: We have a clearer 
idea of and more confidence in Yangpu’s development. 


On Kumagai Gumi's attitude toward Yangpu’s develop- 
ment, Xu Shijie said: Kumagi Gumi is still active, chiefly 
because they see the development project as promising 
and worthwhile. When meeting Mr Yu Yuanping in 
Beijing the day before yesterday, Vice President Wang 
Zhen also said that he is welcome to take an active part 
in Hainan’s development. 


Xu Shijie said: “During the Beijing incident, the situa- 
tion in Hainan was stable. There were no incidents of 
beating, smashing, looting, and burning. The sentiments 
of investors were also relatively stable. Of course, we do 
not say that the turmoil and rebellion in Beijing have had 
no negative effect at all on Hainan. But the general 
situation is stable. In the first half of this year, there was 
a bumper agricultural harvest, industrial production 
rose, and external investments also made some new 
headway. If Hong Kong, Macao, and overseas friends 
still have some misgivings about Hainan’s prospects, | 
would like to say that Hainan will vigorously implement 
the spirit of the fourth plenary session and, in the course 
of reform and opening up, will be bolder and have a freer 
hand.” 


Hainan’s Xu, Liang Reportedly ‘Change Sides’ 
HK1707031889 Hong Kong MING PAO 
in Chinese 17 Jul 89 p 1 


[“Special dispatch”: “Xu Shiie, Liang Xiang Change 
Sides To Protect Themselves, Zhao Ziyang’s Second Son 
Investigated for Official Profiteering”] 


[Text] According to news from Haikou: Although rumors 
about Hainan Provincial CPC Committee Secretary Xu 
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Shijie and Governor Liang Xiang being in a precarious 
position have spread far and wide, both are still safe and 
sound and have safely returned from Beijing to Hainan. 
But the CPC has decided to check the official profiteer- 
ing conduct of Zhao Ziyang’s second son Liang Jun 
(Zhao Erjun) in Hainan. 


Xu and Liang were simultaneously brought to Beijing by 
special plane by the top CPC leadership last Tuesday. At 
that time, many people at home and abroad regarded 
this trip as a bad omen. But Xu Shijie safely returned to 
Haikou last Thursday and so did Liang Xiang the day 
before yesterday. 


li 1s disclosed that Xu and Liang had an extremely close 
relationship with former CPC General Secretary Zhao 
Ziyang. It was Zhao Ziyang who nominated Xu as 
secretary of the Hainan Provincial CPC Committee, and 
he also had a high regard for Liang Xiang. During the 
Spring Festival this year, Zhao and Liang spent 3 days 
together in Zhuhai, during which Zhao talked to Liang a 
lot about his ideas on Hainan’s development. There are 
many mountain strongholds among CPC cadres in 
Hainan, and they have complicated backgrounds. There- 
fore, after Zhao lost power, some ranking officials in 
Hainan, in an attempt to take this opportunity to over- 
throw Xu and Liang and take their places, began lodging 
complaints with the CPC, saying that Xu and Liang 
engaged in bourgeois liberalization in Hainan and that 
they were taking a path of “national betrayal and humil- 
iation”’ on the line of development. 


However, although Xu and Liang can be regarded as 
people of the Zhao system, they are also the old subor- 
dinates of Wang Zhen, party elder in power and vice 
president. Because the top CPC leadership wants to 
preserve the image of the iine of reform and opening up 
remaining unchanged and defines Hainan as a model, 
Wang Zhen has vigorously protected Xu and Liang. 
After going to Beijing, Xu and Liang confessed to the 
CPC Central Committee their relationships and contacts 
with Zhao Ziyang and “exposed” Zhao’s “errors” on the 
question of Hainan’s development. Consequently, they 
have escaped being purged by sheer luck. It is disclosed 
that Xu was accompanied by a large number of people 
from the Central Discipline Inspection Commission, the 
Ministry of Supervision, and the Ministry of State Secu- 
rity when he returned to Haikou from Beijing last 
Thursday. The top CPC leadership has decided to inves- 
tigate the official profiteering conduct of Zhao’s second 
son Liang Jun (Zhao Erjun) to show the CPC's determi- 
nation to crack down on official profiteering and to 
puncture Zhao’'s prestige among the masses of the peo- 
ple. But the arrival of Ministry of State Security person- 
nel in Hainan reportedly has something to do with the 
work of investigating the leaders of the student move- 
ment. 


Zhao Erjun’s position in Hainan is vice president of 
Hainan’s Huahai Corporation. By sending him to 
Hainan, Zhao Ziyang wanted him to engage in the 
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development of Yangpu port. In the initial process of 
Yangpu port’s development, Zhao Erjun played an 
important role. 


Hainan Urges Working Hard for Foreign Trade 
HK1707061589 Haikou Hainan Provincial Service 
in Mandarin 1000 GMT 16 Jul 89 


[Excerpt] Today’s HAINAN RIBAO frontpaged a 
roundup report entitled: Our achievements are hard won 
and efforts must be made to achieve a total victory—a 
review of foreign trade in our province in the first half of 
the year. 


The report says: In the first half of the year, as compe- 
tition became increasingly acute in the international 
market, and as our country was rectifying and improving 
the economic environment, foreign trade enterprises in 
our province, in spite of numerous difficulties, earned a 
total of $147.6 million, making up 44.42 percent of the 
annual plan, an increase of 28.53 percent, concretely 
speaking, an increase of $26.412 million, over the same 
period of the previous year. 


These achievements were hard won. Foreign and export 
trade in our province this year were carried out under the 
most difficult conditions. First of all, the tasks were 
arduous. This year the state set on our province a task of 
earning $330 million through exports, almost doubling 
the figures of the previous year. Second. this year the 
advantages that our province enjoys over other prov- 
inces and regions of the country through some preferen- 
tial policies are somewhat weaker than before. Besides 
this, the tight money market, the shortage of funds for 
the operation of export companies, the slow returns on 
capital because of large overstocking of machinery and 
electrical appliances, and the ever growing increase in 
the cost price and operation charges of export goods for 
earning foreign exchange has made all export companies 
short of money. As a result, our province faced an 
obvious downturn in foreign trade in the first quarter of 
the year, with a drop of 14 percent over the same period 
last year. This has added more difficulties to this year’s 
task of earning foreign exchange through exports for our 
province. [passage omitted] 


‘Explosion’ at Post Office in Hainan Reported 
HK1707985289 Haikou Hainan Provincial Service 
in Mandarin 0300 GMT 17 Jul 89 


[Text] At 0025 summer time on 12 July, an explosion 
was heard at a post office on the state-run (Sandao) farm 
in Baoting County. The police substation on the farm 
immediately dispatched its men to the scene to protect 
and to search for all possible clues in the case. 


On the following day, the Public Security Bureau of 
Baoting County put all its hands into investigations into 
the case. After painstaking on-the-spot investigations, 
policemen discovered an | 8-inch blasting cap and wrap- 
pings fo: nitroglycerine explosive from the ashes. 
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A preliminary analysis held that this was a man-made 
explosion. However, it is still hard to estimate the loss to 
the post office and the cause of the explosion remains 
unknown. Fortunately, no casualties were reported. The 
departments concerned are now adopting measures to 
carry their investigations forward. 


North Region 


Inner Mongolia’s Wang Addresses Committee 
SK 1607121289 Hohhot NEIMENGGU RIBAO 
in Chinese 15 Jun 89 pp 1, 2 


[Excerpts] On the afternoon of 14 June, the regional 
party committee held an enlarged Standing Committee 
meeting to deeply study Comrade Deng Xiaoping’s 
important speech given when he received cadres at and 
above the Army level of the martial law troops in the 
capital on 9 June. 


The meeting was presided over by Wang Qun. 


Attending the meeting were leading comrades of the 
regional party, government and Army organs and the 
Chinese People’s Political Consultative Conference 
[CPPCC] Committee, including Bu He, Zhang Dinghua, 
Qian Fenyong, Batubagen, Hao Xiushan, Geriletu, Yang 
Enbo, Li Guibin and Shi Shengrong and responsible 
persons of departments concerned. [passage omitted] 


Bu He relayed Comrade Deng Xiaoping’s important 
speech. After that, the participants held enthusiastic 
discussions. 


In their speeches, comrades attending the meeting said: 
Comrade Deng Xiaoping’s important speech is a Marxist 
programmatic document. His important speech, given at 
the time when we achieved initial success in suppressing 
the counterrevolutionary rebellion, will play an inesti- 
mable role in unifying the ideology of the whole party, 
the whole Army and the people of the whole country, in 
smashing the counterrevolutionary rumors of a hardful 
of conspirators, in fundamentally stabilizing the current 
Situation, and in winning a complete victory in this 
struggle. Comrade Deng Xiaoping’s speech has pro- 
foundly expounded the correctness of the line, principles 
and policies of the party defined since the 3d Plenary 
Session of the | 1th party Central Committee. His speech 
is of great practical significance and profound and last- 
ing historical significance in guiding us to continue our 
efforts to adhere to “one focus and two basic points,” 
building socialism with Chinese characteristics, and real- 
izing the four modernizations. [passage omitted] 


During discussions, the participants reviewed the soul- 
Stirring struggle during the past one month or so, and 
maintained that the revolutionaries of the older genera- 
tion played a decisive role in making vigorous efforts to 
turn the tide during the critical juncture involving the 
life and death of the party and the country. They said: 
Comrade Deng Xiaoping is the genuine helmsman of our 
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party and country. Particularly since ihe 3d Plenary 
Session of the 11th CPC Central Committee, he has 
oriented us during every critical moment. During this 
critical juncture, when the destiny of our party and the 
country was dangerous, he once again came out boldly to 
lead the whole party and Army and all the people 
throughout the country to smash this counterrevolution- 
ary rebellion with a proletarian revolutionary’s imposing 
boldness of vision, courage and resourcefulness. He 
saved the socialist cause and kept the achievements of 
the 10 years of reform. [passage omitted] 


In his speech, Comrade Wang Qun stressed the following 
few points: 


1. The party organizations at all levels throughout the 
region and all Communist Party members should con- 
scientiously study Comrade Deng Xiaoping’s important 
speech, use his speech to unify our thinking and our 
actions, conscientiously learn from the lofty moral char- 
acter of boundless loyalty to the party and the people of 
the proletarian revolutionaries of the older generation 
headed by Comrade Deng Xiaoping, adopt a firm and 
clear-cut stand under all circumstances, and stand 
together with the party and the people to share a com- 
mon fate. 


2. We should resolutely implement the wise policy deci- 
sion and resolute measures of the party Central Commit- 
tee on halting disturbances and suppressing counterrev- 
olutionary rebellion, continue to enhance vigilance, take 
strict precautions against defeated enemies who want to 
stage a comeback, want to put up a desperate struggle, 
and to engage in disruption and sabotage. We should 
thorougly eliminate escaped counterrevolutionary ruffi- 
ans, investigate the key elements who persist in practic- 
ing bourgeois liberalization, eliminate the sources of 
disturbances and guarantee a long period of order and 
stability. 


3. We should continue to persist in implementing the 
line, principles and policies defined since the 3d Plenary 
Session of the 11th CPC Central Committee, adhere to 
the four cardinal principles, and persist in reform and 
opening up. We must not waiver or retreat. We must act 
in line with the demand of Comrade Li Peng’s speech 
given on 13 June, strive to display our own advantages 
and push Inner Mongolia’s economic construction for- 
ward. 


4. We should strengthen ideologial and political work led 
by the party, do a good job in conducting education on 
wholeheartedly serving the people and on plain living 
and arduous struggle, and build the party style in a 
down-to-earth manner. 


5. We should persist in and promote the glorious tradi- 
tion of supporting the Army, giving preferential treat- 
ment to families of servicemen, supporting the govern- 
ment and cherishing the people, care for and support 
Army building. 
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6. We shouid persist in and promote the glorious tradi- 
tion of being firm and united by the party, government 
and Army organs and the people of various nationalities 
in Inner Mongolia, be faithful to the party, the people 
and the great motherland, consolidate and develop a 
stable and united situation in the autonomous region, 
and promote prosperity and progress in Inner Mongolia. 


Tianjin’s Li Martial Law Troops 
SK 1607110489 Tianjin TIANJIN RIBAO 
in Chinese 11 June 89 p 1 


[Text] From 4 to 8 June, Comrade Li Ruihuan presided 
over the fourth enlarged Standing Committee meeting of 
the municipal party committee, during which he ana- 
lyzed the current situation in line with the central 
guidelines, studied and worked out plans for preventing 
disturbances in Tianjin, and supported the people and 
the martial law troops in Beijing with concrete deeds. 


The municipal party committee conscientiously studied 
the CPC Central Committee and the State Council's 
“letter to all Communist Party members and the people 
of the whole country,” and unanimously maintained that 
the serious counterrevolutionary rebellion in the capital 
of Beijing was viciously developed over a long period of 
time from a handful of persons’ conspiracy to stir up 
disturbances, which concentratedly exposed their evil 
atiempt to overthrow the leadership of the CPC and to 
subvert the socialist system. The municipal party com- 
mittee has resolutely supported the policy decisions of 
the CPC Central Committee, the State Council and the 
central Military Commission on rapidly suppressing 
counterrevolutionary rebellion, and has resolutely sup- 
ported the martial law troops in the capital for their 
decisive actions in sucessfully quelling the counterreo- 
lutionary rebellion. On behalf of the 8 million people in 
Tianjin, the municipal party committee extended lofty 
respects to all officers and soldiers of the Liberation 
Army, the public security cadres and policemen and the 
officers and men of the Armed Police Force who per- 
formed martial law tasks. 


Li Ruihuan pointed out: Tianjin is the eastern gate of the 
capital of Beijing. Preventing disturbances in Tianjin 
and keeping stability in Tianjin are of great significance 
in defending the capital. Over the past few days, Tianjin 
has witnessed a trend which merits our careful attention. 
A handful of persons plotted to create bloody incidents 
and “created a new battlefield” and chaos in Tianjin in 
an effort to work in concert with Beijing's counterrevo- 
lutionary rebellion to form a force in support of the 
rebellion. A small number of key elements who created 
turmoil in Beijing are poking their noses inte Tianjin. 
They fabricated rumors to mislead the masses, inter- 
cepted vehicles, blocked traffic, and threatened to storm 
the power plant, to stop the power supply and to create 
power, water and gas outages. In view of such a grim 
situation, the municipal party committee has put for- 
ward a fighting slogan calling for “organizing actions to 
prevent disturbances and to defend the people and 
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Tianjin.” It called on all the Communist Party members 
and the people in the whole city to adopt a firm and 
clear-cut stand, and support the people in the capital and 
the martial law troops’ struggle against counterrevolu- 
tionary rebellion with their concrete deeds, such as 
success'ly carrying out production and all fields of 
work 


The municipal party committee called on the party 
Organizations at all levels and various enterprises and 
establishments in Tianjin to fully display their political 
advantages, take actions urgently to expose the conspir- 
acy of a handful of persons who intentionally stirred up 
disturbances, strive with their utmost efforts to unite and 
fight heroically to prevent disturbances. It is neccessary to 
persist in the mass line, organize a strong force to 
maintain stability, to guard plants and shops and to 
safeguard the achievements in revolution, construction 
and reform. It is also necessary to rely (0 special contin- 
gents to ruthlessly attack unlawful elements who created 
disturbances and resolutely punish in line with the law 
all illegal acts of disrupting social order, beating, smash- 
ing, looting, and arson. 


During the past few days, the people throughout the 
municipality actively responded to the call of the party 
Central Committee and the State Council, and conscien- 
tiously implemented the plans of the municipal party 
committee. The municipality as a whole has constantly 
maintained a relatively stable situation. Not even one 
serious case of beating, smashing, looting and arson has 
occurred. The broad masses of workers stood fast to their 
work posts with a high degree of political fervor. The 
attendance rate was better than usual and production 
increased steadily. The order of sea, land and air traffic 
as well as the traffic in the municipality was normal and 
transportation was smooth. The supply of water, electric- 
ity, coal, and gas was good. Grain and pork were well 
stocked; vegetables were in ample supply; the quantity 
and variety of 19 manufactured goods necessary for the 
people's daily life increased slightly; the market was 
brisk and prices were stable. Departments concerned 
delivered fresh vegetables and cooked foods to the mar- 
tial law troops in the capital. Many people wrote to the 
officers and soldiers of the Liberation Army to extend 
their respects to them. Some other people even donated 
money to extend solicitude to soldiers on their own 
initiative. 


Tianjin CPC Meeting Relays Plenum Guidelines 
SK1707013489 Tianjin TIANJIN RIBAO 
in Chinese 29 Jun 89 p 1 


[Text] On the afternoon of 28 June, the Tianjin Munic- 
ipal CPC Committee convened a meeting of party- 
member leading cadres to relay and study the guidelines 
of the 4th Plenary Session of the 13th CPC Central 
Committee. The meeting called on party organizations at 
various levels to take relaying and studying the guide- 
lines of the fourth plenary session as an important task, 
and pay high attention to and make careful arrangements 
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for it. We should regard the guidelines of the fourth 
plenary session as a sharp weapon and a gigantic impetus 
to promote work in all fields. Liu Jinfeng presided over 
the meeting. Nie Bichu, Zhang Lichang, and Li Huifen 
respectively relayed the guidelines of the fourth plenary 
session and relevant documents. Tan Shaowen made a 
speech. Attending the meeting were Hao Tianyi, Yang 
Jingheng, Wang Xudong, Lu Xuezheng, Huang Yanzhi, 
and Wang Chenghuai; and party-member leading cadres 
at or above the district, county, and bureau levels. 


According to the proposals set forth at the enlarged 
standing committee meeting of the municipal party 
committee, Tan Shaowen made arrangements for all 
party members of the municipality to study the docu- 
ments set forth at the fourth plenary session. 


Tan Shaowen said that we should regard the guidelines 
of the fourth plenary session as a sharp weapon for 
unifying our thinking. First, in regard to seeking unity of 
thinking, we should unify our thinking concerning Com- 
rade Zhao Ziyang’s mistakes. Through study, we should 
deeply understand the nature, major manifestations, and 
serious consequences of Comrade Zhao Ziyang’s mis- 
takes and further understand the extreme necessity and 
total correctness of the party Central Committee's deci- 
sion on handling Comrade Zhao Ziyang. Second, we 
should unify our thinking of the nature, causes, and 
seriousness of the disturbances and riots. Through 
reviewing the entire courses of the disturbances and 
riots, we should deeply understand that the disturbances 
were well planned, organized, and premeditated. A tiny 
minority of people plotted to create disturbances and 
riots in order to overthrow the leadership of the Com- 
munist Party, to topple the socialist system, and to 
establish a bourgeois republic entirely dependent on the 
West. We should fully understand that the disturbances 
and riots had a deep international background and social 
foundation and was independent of man’s will. We 
should further understand that the central authorities’ 
major policies and principles on putting down the dis- 
turbances and nots were totaly correct. If they had not 
adopted decisive measures, it would have been difficult 
to put down the disturbances and to restore social order, 
it would have been impossible to ensure the smooth 
progress of reforms and construction, and neither the 
country nor the people would have been at peace. Third, 
we should unify the thinking of the long duration and 
complicated nature of the struggle. The disturbances 
resulted from our failure to let bourgeois liberalization 
spread unchecked for a long period of time. We should 
make long-term and arduous efforts to eliminate the 
ideological, political, economic, and social factors caus- 
ing the disturbances; and to ensure that the party and 
State enjoy a long period of order and stability and 
consolidate and develop the achievements in reforms 
and construction. 


Simultaneously, we should realize that the tasks for 
retrieving the gigantic losses to the party's undertakings 
brought about by Comrade Zhao Ziyang and for solving 
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the difficulties caused by his mistakes are extremely 
heavy. Only when we understand the long duration and 
complicated nature of this struggle can we enhance the 
sense of responsibility and the sense of mission and 
unswervingly carry the struggle through to the end. 


Tan Shaowen pointed out that we should regard the 
guidelines of the fourth plenary session as a gigantic 
impetus to promote our work. He said: The fourth 
plenary session was successfully convened. The meeting 
not only timely and correctly handled the problems 
related to Comrade Zhao Ziyang but also further pointed 
out the orientation of advance and made arrangements 
for the current work on the basis of preliminarily sum- 
ming up experiences. The plenary session set forth that 
we should continue to implement the line, principles, 
and policies set forth at the 3a Plenary Session of the 
1 ith party Central Committee, and the | 3th party Con- 
gress’ basic line of a central task and two basic points. 
Although the central leading core was partially read- 
justed, the party's line and principles have not been 
changed, shall not waiver in the least, and must consis- 
tently be persisted in. All work tasks set forth at the 
plenary session are extremely important. To fulfill these 
tasks, we must study hard and fully understand the 
importance and necessity of these work tasks. Proceed- 
ing from the municipality's reality, we should conscien- 
tiously sum up experiences, draw lessons, and upgrade 
our awareness of implementing the work tasks. 


In his speech, Tan Shaowen urged to regard relaying and 
studying the guidelines of the 4th Plenary Session of the 
13th CPC Central Committee as an important task at 
present. First, we should organize the relay and study of 
the guidelines for the people from higher to lower levels. 
First of all, leading bodies at various levels should attend 
to such study. Particularly leading cadres at the district, 
county, and bureau levels should concentrate more time 
to study and deeply ponder the documents according to 
reality and strive to master them and really grasp the 
spiritual essence of the plenary session. Second, we 
should pay attention to linking the study of the docu- 
ments with the special characteristics of the departments 
and units. Based on intensely studying the documents, 
we should pay attention to proceeding from working and 
ideological reality, strengthen study, and help cadres and 
party members eliminate their confused ideas. We 
should attend to, conscientiously study, and discuss 
major issues of principle; upgrade our understanding; 
seek unity of thinking; and avoid endless quibbling over 
side issues. Third, we should link study with the work of 
summing up experiences. The relaying and study of the 
guidelines of the fourth plenary session should be linked 
with the reviewing and summing up the work in the past, 
particularly, that in the first half of this year. In line with 
the guidelines of the plenary session, we should measure 
what good things were done and what experiences were 
gained in the past, draw lessons from our shortcomings 
and mistakes, and further attend to future work. 
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Party Committees in Tianjin Study Deng’s Speech 
SK 1607120689 Tianjin TIANJIN RIBAO 
in Chinese 15 Jun 89 pl 


[Excerpt] Party committees at all levels in the munici- 
pality have earnestly relayed and studied the important 
speech made by Comrade Deng X ‘oping when receiv- 
ing the cadres at or above the Arr) level of the martial 
law enforcement troops in Beijing They have main- 
tained that Comrade Deng Xiaopin;. © important speech 
is of extremely great significance in seeking unity of the 
ideology of the entire party and the entire Army, in 
winning a thorough victory in quelling the counterrevo- 
lutionary rebellion, and in conducting the on-going 
struggle of “organizing all forces to prevent disturbances 
and safeguard the people and Tianjin.” They have unan- 
imously pledged to firmly support Comrade Deng 
Xiaoping’s important speech and the correct policy 
decisions of the party Central Committee. They also 
pledged to do well in their work to make contributions to 
safeguarding the stability and unity of Tianjin. 


Over the past few days, departments and commissions 
under the municipal party committee; organs under the 
municipal People’s Congress; commissions and offices 
under the municipal government; organs under the 
municipal Committee of the Chinese People’s Political 
Consultative Conference, organs and party committees 
under the municipal Garrison District; party committees 
of various districts, counties, and bureaus; and leading 
party groups of various mass organizations have all held 
various forms of meetings to conscientiously relay and 
study the important speech of Comrade Deng Xiaoping. 
Through study and discussion, they have obtained a 
definite understanding of the source and essence of the 
Beijing counterrevolutionary rebellion; the decisive role 
played by the veteran proletarian revolutionaries at the 
critical moment when the country’s fate hung in the 
balance; the important role played by the People’s Lib- 
eration Army in safeguarding the motherland and the 
people and in consolidating the people's democratic 
dictatorship; and the great significance in upholding the 
line, principles, and policies defined by the 3d plenary 
session of the Iith CPC Central Committee and in 
safeguarding the stability and unity of the municipality. 
[passage omitted] 


Attempts at Disturbance in Tianjin Discovered 
SK 1607111689 Tianjin TIANJIN RIBAO 
in Chinese 12 Jun 89 p 1 


[Text] In the process of investigating the two illegal 
organizations—the “Tianjin Federation of Patriotic 
Workers” and the “Tianjin Patriotic Self-Government 
Union of Minority Nationalities, the municipal Public 
Security Bureau discovered and seized a host of startling 
evidence of attempting to create disturbances in Tianjin. 
Wang Ning and Li Zhengi, the so-called chairmen of 
these two illegal organizations, and a dozen other prin- 
cipal criminals were arrested and brought to justice by 
the municipal public security organ on 9 June with the 
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coordination of the team for safeguarding the people and 
Tianjin. All of the large amount of reactionary propa- 
ganda materials concocted by these two illegal organiza- 
tions, such as the “declaration letter,” the “oath letter,” 
and the “open letter to the countrymen,” were discov- 
ered and seized by public security organs. 


The results of the investigation conducted by public 
security organs show: With the purpose of instigating 
and plotting disturbances in Tianjin, the “Tianjin Fed- 
eration of Patriotic Workers” drafted the so-called 
“minimum program,” formulated the fascist discipline 
of “retaliating against family members of rebels of the 
organization,” and decided on secret meeting places and 
liaison signals. This organization made its own flag; 
printed, produced, and spread a large amount of reac- 
tionary leaflets; established illegal ties with others to 
Stage demonstrations and marches, and gave lectures 
and wiidly shouted reactionary slogans to incite the 
people. Since 3 June, for the purpose of responding to 
the Beijing counterrevolutionary rebellion, they secretly 
plotted armed actions; attempted to kidnap leaders of 
the municipality; planned to travel to Tibet, Yunnan and 
Hong Kong to establish contacts with the reactionary 
forces; attempted in vain to blow up and destroy power 
plants and turn off the power switches of some large 
power plants to “create practical general strikes”; and 
then attempted to throw Tianjin into confusion by 
creating disturbances. Wang Ning, leader of the “Tian.in 
Federation of Patriotic Workers,” was a cadre of the 
urban construction administration section of Hongqiao 
District in Tianjin Municipality. Pretending to be a 
university student, he took actions again and again 
among institutions of higher learning in Beiing and 
Tianjin. On 14 May he secretly traveled to Being to 
participate in the sit-in. When the counterrevolutionary 
rebellion took place in Beijing, he rushed to Beiing’s 
Lugougiao area to take active part in the activity of 
blocking military vehicles and other sabotage for 2 days. 
On the morning of 6 June, at the Balitai Overpass, he 
also incited a group of innocent persons to block vehic- 
ular traffic, set up human walls and road blocks, and 
prevented workers from going to the office, thus causing 
a temporary traffic jam in this area. 


The “Tianjin Patriotic Self-Government Union of 
Minority Nationalities” was a reactionary organization 
established for directly supporting the Beijing counter- 
revolutionary rebellion. On 4 June, Li Zhengi, worker of 
the Tianjin Crane Plant, established this illegal organi- 
zation in collusion with a handful of persons who were 
extremely hostile to the socialist system. He appointed 
himself chairman of this organization, and worked out 
the “oath letter” and the “open letter to the countrymen 
throughout the country,” which were regarded as the 
reactionary political guiding principle. He declared this 
organization to be a “political organization engaging in 
political movement,” and “all members of this organi- 
zation must lead a hard life and dare to die.” This 
Organization regarded our country as a “semi-feudal 
capitalist society,” shouted about “seizing the political 
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power,” and vainly attempted to overthrow the socialist 
system. This organization even threatened that only by 
throwing Tianjin into paralysis would it be possible to 
exert widespread influence and create incidents of blood- 
shed. For this reason, this organization mapped out 
plans for throwing Tianjin into paralysis; and secretly 
printed and produced leaflets and distributed these leaf- 
lets in downtown areas to incite the masses to stage 
strikes at plants, markets, and schools. 


At present, public security organs are investigating and 
trying these two cases. Public security organs have seri- 
ously declared that all members of these two illegal 
Organizations must immediately stop all sabotage activ- 
ities; and should rapidly surrender to public security 
organs to gain lenient treatment. Otherwise, severe pun- 
ishment will certainly be imposed on them. 


Northeast Region 


Heilongjiang Statement on Student Unrest 
SK 1607095389 Harbin HEILONGJIANG RIBAO 
in Chinese 8 Jun 89 pp 1, 3 


[Text] According to HARBIN RIBAO, the spokesman of 
the Harbin City People’s Government made the follow- 
ing statement on 7 June concerning a number of college 
students who had blocked the gate of some large and 
medium-sized enterprises to prevent workers from 
attending production: 


From 4 to 7 June, the college students stood as man- 
made walls in front of the gate of some large and 
medium-sized enterprises in Harbin City to prevent 
workers from attending production. Chaos ensued in 
front of the enterprises’ gate due to the increasing 
number of people who were milling around and some 
scuffles even occurred. Among the large and medium- 
sized enterprises which had been seriously assaulted by 
the students were the boiler plant, the electric machinery 
plant, the steam turbine plant, the bearings plant, the No 
| tools plant, the linen plant, the measuring instruments 
and cutting tools plant, the insulating material plant, the 
electric wire and cable factory, the woollen mill, the 
eastern light industrial plant, Harbin No | machine- 
building plant, the electric instrument plant, the heavy 
machinery plant, and the meat packing plant. 


Such activities of college students serious’ y disturbed the 
normal production order of these enterprises and 
resulted in the following consequences: First, the work- 
ers’ attendance rate declined sharply. A large number of 
workers were unable to get to production sites because of 
the students’ blockage and the traffic jam caused by the 
students’ roadblocks. On 5 and 6 June, more than 40,000 
staff members and workers in the units under the city 
light industrial bureau and more than 5,000 staff mem- 
bers and workers in the units under the city textile 
industrial bureau could not go to work or production. On 
5 June, the electric machinery plant only had one fifth of 
its staff members and workers get to work or production 
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on time. On 7 June, the steam turbine plant had several 
thousands of its staff members and workers blocked 
outside the plant's gate. Also, the number of machines 
among these enterprises that were in operation declined 
on a large scale. On 5 June, the boiler plant only had one 
third of its equipment operating. On 6 June, the linen 
plant and the woollen mill had less than a half of their 
equipment operating on the day shift and one third 
operating on the evening shift. The Jiancheng plant and 
the Songjiang electric machinery plant were forced to 
totally suspend production. 


Over the past 3 days, the city has suffered 45 million 
yuan in losses in its industrial output value and a 7.2 
million yuan decrease in its tax and profit revenues. The 
money represented by the losses and decrease could be 
used to build seven new primary schools. 


The aforementioned state of affairs has drawn strong 
complaints from the broad masses of workers and cadres 
and has caused uneasiness among various social circles. 
The city People’s Government has also attached great 
importance to this. 


Harbin is an important industrial city and industrial 
enterprises are the principal part of the city’s econey. 
Many large and medium-sized enterprises in Haioun 
City have occupied a decisive position in both interna- 
tional and domestic markets. The output of power equip- 
ment of the city’s three large power plants accounts for 
more than one third of the country’s total output in this 
regard. Products turned out by the bearings plant have 
been sold to various localities throughout the country. 
The city’s tool plants account for half of the four large 
tool plants across the country. The linen plant is the 
largest linen textile enterprise in the country and 90 
percent of its products are exported. It is the city’s major 
enterprise in foreign exchange earnings. The production 
standstill of such key enterprises will certainly seriously 
affect the construction of key projects across the country 
and the country’s reputation in the world. 


Asa matter of fact, the overwhelming majority of people, 
including youths and students, are unwillingly to see the 
city suffer from disturbances. One of the important 
measures in stabilizing the situation isto ensure that 
enterprises have normal activities in thei?~production 
and business. Only by so doing can we ensure the 
material supply and implement the “383 projects”. If we 
fail to turn the standstill or semi-standstill of production 
in these enterprises to the better as soon as possible, we 
will be unable to fundamentally ensure the supplies of 
clothing, food, and housing for citizens; and will come to 
nothing in satisfying the people's desires for stabilizing 
the commodity prices, making the markets flourish, and 
increasing effective supplies! 


The major local financial revenues of Harbin City chiefly 
depend on profits and taxes handed over by the large and 
medium-sized enterprises. Their economic results not 
only directly affect the vital interest of staff members 
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and workers but are also closely related to the livelihood 
of 3.9 million people throughout the city. The city 
spends more than 470 million yuan every year on the 
living subsidies for its people, including college students. 
If these industrial enterprises had suffered a production 
standstill, the wags and bonuses of workers and subsi- 
dies for the peoyvle across the city would lose their 
resources and serious harm would certainly appear. 


Our country’s Constitution stipulates that “citizens have 
the right to work”. The college students’ acts in blocking 
workers’ attendance at their production have seriously 
infringed upon the legal right and interest of workers and 
run counter to the Constitution. The people's govern- 
ment which is responsible for the people must safeguard 
the fundamental interest of the people across the city at 
all tumes and be responsible for protecting the legal right 
of citizens from being infringed upon. To this end, we 
put forward the following opinions and demands: 


|. College students must stop their illegal acts of keeping 
workers from attending production. 


2. The cadres, staff members, and workers of enterprises 
throughout the city should consciously assume the obli- 
gation of safeguarding the normal order of production. 


3. The people throughout the city should be responsible for 
helping the government and enterprises mutually safe- 
guard the public order, persuading students to refrain from 
blocking workers from attending production, and reso- 
lutely combating the students’ acts in this regard. 


The Harbin City People’s Government contended that 
all citizens, including youths and students, should safe- 
guard without exception the dignity of the Constitution, 
apply the Constitution and law to standardizing their 
words and conduct, push forward with concrete deeds 
the program of building democracy and legal systems, 
and safeguard the situation of stability and unity, which 
has not been easily created. 


Heilongjiang Publicly Handles Embezzlement Cases 
OW 1507114589 Beijing Domestic Service 
in Mandarin 1500 GMT 3 Jul 89 


[Text] Harbin City recently held a meeting to publicly 
handle 15 cases of violating law and discipline by 22 
party members and cadres. The city authorities also 
awarded those who made reports on those cases. 


Since the beginning G. :his year, the Harbin City People’s 
Government has made investigations on some 100 cases 
reported by the masses on bribery and embezzlement. In 
the course of the investigations, the departments con- 
cerned took resolute measures, conducted in a thorough 
way and handled those cases in an open manner. 


Twelve cases among the 15 cases handled recently 
involved government organizations. Seven cadres at 
department level and 15 cadres at division and lower 
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levels were involved in these cases. The ten cadres who 
violated the Criminal Law were sent to procurators’ 
offices for punishment in accordance with the law. 


i *s Quan Relays Fourth Plenum Guidelines 
SK 1607122689 Shenyang LIAONING RIBAO 
in Chinese 28 Jun 89 p 2 


[Text] On the afternoon of 27 June, at the Liaoning 
People’s Theater, the provincial party committee and the 
provincial government held a meeting with the participa- 
tion of cadres of provincial-level organs. At the meeting, 
Quan Shuren, secretary of the provincial party committee, 
and Li Changchun, governor of the province, relayed and 
instructed how to implement the guidelines of the 4th 
Plenary Session of the 13th CPC Central Committee. 


Quan Shuren pointed out: Held at the critical moment 
when the fate of the party and the state hangs in the 
balance, the 4th plenary session of the | 3th party Central 
Committee is an extremely important session with his- 
torical significance. The successful convocation of the 
4th plenary session indicates the decisive victory in 
terminating disturbances and quelling the rebellion, and 
also indicates the formation of the new leading bodies of 
the party Central Committee. The student unrest, dis- 
turbances, and the counterrevolutionary rebellion that 
have taken place in Beijing and then spread to many 
cities throughout the country over the past 2 months 
were exteremely serious 1n nature, and were aimed at 
overthrowing the leadership by the CPC and the socialist 
republic. Because Comrade Zhao Ziyang assumed 
unshirkable responsibility for the occurrence of the cur- 
rent disturbances and rebellion, it 1s completely correct 
that the fourth plenary session decided to dismiss him 
from all his posts. This is the only way to thoroughly 
quell the rebellion and to ensure the smooth implemen- 
tation of the line, principles, and policies adopted by the 
3d Plenary Session of the 11th CPC Central Committee 
as well as the basic line of the | 3th party congress known 
as the “one central task and the two basic points.” 


Comrade Quan Shuren said: In implementing the guide- 
lines of the 4th Plenary Session of the | 3th CPC Central 
Committee, the most important task facing us 15 to unite 
the ideology of the whole party and the whole people 
with the resolutions of the fourth plenary session and 
with the guidelines of Comrade Deng Xiaoping’s speech, 
and unfailingly implement at our respective posts the 
four major tasks set forth by the fourth plenary session 
under the leadership of the new bodies of the party 
Central Committee in order to retrieve the losses caused 
by disturbances as quickly as possible. In line with the 
province's real situation, Quan Shuren pointed out: 


1. We should thoroughly put an end to disturbances and 
make the general situation stable. We should thoroughly 
ferret out those principal elements who plotted, orga- 
nized and instigated disturbances and rebellion as well as 
smashers, grabbers, arsonists, killers, and other criminal 
offenders, and then deal stern blows to them without 
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leaving any {uiure trouble. We should strictly distinguish 
between the two different types of contradictions, and 
correctly execute policies. We should also unite the 
majority and concentrate our energy on dealing blows to 
the tiny minority. 


2. We should uphold the general principles of reform and 
openness, and strive to promote stable economic growth. 
In vitalizing large and medium-sized enterprises, we 
should focus on improving economic efficiency, deepen 
vnterprise reform, improve management expertise, tap 
interna! potential, and increase production. We should 
also use every possible means to reap a bumper agricul- 
tural harvest, ensure supply, stabilize markets, and make 
commodity prices stable. 


3. We should strengthen ideological and political work. We 
should distinguish right trom wrong, and straighten out the 
confused ideas caused by the student unrest, disturbances, 
and the counterrevolutionary rebellion. We should persis- 
tently oppose the ideological trend of bourgeois liberaliza- 
tion; should conduct education on loving the party, the 
country, socialism, and the People’s Liberation Army; 
conduct education on arduous struggle; and conduct edu- 
cation on democracy and the legal system. 


4. We should strengthen party building to improve the 
quality of party members through the current political 
struggle. We should earnestly eliminate corruption 
within the party, further develop the system of multi- 
party cooperation under the leadership of the CPC, and 
give play to the role of mass organizations. 


In conclusion, Quan Shuren said: After the relay of the 
guidelines of the fourth plenary session, cadres of pro- 
vincial-level organs should take the lead among all 
people in doing ideological and political work and in 
achieving success in grasping the four major tasks set 
forth by the fourth plenary session! 


Quan Shuren Addresses Liaoning Teachers’ Forum 
SK 1607221889 Shenyang Liaoning Provincial 
Service in Mandarin 0930 GMT 14 Jul 89 


[Text] The provincial Education Commission sponsored 
a forum of teachers in charge of moral education in 
Shenyang on 13 July. 


Attending the forum were Quan Shuren, secretary of the 
provincial party committee; Li Changchun, governor of 
the province, Wang Wenyuan, vice provincial governor; 
and 32 representatives of teachers of unversities, col- 
leges, middle and primary schools, and kindergartens. 


During the forum the participating teachers from the 
teaching forefront exchanged experiences gained in 
studying and implementing the spirit of the 4th Plenary 
Session of the 13th CPC Central Committee and enhanc- 
ing school moral education by bearing their work prac- 
tice in mind, and put forward many suggestions and 
opinions. 
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During the forum the leading comrades of the provincal 
party committee and the provincial People’s Govern- 
ment delivered important speeches. 


In his speech, Quan Shuren, secretary of the provincial 
party committee, stated that in carrying out moral edu- 
cation in the future, efforts should be made to stress the 
socialist schooling direction, to have the Education 
Commission set forth special demands for moral educa- 
tion, to study problems one by one, to deepen the 
activities of studying the spirit of the 4th Plenary Session 
of the 13th CPC Central Committee, and to improve the 
work of conducting moral education to a better extent. 
We must build up a contingent of teachers in charge of 
moral education and do a good job in alloting moral 
education tasks to teachers according to the provisions. 
Undertakings assumed by teachers in charge of moral 
education have a vital bearing on the party’s fate and the 
country’s future. Therefore, their duties are heavy and 
great and their work is very toilsome. 


All this urges teachers in charge of moral education to set 
themselves as examples for students in this regard. In 
addition, we should give equal treatment in policies and 
pay between teachers in charge of moral education and 
those in charge of other areas and fundamentally bring 
about a change in the social practice in which moral 
education work and teachers are not respected. We 
should arouse social circles, schools, and parents to 
mutually take moral education as a big event and to train 
youths to truly be socialist successors. 


During the forum, leading comrades, including Li 
Changchun and Wang Wenyuan, also delivered speeches 
on enhancing moral education work and raising the pay 
of teachers in charge of moral education. 


Liaoning Holds College CYL Work Meeting 
SK 1707002489 Shenyang Liaoning Provincial 
Service in Mandarin 0930 GMT 15 Jul 89 


[Text] The provincial seminar on the work undertaken by 
secretaries of the Communist Youth League [CYL] com- 
mittees was recently held in the city of Dalian. Cadres of 
CYL committees at all levels and CYL cadres from 73 
higher educational institutions throughout the province 
got together to summarize in an overall way the ideology 
and work done by the higher educational! institutions and 
the CYL committees at all levels throughout the province 
in stabilizing the situation and combating the disturbance 
in the former period and to put forward the future targets 
of CYL work for higher educational institutions. 


During the seminar, the participants unanimously felt that 
the tasks of conducting ideological and political work 
among higher educational institutions in the future are 
heavy. The CYL cadres of the higher educational institu- 
tions should realistically do a good job in holding to their 
direction of developing CYL work and in enhancing their 
consciousness in acting in unison with the CPC Central 
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Committee. By starting with handling problems concern- 
ing students’ understanding on ideological struggle, they 
should lead students to conduct self-questioning, further 
protect and bring the enthusiasm of the broad masses of 
cadres among student federations into play, summarize 
their experience and lessons, and should fundamentally 
upgrade the quality of youths and students so as to enable 
them to be mature as soon as possible. 


Northwest Region 


Gansu’s Li Ziqi Dismisses Corrupt Official 
OW 1607080989 Beijing XINHUA Domestic Service 
in Chinese 1209 GMT 9 Jul 89 


[By reporter Chou Deguang and Chen Huiming; “Local 
Broadcast News Service’’} 


[Text] Lanzhou, 9 Jul (XINHUA)—Li Zigi, secretary of 
the Gansu provincial party committee, announced yes- 
terday at the Second Enlarged Plenary Session of the 
Seventh Gansu Provincial CPC Committee that the 
provincial committee has decided to expel Wang 
Yuntian, deputy director of the provincial commodity 
price commission, from the party and has recommended 
that the provincial goverment dismiss him from his 
government posts. 


During his tenure in Wuwei, Wang Yuntian, former 
deputy commissoner of Wuwei Prefecture and currently 
vice director of the provincial commodity price commis- 
sion, transferred 1,000 metric tons of refined white sugar 
from Huangyangzhen Sugar Refinery under the excuse 
of raising funds for setting up Mingin Sugar Refinery. He 
then had the sugar sold at high prices through local 
companies. He handed over 30 metric tons of sugar to a 
self-employed entity in Lanzhou to be resold at higher 
prices using the name of the Lanzhou Metallurgy Design- 
ing Institute. He also had a sugar refinery give him 30 
metric tons of sugar without paying a cent. 


Li Ziqi said: Corruption that exists within party and 
government organs is one of the major reasons that 
conspirators were able to instigate many people during 
the turmoil. Citing the major cases uncovered of late in 
Gansu, he said: These problems have aroused strong 
dissatisfaction among the masses. Some leading com- 
rades, however, still do not have an adequate under- 
Standing of them. In some units, there even exists an 
abnormal phenomenon where thoses who oppose and 
expose corruption are being left in the cold and isolated 
while law and discipline breakers are being winked at 
and shielded. Currently, the people are worried that the 
problem of corruption is being covered up after the 
turmoil was put down. We must take resolute steps and 
do some solid work in combatting corruption. 
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Hundreds of Cases Handled 
OW 1607121989 Beijing XINHUA in English 
1151 GMT 16 Jul 89 


[Text] Lanzhou, July 16 (XINHUA)—Gansu Province 
has handled 208 major corruption cases since it started 
the rectification of economic order and penalized a 
number of party and government officials involved in 
the cases. 


According to an enlarged meeting of the provincial party 
committee, the 208 cases involved a total sum of 59.87 
million yuan obtained through illegal activities. Pres- 
ently, conclusions have been made on 138 of the cases 
with 3.75 million yuan fined and confiscated. 


A spokesman for the provincial government said ti:at the 
penalizing of the party and government officials has 
positively promoted the handling of the illegal cases and 
helped purify the party organization and restore the 
party’s prestige in the people. 


He said the work is still going on and has aroused 
people’s great concern and appreciation. 


Qinghai Meeting Views Journalism Problems 
HK 1607060989 Xining Qinghai Provincial Service 
in Mandarin 2230 GMT 15 Jul 89 


[Excerpts] On 15 July, the Propaganda Department of 
the provincial party committee summoned responsible 
comrades of provincial media units, central media units 
stationed in Qinghai, and departments concerned to 
discuss the current situation in journalism and the 
question of how to improve this work. 


(Song Liye), director of the provincial radio and televi- 
sion department, and (Yao Demin), chief editor of 
QINGHAI RIBAO, said that the problem of inconsis- 
tency in upholding the four cardinal principles indeed 
exists on the journalism front. When the turmoil spread 
to Qinghai, there was some erroneous reporting of this 
incident, and contrul was lost for 1 or 2 days. The main 
reason was the erroneous guidance from the former 
central leadership in charge of propaganda work, 
together with erroneous guidance from certain central 
media units. The trends of bourgeois liberalization and 
looking for money in everything have also played a very 
corrupting role among journalists. [passage omitted] 


On studying and implementing the spirit of the 4th 
Plenary Session of the 1 3th CPC Central Committee and 
the 3d enlarged plenary session of the 7th provincial 
party committee, the participants held that study and 
implementation must be linked to the reality in the 
media units, and a number of muddled and erroneous 
ideas should be resolved through discussion; for 
instance, the question of unifying the party spirit and 
popular nature of journalism work; the question of 
veracity of news; freedom of the press; upholding the 
four cardinal principles; and journalism reforms, and so 
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on. In dealing with these questions, it is essential to 
adhere to one focus and two basic points, regard the 
principle of party spirit and the party’s propaganda 
discipline as the criteria, and continue to give top 
importance to social benefit [shehui xiaoyi]. 


Sang Jiejia, deputy secretary of the provincial party 
committee, also spoke at the meeting. He said that at 
present the media units must fulfill two tasks well: First, 
they must publicize well and implement the spirit of the 
central and provincial plenary sessions; second, they 
must organizee their own study and rectification well. 
We must guide the comrades on the journalism front to 
correctly understand the nature, the roots, and the inev- 
itability of the counterrevolutionary rebellion in Beijing, 
and the correctness and necessity of quelling the rebel- 
lion. It is necessary to seriously eliminate the trends of 
political liberalization and economic looking for money 
in everything that exist in the ranks of journalists. 
Serious rectification must be carried out to deal with the 
problems that occurred in the media units in the previ- 
ous period. 


Shaanxi Publishing House Head Arrested 
HK 1707074889 Hong Kong AFP in English 
0706 GMT 17 Jul 89 


[Text] Beijing, July 17 (AFP) - The editor-in-chief of a 
publishing house who launched a strike call to protest the 
military crackdown in Beijing has been arrested, the 
Shaanxi Province’s LEGAL WEEKLY said. 


Last Tuesday’s edition of the weekly, which reached 
Beijing Monday, announced the arrest of Li Guiren, 
head of the province’s state cultural publishing house, 
Huayue. 


It said he launched a strike call at a meeting of all 
employees the day after troops moved in to crush the 
pro-democracy protest in Beijing. 


He told the employees, “Hundreds of thousands of 
soldiers had perpetrated a terrible massacre in Beijing” 
and then asked them to sign a strike declaration in 
protest, the weekly said. 


But everyone was busily reading an important speech by 
Chinese Premier Li Peng, the weekly said, and the strike 
call failed because so few signed the declaration. 


Mr. Li was also accused of organising four street dem- 
onstrations from mid-May in the north-central province, 
of writing “provocative” slogans calling for the over- 
throw of Premier Li and senior leader Deng Xiaoping 
and promoting “chaos”, the weekly said. 
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Shaanxi’s Zhang Boxing on Party Building 
HK1707060789 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 15 Jul 89 


[Excerpts] The work committee of organs directly under 
the provincial party committee on 14 July held a rally to 
commend advanced collectives and individuals in the 
struggle against the turmoil, conferring the title of 
Advanced Collective of Waging Struggle Against the 
Turmoil to 21 units, including the work committee of the 
province’s universities and colleges; and the title of 
Advanced Individual of Waging Struggle against the 
Turmoil to 42 comrades, including (Gao Zhifang). 


When speaking at the meeting, provincial party commit- 
tee Secretary Zhang Boxing emphasized: We must make 
enormous and unceasing efforts to strengthen party 
building with Marxism and Mao Zedong Thought to 
overcome many problems existing in party building and 
build our party well. [passage omitted] 


Secretary Zhang Boxing pointed out: Party building in 
organs directly under the provincial authorities also 
includes party building in party and government organs 
at different levels. It must be placed in an important 
position, and adequate attention must be paid to it. The 
status quo of party organizations at different levels 
cannot meet the needs of development or the needs of 
the tasks we are undertaking. Zhang Boxing emphasized: 
To strengthen party building in party and government 
organs, we must first attach importance to the theoretical 
and ideological construction of our party and firmly 
combat bourgeois liberalization so that party and gov- 
ernment organs will be able to set an example in ideo- 
logical and political work. At present we must make 
enormous efforts to help cadres and party members of 
party and government organs study and implement the 
guidelines of the 4th Plenary Session of the 13th CPC 
Central Committee so as to effectively solve some prac- 
tical problems that exist in the work of party and 
government organs. Second, in putting party and gov- 
ernment organs in order, it is necessary to make unceas- 
ing efforts to consolidate organizations so that party and 
government organs will be able to play an exemplary role 
in implementing the party’s line, principles, and policies. 
Through the present work of putting party and govern- 
ment organs in order, we must further purify party 
organizations and the ranks of cadres and conduct an 
education in Marxism-Leninism-Mao Zedong Thought 
among party member cadres of those organs so as to 
build a contingent of cadres serving the people whole- 
heartedly. Third, it is necessary to build the party with 
strictness and improve the party’s work style so that 
party and government organs will be able to take the 
initiative in enforcing discipline and building a clean 
and honest party and government. 


Zhang Boxing pointed out: In the process of examining 
and purifying party organizations, we should act accord- 
ing to the party’s policies. Those in leading posts who are 
not qualified should be immediately removed from 
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office, and those who are not suited for work in key 
departments should be resolutely transferred. Mean- 
while, in accordance with party discipline and adminis- 
trative rules and regulations, actions must be taken 
against party-member cadres who take a passive attitude 
toward the central decisions and instructions from the 
higher authorities in the light of actual conditions. 


Shaanxi Takes Measures To Restore Tourism 
OW 1607143489 Beijing XINHUA in English 
1412 GMT 16 Jul 89 


[Text] Xian, July 16 (XINHUA)}—Shaanxi Province in 
northwest China famous for relics has been taking a 
number of measures to restore its tourism. 


Asa result of the social unrest in late May and early June, 
most of the scheduled foreign tourism groups cancelled 
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their trips. Forty restaurants and hotels have almost 
closed for lacking of business, causing dramatic reduc- 
tion in tourism income. 


In order to restore the slacked tourism as soon as 
possible, the province is going to take the opportunity of 
the on-going “Xian month” tourism activity in Hong 
Kong to open up Hong Kong-Xian or Hong Kong- 
Shaanxi tourism routes; add new tourism items; invite 
Chinese and foreign journalists to come to the province 
and report its present situation; and further improve the 
service quality. 


Personages in tourism here are still optimistic. They 
believe that the province can fulfil the target of receiving 
420,000 tourists and earning 260 million yuan by the 
end of the year. 
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Taiwan Reaffirms Sovereignty Over Spratly Islands 
OW 1407223289 Taipei CNA in English 1600 GMT 
14 Jul 89 


[Text] Taipei, July 14 (CNA) —The government of the 
Republic of China [ROC] Friday reaffirmed the nation’s 
sovereignty over the Spratly Islands, which, it said, 
cannot be changed by unilateral decisions made by any 
other party. 


Chen Yu-chu, spokesman for the Foreign Ministry, made 
the statement in response to a resolution adopted recently 
by the Vietnamese State Council that included the Spratly 
Islands and adjacent waters in Vietnamese territory. 


Chen stressed that it is an “indisputable” fact that the 
Spratlys and adjacent waters are Chinese territory. “We 
have stated many times in the past that the Republic of 
China is the only country having legitimate sovereignty 
over the Spratly Islands.” 


The island group, known as Nansha Chun-tao to most 
Chinese people, is composed of 104 islands, reefs, cays and 
banks. The area containing the islands stretches 810 kilo- 
meters from north to south and 900 km from east to west. 


The ROC has always maintained garrison troops on 
Taiping Island, the largest island located at the center of 
the Spratlys. 


Wuer Kaixi Hopes Taiwan Plays Exemplary Role 
OW 1607092689 Taipei Domestic Service in Mandarin 
2300 GMT 13 Jul 89 


[Excerpts] The “House of Chinese Democracy,’ which 
was set up by the Paris Beijing Committee, was officially 
inaugurated in Paris yesterday. The house, which will 
provide a place for Chinese students studying in France 
to gather together and study democracy, is located in the 
Latin Quarter of Paris. Many notables attended yester- 
day’s opening ceremony, including the mayor of Paris, 
Paris’ ministers of French culture, education, and health 
[as heard], and president of the National Assembly, as 
well as important figures of the oppositiv: parties, social 
notables, students, and other people. 


Yen Chia-Chih (Yan Jiagi) and Wuerh Kaihsi (Wuer 
Kaixi) went to the House and talked to the crowd 
gathered there _‘ the door after a news conference at the 
Versailles Gate exhibition center. 


Pierre Berge, president of Yves Saint Laurent, which 
provided the place for the house, said in his speech: All 
Chinese students should be able to find work or continue 
to finish their studies in France in a dignified manner. 
[passage omitted] 


As for how the Taiwan compatriots should respond in 
support of the democracy movement on the mainland, 
Wan Jun-nan and Wuerh Kaihsi noted that they hope 
that the Taiwan compatriots will further promote 
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democracy and play an exemplary role for the mainland. 
Wuerh Kaihsi said that he hopes that Taiwan students 
will actively respond to the democracy movement on the 
mainland. Yen Chiachih pointed out: There have been 
notable difference in the politics of mainland, Taiwan, 
and Hong Kong since 1949 and that he wishes to visit 
Taiwan at an appropriate time. 


Premier Outlines Major Political, Economic Goals 
OW 1507194489 Taipei CNA in English 1553 GMT 
15 Jul 89 


[Text] Taipei, July 15 (CNA)}—Premier Li Huan said 
Saturday that he was fully confident of the Republic of 
China’s [ROC’s}] democratic future because of the peo- 
ple’s higher educational level, the power of traditional 
Chinese culture, and the emergence of the middle class. 


Replying to questions raisd by participants in this year’s 
national development seminar over a tea party, Li empha- 
sized that [words indistinct] and democracy are the “cur- 
rents of the time” which must be carried through. 


Social and political dislocations which erupted following 
the lifting of martial law can be solved through improved 
education, respecting public opinion and the rule of law, 
he said. 


Turning to the “troubles of being too rich,” the premier 
said the government will assist the business community to 
set up production bases and exploit resources overseas. 


These were concrete steps a government leader has 
mentioned in addition to “increasing the people's will- 
ingness to invest in public development projects” as a 
means to solve the problem of excessive idle funds and 
high savings rate. 


He pointed out that capital from the private sector can 
improve the shortages of communications, educational, 
recreational and housing facilities. But it is the govern- 
ment who should take on the role of overall planning, he 
noted. 


The government must map out feasible plans assuring 
incentives for private investment in public construction 
projects, he said. At the same time, he added, state-run 
enterprises must be privatized and currency retrieved to 
the national treasury in order to control the inflationary 
pressure. 


As the small- and medium-sized industries are the back- 
bone of the nation’s economy, Li said the government 
should help them train capable talent and raise their 
technical levels, and develop their own brands in addi- 
tion to assisting in their research and development 
programs. 
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Only by helping the small- and medium-sized enterprises 
develop themselves can the nation hope to expand its 
foreign market and to consolidate its trade and econo- 
muc links with other countries, he said. 


‘Relaxation’ of Mainland Policy Still Slow 
OW 1607043789 Taipei CHINA POST in English 
11 Jul 89 p 11 


[Text] While the government will not restrict exchanges 
across the Taiwan Strait because of the Tienanmen 
massacre, it will slow further relaxation of its mainland 
policy, Vice Premier Shih Chi-yang said yesterday. 


Shih, who is also chairman of the Cabinet-level task 
force on mainland China affairs, said at the opening of 
the 1989 National Development Seminar in Taipei that 
the government will not restrict various exchanges 
between the Taiwan Strait following the Tienanmen 
incident. 


Thousands of students and civilians reportedly were 
killed during a brutal military crackdov n on a peaceful 
pro-democracy movement in Tienanmen Square in 
Peking on June 3-4. 


But Taipei will also refrain from further relaxing its 
mainland policy, especially as Peking has not responded 
positively to its imitiatives, he said. 


Some 3000 scholars and experts attended the opening of 
the 10-day seminar at the Grand Hote! in Taipei. 


The vice premier also reiterated that the three no's policy 
of no contact, no negotiation and no compromise with 
the Chinese Communists remains the basis of the gov- 
ernment’s mainland policy. 


The government must also study the strategies employed 
by the Communist regime against the ROC, Shih said. 


Some scholars at the meeting suggested the government 
step up its propaganda war against the Chinese Commu- 
nists, while others proposed that the government 
Strengthen relations with overseas Chinese. 


Shih said the government has increased its assistance for 
mainland scholars and students studying abroad. It will 
also increase assistance to residents of Hong Kong and 
Macao, he said. 


Fredrick Chien, chairman of the Council for Economic 
Planning and Development, reported during the seminar 
on Taiwan's development that skyrocketing stock and real 
estate prices have resulted in uneven distribution of 
wealth. 


He said the government will tackle this issue, as well as 
strengthen its communication with the public. But resi- 
dents should understand Taiwan's “difficult situation,” 
and abide by the law in seeking reform, Chien added. 
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Taiwan Reporters Return to Taiwan From Mainland 
OW 1507. 20989 Taipei International Service 
in English 0200 GMT 14 Jul 89 


[Text] Two local reporters deported by Peking authori- 
ties returned to Taiwan late on Wednesday and they 
immediately declared that they were just victims of the 
communist Chinese purges which have plunged many 
mainland household into real pain. 


Hsu Lu denied that she and Huang Te-pei have returned 
from an ordeal. She urged people not to take the two as 
heroes as innumerable families now under trouble and 
the current purges on the mainland are the ones who are 
really suffering. 


The two INDEPENDENCE EVENING POST reporters 
arrived from Hong Kong. 


Huang was expelled from the mainland on Tuesday 
while Hsu was ordered to leave on Wednesday. 


Huang, who has been arrested on | July, had said he 
[word indistinct] leave [words indistinct] reporter on 
Tuesday, said Peking was merely giving a small favor by 
framing him in return for the relaxation in relations 
between the two sides of the Taiwan Strait. He said 
though that unless communist China returns to the 
reformist road and improves the life on the people on the 
mainland, this kind of petty trick will not help improve 
ties across the strait. 


No Entry for Mainland Journalists 
OW 1407161789 Taipei CNA in English 1531 GMT 
14 Jul 89 


[Text] Taipei, July 14 (CNA}—The ROC Government 
spokesman reiterated Friday that mainland reporters 
will not be permitted to visit Taiwan to cover news here. 


Shaw Yu-ming, director general of the Government 
Information Office, cited the Tienanmen incident in 
support of the government's decision. 


Under the Chinese communist regime's directions, all 
mainiand radio and TV stations, newspapers, and other 
mass media have been repeating the same lies concern- 
ing the Tienanmen massacre. As a result, Shaw said, 
facts have been one hundred percent distorted. 


He said he was afraid that if mainland reporters were 
permitted to visit Taiwan while the mainland mass 
media were still to serve the Chinese communists’ inter- 
ests, their reporters might well be forced to distort 
whatever they could see in Taiwan, and thus mislead 
people on the mainland. [sentence as received] 


He also commented on the Peking regime's recent restric- 
tions that require every reporter from Taiwan and Hong 
Kong to report in advance to Chinese communist author- 
ities the content of his or her mainland news coverage. 
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Such restrictions, Shaw said, will limit reporters’ news 
freedom and ability, and are not acceptable to any 
civilized country. 


He said that the government would continue to carefully 
watch developments but he added that current govern- 
ment policy vis-a-vis the China mainland will remain 
unchanged. 


Communist Member's Son on Beijing Executions 
OW 1407150389 Taipei CNA in Engliih 1408 GMT 
14 Jul 89 


[Text] Tokyo, July 14 (CNA}—A ranking Chinese com- 
munist cadre’s son disclosed Friday that the martial law 
army continued to execute “counter-revolutionary 
elements” in Peking without making public to the press. 
[sentence as received] 


This man, who just came to Tokyo from Peking, told 
friends that a new group of charged young men were to 
be executed soon because martial law authorities had 
compiled materials for “public trials” 


He said the so-called “public trials” had been shifted to 
suburban areas and the death sentences were carried out 
few days after the “public trials.” 


To his knowledge, this man who hoped to remain 
anonymous said, the last group executions of seven 
“counter-reviutionary elements” in the capital took 
place at Peking’s Fengtai District on July 4, America’s 
independence day. 


Wu Tung-ming Heads Bureau of Investigation 
OW 1707080789 Taipei CNA in English 0248 GMT 
17 Jul 89 


[Text] Taipei, July 17 (CNA)}—A former general who 
once served as the chief aide-de-camp of the late Presi- 
dent Chiang Ching-kuo took office as director-general of 
the Justice Ministry's Bureau of Investigation (BOI) last 
Saturday. 


Wu Tung-ming, formerly BOI deputy director-general, 
became chief of the Republic of China's top crime inves- 
tigation agency in a handover ceremony presided over by 
Justice Minister Hsiao Tien-tzang. He replaced Ong Wen- 
wei, who retired after 33 years of service at the bureau. 


Minister Hsiao told guests and BO! officials witnessing 
the ceremony that his ministry has chosen Wu as new 
BOI chief mainly because of Wu's military background, 
Strategic expertise, comprehensive working experience 
and coordination ability. 


The 52-year old Wu, who earned his doctorate from 
Purdue University in the United States, has a compre- 
hensive working backgound. Before being appointed 
deputy chief of the Bureau of Investigation, he had 
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served for a long period in the military and as. chief 
aide-de-camp of the late President Chiang. He also once 
worked at the nation’s representative office in Washing- 
ton, D.C. 


In his address, Hsiao also urged all members of the 
bureau to intensify their efforts to crack down on crimes 
under the leadership of Wu. 


The minister stressed that the bureau should make 
speci. efforts to investigate and clamp down on corrup- 
tion and to prevent violence and money from interfering 
in the year-end legislative and local elections. 


While implementing their duty of attacking crimes and 
safeguarding social stability, the bureau should also always 
be mindful of the protection of human rights, he urged. 


Government Continues Mainland Trade 
OW 1407230189 Taipei CNA in English 1605 GMT 
14 Jul 89 


[Text] Taipei, July 14 (CNA)}—The cabinet’s Ad Hoc 
Committee on Mainland Affairs Friday reminded local 
businessmen once again not to have too many illusions 
about doing business or investing in the Chinese mainland. 


The Ad Hoc Committee held its 29th meeting in the 
morning with Vice Premier Shih Chi-yang presiding. 
Premier Li Huan joined the meeting to greet committee 
members and encourage all members to pool their wis- 
dom to complete the committee's tasks. He then left and 
did not participate in the discussions. 


During the meeting, the pariicipants heard an analysis of 
the possible role of mainland-Taiwan trade in the 
nation’s overall development. 


The report, which was prepared by the Economics Min- 
istry before the June 4 Tienanmen Square [as received], 
pointed out that the principle of “separating political 
from economic affairs” should not be applied in han- 
dling mainland-Taiwan tradv and economic relations. It 
stressed that Taiwan must maintain its economic 
strength and niches in the world markets in order not to 
be affected by constantly changing Peking policies. 


After hearing the report, the participants agreed that 
mainland China's economy is continuing to worsen follow- 
ing the Tienanmen incident, and this will inevitably affect 
indirect trade between Taiwan and the mainland. 


The committee also completed an initial reading of the 
48-article draft regulatgons governing civilian relations 
between Taiwan and the mainland. 


According to the draft regulations, those who violate 
government rules by engaging in direct trade, invest- 
ment, technical cooperation and other commercial 
exchanges can receive up to a three-year prison term or 
be fined up to 3 million NT [New Taiwan] dollars. 
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Hong Kong Basic Law Consultation Period Extended 
OW 1407155689 Beijing XINHUA in English 
1410 GMT 14 Jul 89 


[Text] Hong Kong, July 14 (XINHUA) —The consulta- 
tion period for the Basic Law (Draft) of the Hong Kong 
Special Administrative Region has been extended three 
months to the end of October. 


The Consultative Committee for the Basic Law (CCBL) 
announced here today that the decision was made by the 
Drafting Committee for the Basic Law, with the 
approval of the recent chairmen’s meeting of the Stand- 
ing Committee of the National People’s Congress (NPC). 


The consultation on the Draft Basic Law entered its 
second stage earlier this year which is planned to close by 
the end of July. 


The CCBL said the Drafting Committee continues to put 
the CCBL in charge of the con: :Itation on the Basic Law 
(Draft) in Hong Kong and asks \t to submit its consulta- 
tion report to the Drafting Committee before the end of 
November. 


It said the Ninth Plenary Session of the Drafting Com- 
mittee will be held from January 9 to 13 next year as 
scheduled, and after the Draft Basic Law is adopted by 
the Ninth Plenary Session, it will be submitted, as 
Originally planned, to the Third Plenary Session of the 
Seventh National People’s Congress to be held next year 
for examination and adoption. 


The 27th meeting of the Executive Committee of the 
CCBL will be held on Thursday, July 20, to discuss how 
further consultation on the Basic Law (Draft) will be 
conducted, it was announced. 


January Session May Be Delayed 
HK 1607003689 Hong Kong SOUTH CHINA 
SUNDAY MORNING POST in English 16 Jul 89 p 2 


[By Chris Yeung] 


[Text] Local Basic Law drafters have proposed delaying 
a crucial plenary session of the drafling commitlice 
scheduled for January to allow more time before the final 
blueprint goes to the Chinese National People's Congress 
for endorsement in March. 


Speaking after a meeting initiated by one of the vice- 
chairmen, Mr Xu Jiatun, yesterday, local drafter Dr 
Rayson Huang said most of the drafters suggested the 
ninth full meeting in early January should be delayed. 


But he said the drafters could still complete a final draft 
to be submitted to the NPC for endorsement as planned 
even if the January meeting was postponed. 
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Dr Huang was one of the | 2 local drafters who attended 
a meeting convened by Mr Xu, director of the local 
branch of the New China News Agency, at the agency's 
headquarters in Happy Valley. 


Among the absentees were liberals Mr Martin Lee 
Chuming and Mr Szeto Wah who earlier maintained 
they would suspend their work on the committee until 
the present Chinese Government, which they describe as 
totalitarian, was replaced by a democratic one. 


Another drafter who said after the June 4 massacre in 
Tiananmen Square that she would suspend her work 
with the drafting body, Miss Maria Tam Wai-chu, 
attended. She has since said she would stay on if she 
found her vote useful in fighting for a good Basic Law. 


Others who attended included vice-chairman Mr Ann 
Tse-kai; deputy secretary-general Mr Mao Junnian, also 
a NCNA vice-director; and members Mr Tam Yiu- 
chung, Dr Raymond Wu Wai-yung, Mr Li Ka-shing, Mr 
Sanford Yung, Dr Ma Lin, Mr Wong Po-yan, Mr Henry 
Fok Ying-tung and Mr Cheng Cheng-hsun. 


Dr Huang, a former Hong Kong University vice-chan- 
cellor, said most of the time was spent considering the 
new schedule for the drafting process. 


The Consultative Committee chaired by Mr Ann was 
informed by Beijing ca Friday that the current consul- 
tation, originally due to finish at the end of this month, 
would be extended until the end of October. 


A consultation report is expected to be completed and 
submitted to the drafters before the end of November. 


Beijing has rejected calls to delay the promulgation of the 
mini-constitution. 


Dr Huang did not specify whether the drafters had 
pressed for a delay of the promulgation during the 
meeting, adding “it seems the date cannot be changed”. 


He said they planned to resume sub-group meetings in 
November so that an amended draft could be tabled at 
an enlarged meeting of leading drafters for examination 
in December. 


Dr Huang said they had yet to fix the dates of future 
meetings. Nor had they discussed how to restore public 
confidence in the mini-constitution following China's 
brutal suppression of the democracy movement in Bei- 
jing, he added. 


Dr Huang said they had also not touched upon the 
resignation of two drafters, Mr Jouis Cha and the Rev- 
erend Peter Kwong Kong-kit. 
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He said they had exchanged views on an earlier state 
ment made by Communist Party General Secretary Mr 
Jiang Zemin that the “well water does not interfere with 
the river water”. The remarks inferred the territory's 
people should not interfere in the socialist system on the 
mainland. 


Editorial Views Group of Seven Communique 
HK 1607005489 Hong Kong SOUTH CHINA 
SUNDAY MORNING POST in English 16 Jul 89 p 10 


[Editorial: “Big-7, Senate Aren't Aiding Hong Kong 
Cause”’} 


{Text} Neither the rhetoric coming from the Group of 
Seven communique addressing confidence in Hong 
Kong nor the call by the United States Senate for a nev 
series of trade sanctions against China are cause tog): 
the territory much joy. 


The G-7’s sharing of Hong Kong's “grave concern” for 
its future following the events of June 4 in Tiananmen 
Square and its offered “continuing support of the inter- 
national community” are strong sentiments that China 
should not ignore. However they are short on substance 
in the time available to table real solutions to the 
territory's dilemma. 


Equally off the mark is the Senate's push for trade 
sanctions, a move that, in the Hong Kong context, is rash 
and counter-productive as well as ignoring President 
Bush's warning against punitive economic measures. 


Perhaps the real measure of the China section of the G-7 
communique can be gauged from the response of British 
Foreign Secretary Sir Geoffrey Howe when he avoided a 
direct answer to the question of whether Britain had 
sought a firmer commitment on aid to Hong Kong from 
its six wealthy industrialised partners. 


“What is most important is the firm and full way in 
which the summit countries have expressed their grave 
concern about the impact on Hong Kong of what has 
taken place,” he said, side-stepping nicely. 


The communique did, however, see the wisdom in not 
driving the Chinese authorities to further isolation, a 
point that the US Senate has missed in pushing for 
increased economic sanctions. 


Hong Kong, vhich generates half of China's overseas 
investments an ! a third of its foreign exchange carnings, 
will be hurt by the assortment of embargoes requested by 
the Senate. While sanctions may give the Senate and the 
House of Representatives, which two weeks ago unani- 
mously backed tougher actions against Beying, tempo- 
rary moral satisfaction, they will not impress a Chinese 
leadership that has shown few qualms about sacrificing 
the populace for power. 


HONG KONG & MACAO 


Congress should consider some salient facts about China 
befo:e embarking on a crusade that will isolate that 
country and strengthen the hands of its arch leftists who 
are Only too eager to close the door to the West. The 
economic changes heralded in 1978, by loosening the 
Central Government's grip on the institutes of state and 
province, hold out the best promise for political reform 
and future respect for human rights. 


Robbed of «> economic justification for tolerance, the 
Chinese Government could once again stifle these sur- 
viving avenues of expression and further postpone polit- 
ical liberalisction. If a more enlightened political 
arrangement was to evolve in China, it would take years 
and occur because of undeniable domestic demand. The 
West cannot hasten the process by applying economic 
pressure on China. 


Congress has no monopoly on moral outrage against the 
Chinese Government. After the Beiying incident, Mr 
Bush led the capitalist nations by imposing a ban on 
military sales to China, an apt but constrained gesture 
reflecting the abhorence mankind felt against the use of 
brute force against unarmed civilians. 


Some of the drastic actions being contemplated by the 
Senate are suspension of insurance and financial assistance 
to American businesses which persist in dealing with 
China and pressure on the US Trade Development Agency 
to relinquish co-operation with the Beying Government. 
Congress, which calls itseif a friend of Hong Kong, could 
severely damage the territory's role as a major outlet and 
service centre of Chinese exports by depriving China of its 
most favoured trading partner status 


The economic hardship created by trade sanctions, far 
from convincing the !eadership of its mistakes, will entice 
it back to 1solatvonism. Sanctions will enable the Beiying 
Government to blame the US and other foreign nations for 
economic problems of its own making. Living standards 
have doubled in China over the past decade mainly 
because of reforms ushered in by a government which 
appears not to have lost its appetite for economic restruc- 
turing despite the June 4 bloodletting. 


If the incentive for this ts eroded because of hostile 
actions, the painstaking gains of the last 10 years could 
be scaled back, even shelved. 


This is a reality that Hong Kong, and apparently not the 
US Senate, is only too aware of. It 1s also one that the G-7 
addressed with a broader view of the economic and 
political implications. 


WEN WEI PO Head Terms Dismissal ‘Unlawful’ 
1K 1607004089 Hone Kone SOUTH CHINA 
SUNDAY MORNING POST in English 16 Jul 89 p 2 


[By Chris Yeung] 


[Excerpt] Prominent journalist Lee Tse-chung, who has 
been sacked as director of the left-wing WEN WEI PO 
newspaper, said yesterday his dismissal was unlawful 
and he might take “lawful and appropriate measures” to 
pursue the case 
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Mr Lee, 78, insisted his earlier decision to fire the 
paper's deputy director, Chen Boyian, which led to his 
own dismissal, was lawful. 


In a dramatic twist to the dispute between the WEN WEI 
PO's leaders, the NEW CHINA NEWS AGENCY which 
manages the paper announced early yesterday it had “no 
alternative but to terminate the work of Mr Lee”. 


The row was sparked by the dismissal on Friday night of 
Mr Chen, a former NCNA deputy director who has 
worked on the paper since last August. 


The dismissal order was signed by Mr Lee in a curtain 
raiser to the battle for control over the influential paper. 
Mr Lee has severely condemned China's use of force to 
suppress pro-democracy protesters in Beijing last month. 


Before the Tiananmen Square massacre WEN WEI PO 
followed a staunch pro-Beijing line. 


NCNA, vice-director Mr Zhang Junsheng said yesterday 
the WEN WEI PO had an internal set of procedures 
regarding the appointment and dismissal of cadres and 
that Mr Lee’s decision to dismiss Mr Chen was not 


proper. 


in a written statement issued yesterday, however, Mr Lee 
stood by his decision. “Mr Chen, who was employed by 
me, decided on his own io convene an emergency 
meeting of the editorial committee to criticise me in my 
absence. The meeting itself was unlawful. 


“Mr Chen also vetoed the formation of the "Association 
for the Friends of WEN WEI PO’ and made allegations 
about it. 


“I had originally planned to resign in protest. But I, as 
the director and chairman of the board of directors, have 
the power by law to dismiss Mr Chen. 


“I know clearly that it (Mr Chen's dismissal) is unlikely 
to occur given his (Mr Chen's) background. But I'm just 
exercising my rights and duties as given. 


“As expected, my work has been unlawfully terminated. 
I deeply regret this,” said Mr Lee, who also expressed his 
thanks for the concern of friends and journalists. 


Asked what would happen if Mr Lee took legal action, 
Mr Chen said last night: “He will feel remorseful later.” 


He was speaking after chairing a meeting of the editorial 
committee, which was attended by editors and senior 
reporters. 


Mr Cher said the paper's long-standing editorial policy 
would remain unchanged. [passage omitted] 
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Locally Based Staff of PRC Concerns ‘Worried’ 
HK1707075889 Hong Kong AFP in English 
0716 GMT 17 Jul 89 


[By Claudia Mo] 


[Text] Hong Kong, July | 7 (AFP)}—Locally-based staff of 
mainland Chinese concerns are getting worried, amid 
the sacking of a lefiwing publisher here who turned his 
back on Beiing over the bloody crackdown on student 
protestors, analysts said Monday. 


Lee Tse-chung, also known as Li Zisong in Mandarin, 
was sacked Saturday by the NEW CHINA NEWS 
AGENCY (NCNA) as publisher of WEN WEI PO 
(PAPER OF COLLECTED ARTICLES), which until 
recently was secn as Beijing's top mouthpiece in the 
British colony. 


Mr. Lee, a staunch ally of the Chinese Communist Party 
for more than 40 years, published in May a stark 
four-character editorial expressing “aching hearts and 
sore heads” over Bejing’s impositon of martial law. 


That was followed by his signed essay on the paper's 
frontpage on June 4, attacking the “insane savagery” of 
the Chinese government for ordering the bloody inva- 
sion of Tiananmen Square the night before. 


Mr. Lee, 78, reaffirmed his breakaway from Beiying on 
July 5 when the paper ran his signed eulogy praising the 
“great souls slaughtered” during the massacre. 


“The Chinese have been trying to recall all Hong Kong- 
based cadres back to the party line,” said Fong So, 
vice-chairman of the Hong Kong Journalists Associa- 
tion. “Mr. Lee must be feeling the pressure and he’s 
obviously decided that he'd rather quit than go back.” 


“China’s money people are of course getting wobbly 
feet,” Mr. Fong said. “For if they can do it to WEN WEI 
PO, they can also do it to others” like the Bank of 
China's local branch or trading concern China Resources 
Holdings Lid. 


Hundreds of locally-based employees of mainland Chi- 
nese firms have taken part in local rallies and petitions 
condemning the Beijing regime. 


Top Chinese officials, including party chief Jiang Zemin, 
promised in recent weeks there would be no reprisals 
against mainland delegates here, or Hong Kong people 
after the territory reverts to Chinese sovereignty in 1997. 


“Anyone who would believe a China promise must be 
mentally retarded,” said Cheung Man, an editor with 
local China-watching magazine CHENG MING. 
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“The Chinese would be conducting similar purges in 
mainland-funded concerns here, but perhaps in a more 
hush-hush way to avoid bad publicity,” Miss Cheung 
said. 


Lee Yee, editor of local China affairs magazine NINE- 
TIES MONTHLY, agreed: “Those sent from mainland 
China to do business or political work here must now be 
in a state of shock.” 


A source close to China Resources reported that “senior 
staff there are extremely uneasy,” while a middle- 
ranking Bank of China off'~ al said, “I'm fearful of the 
prospect of being summone:: back” to the mainland. 


A commentary in the local EXPRESS daily described the 
WEN WEI PO drama as “a rehearsal for 1997". 


Mr. Lee, a Hong Kong resident and therefore in no 
‘ danger of being forcibly called back to China, had earlier 
told reporters he feared no reprisals. 


“I'm 78, even if I die today, | would have lived a long 
life,” he said. **I will use my remaining years to repay the 
country and stop following the wrong party line.” 


Mr. Lee was a key founder in the late 1940's in Hong 
Kong of WEN WEI PO, whose management was claimed 
by the NCNA's local office. 


The NCNA announced Saturday the ouster of Mr. Lee as 
publisher but made no mention of his directorship of the 
paper, adding: “Mr. Lee Tse-chung has been an old 
friend of ours and will remain a friend of ours.” 


The drama broke out Friday after Mr. Lee tried but 
failed to sack WEN WEI PO's deputy director, Chen 
Bojian, who a day earlier publicly denied the paper's 
links with a U.S.-based Friends of WEN WEI PO Society 
set up by a group of ethnic Chinese political activists in 
New York. 


Mr. Lee, who was understood to hope for financial 
support from the U.S. group, called the ending of his 
publisher role “illegal.” 


Mr. Lee owns less than one per cent of WEN WEI PO, 
which is more than 80 per cent controlled by mainland 
Chinese interests including 30 per cent by the WEN HUI 
BAO (WEN WEI PO in Mandarin) in Shanghai. 


WEN WEI PO journalists here reported a serious rift in 
the newsroom, saying that one partisan of Mr. Lee, 
deputy editor Ching Ci.cung, had resigned. 


“More will follow, many of us worry that the paper will 
go back to the old days when we take everything Beiying 
says as the truth,” said one. 
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In an apparent attempt to sooth staff worries, WEN WEI 
PO printed a quasi editorial on its back page Monday: 
“Whether or not we will betray the patriotic democratic 
line (in reporting), let's reply with facts in the future.” 


Two Groups Seek To Establish ‘New Hong Kong’ 
HK1707040489 Hong Kong SOUTH CHINA 
MORNING POST in English 17 Jul 89 p 1 


[By Fanny Wong] 


[Text] Two political groups are exploring methods of 
moving large numbers of local people out of the territory 
and establishing a new Hong Kong in a host country. 


Some members of the Right of Abode Delegation 
(ROAD) suggest Britain should negotiate with the Aus- 
tralian Government to lease land in the Northern Terni- 
tory as a place of refuge for people form Hong Kong. 


Another organisation, the Hong Kong Freedom of 
Movement and Right of Abode Limited, establish by 
former Executive Councillor, Mr Lo Tak-shing, is look- 
ing at the feasibility of establishing an investment fund 
which would be available to any country willing to grant 
the right of abode to Hong Kong people. 


The investment fund scheme was initiated by a banker 
and Mr Hoatio Cheung, the chief executive of the 
Freedom of Movement group. 


Mr Cheung said the idea was to invite Hong Kong people 
who wanted to emigrate to each contribute $1,000 a year 
to a trust fund. 


“If three million people contributed to the fund, it would 
accumulate about $3 billion a year,” he said. 


If a country agreed to accept all those who invested in the 
fund, then that government would be free to administer 
the cash in any way it chose, Mr Cheung said. 


It was intended to invite the British Government to take 
on the scheme. If Britain refused, then the Australian, 
New Zealand and Canadian governments might be 
approached. 


As the fund would be at the chosen country’s disposal, 
part of the expense incurred to accommodate the new 
immigrants could be covered by the fund, said Mr 
Cheung. 


But he admitted that, for the project to be feasible, at 
least three million people would have to join the scheme. 


Mr Cheung said: “The objective behind the proposal is 
that we must provide a ‘fire exit’ for all Hong Kong 


people.” 


“Initially, people are quite interested but they feel there 
are technical problems to be sorted out,” he said. 
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The idea had to be explored further for another two or 
three months before a concrete proposal could drawn up. 


Some members of ROAD, a local business group, have 
suggested Hong Kong could ask the Australian Govern- 
ment to lease a piece of land, the same size as Hong 
Kong, on the northern coast of Australia around Darwin, 
the capital of the Northern Territory. 


The idea is to build a new Hong Kong around Darwin. It 
would cost about US$100 billion (HK$780 billion) to 
build the necessary infrastructure. 


Spokesman for ROAD, Mr Albert Cheng King-hon, said 
although the project was expensive, it could be financed by 
the British Government, Hong Kong's Reserve Fund and 
tax paid by Hong Kong to the Australian Government. 


He believed the British Government would be more than 
happy to help Hong Kong to pursue this idea if it 
relieved the pressure from Hong Kong people to secure 
the right of abode in Britain. 


“Financially speaking, the plan is feasible, the only 
difficulty is the political implication,” said Mr Cheng. 


The idea, if accepted, would require Britain's help for its 
implementation. 


“We're not talking about buying an island, it’s useless 
because it means seeking independerce,” he said. 


“The idea is to rent a site and it will be a new British 
Dependent Territory. 


“Britain's help is required to negotiate with the Australia 
Government for the lease.” 


Darwin, with a population of 70,000, was chosen as a 
possible site because the Australian Government 
appeared sympathetic to Hong Kong's situation, Mr 
Cheng said 


As Australia is a member of the Commonwealth, it 
wouid sis0 make negotiation easier and the climate in 
the Northern Territories is similar to that in Hong Kong. 


Mr Cheng said that more than 200 companies estab- 
lished by Hong Kong and Taiwanese businessmen were 
already operating in a Trade Development Zone estab- 
lished on the outskirts of Darwin several years ago. 
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He said the scheme would benefit Australia, but stressed 
it had yet to be formally adopted by the ROAD group. 


“We will discuss the idea in a meeting to be held later 
this month.” 


Mr Cheng said that the present priority was to lobby 
different countries to help boost confidence in Hong 
Kong. 


In addition to fighting for the right of Hong Kong people 
to take up residence in Britain, ROAD has approached 
an international consultancy firm to help devise a cam- 
paign to lobby the US Congress and Senate on the plight 
of the territory. 


One of the appeals to the US Government included 
asking the United States to act as a country of first 
asylum for Hong Kong people in case something goes 
wrong, said Mr Cheng. 
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Importance of Macao's Basic Law Stressed 
OW 1507140689 Beijing XINHUA in English 
1335 GMT 15 Jul 89 


[Text] Macao, July 15 (XINHUA)}—The drafting and 
consultation of the Basic Law of the Macao Special 
Administrative Region are vitally important for the 
continued prosperity and stability of Macao and an 
unchanged social and economic system after the transfer 
of administrative power. 


This view was expressed at the first plenary meeting of 
the Consultative Committee of Basic Law of the Macao 
Special Administrative Region held here Friday evening 
by Chui Tak-kei, chairman of the committee. 


Chui said that in order to implement the policy of “one 
country, two systems” and ensure a smooth social and 
economic development before and after the transitional 
period towards the end of the century, the drafting and 
consultative exercise of the Basic Law must not be 
slackened. 


The whole of Macao people should make efforts to create 
a better future for Macao, he added. 


It is learned that the meeting discussed concrete proce- 
dures for the following consultation work and decided to 
invite some public figures in Macao to act as advisers to 
the Consultative Committee. 
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